Interim Report 2013

%) NCB #if # ¥ 441



) NCB #if 7% 441

e

Eﬁ%lﬁ TlEzs

Eﬁ%lﬁf 1= ]} liEzaS
W o
PRk MO

ﬁ%l%fﬂf FEIR
Fl lﬂﬁﬁa‘?mlﬁﬁﬁ
,“rjgjgi(f*k, F},Iﬁ;{-f fq

2. RO TP o i a2

3. SRR
4, YRF|ELE?

5. RIS Pl & 0
6. ¥ oA
7
8
9

PSR

11, foeyps f@ﬁ%@ﬂ/ lEE oy

1.t /A - P R S O

D
13. B
14, YL
15, S W WAL R 4 & BRG ota

16. 1 [R5 AR S Ay
17. Gt 2R &

18. ERE R H YRR

19. F55 Y

20. v

21 ¥ - BAD R

22, H ey

23. 27 R F R S
24, EEE

25. HP9EIR R

26. =IEEPEYE

27. WEIHCE

28. &4

29. [

30. fuyforak £ TH & B AffE

3L pARFIf R
34. IR
35. BRI LV

12

13
54
55
56
57
57
58
59
60

60

61
63

64
66
73
74
76
77
78
79
79
80
80
81
84
84
85

87
88
88
90
97

El8r CONTENTS

Condensed Consolidated Income Statement
Condensed Consolidated Statement of
Comprehensive Income

Condensed Consolidated Balance Sheet

Condensed Consolidated Statement of Changes
in Equity

Condensed Consolidated Cash Flow Statement

Notes to the Interim Financial Information

1.

10.
11.

12.

13.
14.
15.

16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
20.
30.

31.
32.
33.
34.
35.

© ® No oMo

Basis of preparation and significant accounting
policies

Critical accounting estimates and judgements in
applying accounting policies

Financial risk management

Net interest income

Net fee and commission income

Net trading gain

Net gain on other financial assets

Other operating income

Net charge of impairment allowances

Operating expenses

Net gain from fair value adjustments on investment
properties

Net gain/(loss) from disposal/revaluation of
properties, plant and equipment

Taxation

Dividends

Cash and balances with banks and other financial
institutions

Financial assets at fair value through profit or loss

Derivative financial instruments

Advances and other accounts

Investment in securities

Investment properties

Properties, plant and equipment

Other assets

Financial liabilities at fair value through profit or loss

Deposits from customers

Other accounts and provisions

Assets pledged as security

Deferred taxation

Share capital

Reserves

Notes to condensed consolidated cash flow
statement

Contingent liabilities and commitments

Capital commitments

Operating lease commitments

Segmental reporting

Offsetting financial instruments

PAGE

12

13
54
55
56
57
57
58
59
60

60

61
63
63

64
66
73
74
76
7
78
79
79
80
80
81
84
84
85

87
88
88
90
97



%) NCB #

“ry

FRF AL

Fle&

36.
37.
38.
39.
40.
41.

SR - R
ET)T’%{WE%

o i
] I 5
A R Y 34 B
PR

B PR

1.
2.

w

EHf
AU VIR
GRS () D

F 75

e

EIf CONTENTS

99
105
106
107
108
108

109

110

110

111

112

118

36.
37.
38.
39.
40.
41.

Significant related party transactions
Currency concentrations
Cross-border claims

Non-bank Mainland China exposures
Compliance with HKAS 34

Statutory accounts

Additional Information
1. Board of Directors
2. Subsidiaries of the Bank
3. Compliance with the Banking (Disclosure) Rules

Independent Review Report

Business Review

Definitions

PAGE

99
105
106
107
108
108

109
110
110
111

112

118



) NCB #if 7% 441

A £ U2

FIEL

FIR 1

BFRUS

s PI& g
A LS

BT PL& g

1 Byl
PR ) ST  E T R
SR A CBRD s
& B R

H PR

HSV S L S s

Vi L AR

W
T 2

EEEF]

ORI 2 Y S AR

Vel O L
s/ (B

PR RS
P 97

BEL

577 % 108 1LV HIFE R HIRESYR
J/it';"v‘??‘[ﬁﬁ)‘ °

Condensed Consolidated Income Statement

(R (R RERED)

(Unaudited) (Unaudited)

ERE TS B TS

2013 & 2012 =

6 ] 30 [! 6 £/ 30 f!

Half-year ended Half-year ended

Bt 30 June 30 June

Notes 2013 2012

e

HK$'000 HK$'000

Interest income 4,208,048 3,823,200

Interest expense (1,918,452) (1,884,023)

Net interest income 4 2,289,596 1,939,177

Fee and commission income 532,765 406,947

Fee and commission expense (34,267) (32,896)

Net fee and commission income 5 498,498 374,051

Net trading gain 6 52,631 49,397

Net (loss)/gain on financial instruments

designated at fair value through profit or loss (12,173) 15,836

Net gain on other financial assets 19,171 2,834

Other operating income 30,737 23,335
Net operating income before impairment

allowances 2,879,460 2,404,630

Net charge of impairment allowances 9 (123,133) (109,672)

Net operating income 2,756,327 2,294,958

Operating expenses 10 (1,055,009) (890,403)

Operating profit 1,701,318 1,404,555

Net gain from fair value adjustments on

investment properties 11 43,673 70,493
Net gain/(loss) from disposal/revaluation of

properties, plant and equipment 12 3,972 (1,575)

Profit before taxation 1,748,963 1,473,473

Taxation 13 (260,780) (248,308)

Profit for the period 1,488,183 1,225,165

Dividends 14 - 392,000

The notes on pages 7 to 108 are an integral part of this interim financial information.
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Condensed Consolidated Statement of Comprehensive

Income

Profit for the period

Items that will not be reclassified subsequently
to income statement

Premises:
Revaluation of premises
Deferred tax

Items that may be reclassified subsequently to
income statement

Available-for-sale securities:

Change in fair value of available-for-sale
securities

Release upon disposal of available-for-sale
securities reclassified to income statement

Amortisation with respect to available-for-sale
securities transferred to held-to-maturity
securities reclassified to income statement

Deferred tax

Change in fair value of hedging instruments
under net investment hedge

Currency translation difference

Other comprehensive income for the period,
net of tax

Total comprehensive income for the period

(F KD (F AR
(Unaudited) (Unaudited)
G EEE EES T
2013 ¥ 2012 =

6 £ 30 F! 6530 [!
Half-year ended Half-year ended
30 June 30 June
2013 2012
R
HK$'000 HK$'000
1,488,183 1,225,165
213,269 612,006
(29,113) (97,184)
184,156 514,822
(298,125) 233,744
(9,385) (1,038)
- (715)
49,587 (40,691)
(257,923) 191,300
(22,073) 22,595
160,104 (92,681)
(119,892) 121,214
64,264 636,036
1,552,447 1,861,201

The notes on pages 7 to 108 are an integral part of this interim financial information.
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Condensed Consolidated Balance Sheet

ASSETS

Cash and balances with banks and other financial
institutions

Placements with banks and other financial institutions
maturing between one and twelve months

Financial assets at fair value through profit or loss

Derivative financial instruments

Advances and other accounts

Investment in securities

Investment properties

Properties, plant and equipment

Deferred tax assets

Other assets

Total assets

LIABILITIES

Deposits and balances from banks and other
financial institutions

Financial liabilities at fair value through profit or loss

Derivative financial instruments

Deposits from customers

Other accounts and provisions

Current tax liabilities

Deferred tax liabilities

Total liabilities

EQUITY

Share capital
Reserves

Total equity

Total liabilities and equity

(FBEKTY) GERI)
(Unaudited) (Audited)

¥ 2013 F #2012 F

6 £] 30 [! 12 5| 31 |!
=2k At 30 June At 31 December
Notes 2013 2012
R
HK$'000 HK$'000
15 40,328,485 40,788,320
17,136,389 17,308,944
16 4,539,259 5,125,160
17 610,506 764,577
18 149,883,838 138,032,685
19 42,730,645 40,989,649
20 1,073,448 1,027,083
21 6,375,401 6,224,995
27 46,500 49,727
22 2,641,714 1,442,298
265,366,185 251,753,438
25,596,062 20,262,071
23 4,142,500 4,975,073
17 401,221 459,607
24 191,764,455 185,533,717
25 11,309,773 9,998,985
181,561 82,384
27 804,945 828,380
234,200,517 222,140,217
28 700,000 700,000
29 30,465,668 28,913,221
31,165,668 29,613,221
265,366,185 251,753,438

The notes on pages 7 to 108 are an integral part of this interim financial information.
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[ lA% Condensed Consolidated Statement of Changes in Equity

(Unaudited)
T E
T AT
i,
Reserve for
% fair value
Fiffil#@if)  changes of
HEA e i W Premises available- T BT T ZF|
Share Share Capital  revaluation for-sale  Regulatory  Translation Retained AT
capital premium reserve reserve securities reserve* reserve earnings Total
Wf"“ Wf"“ Wf"“ Wf"“ r#f"‘“ r#f"‘“ Wf"“ z#fﬁ“ T 7
'000 '000 '000 '000 '000 '000 '000 '000 HK$'000
¥2012 F 1L F[ 1! At 1 January 2012 700,000 2,444,517 605 3,673,491 104,431 1,358,627 618,049 17,236,476 26,136,196
A REF Profit for the period - - - - - - - 1,225,165 1,225,165
El |”7: TSR Other comprehensive
income:
ik Premises - - - 514,822 - - - - 514,822
fir ,F,%,, Available-for-sale
securities - - - - 191,839 - - (539) 191,300
PSR SR Change in fair value
IV 2 iR of hedging
instruments under
net investment
hedges - - - - - - 22,595 - 22,595
£ J}zJTr £ Currfency translation
difference - - - (1,267) (86) - (91,328) - (92,681)
= P A Total comprehensive
income - - - 513,555 191,753 - (68,733) 1,224,626 1,861,201
F/fr: Fatalliitce Transfer to retained
earnings - - - - - (24,799) - 24,799 -
HERL Dividends - - - - - - - (392,000) (392,000)
#2012 F 6 |30 [ ! At 30 June 2012 700,000 2,444,517 605 4,187,046 296,184 1,333,828 549,316 18,093,901 27,605,397
#2012 F 7 £ 1 f! At 1 July 2012 700,000 2,444,517 605 4,187,046 296,184 1,333,828 549,316 18,093,901 27,605,397
AP EF Profit for the period - - - - - - - 1,114,793 1,114,793
P 2 Pl Other comprehensive
income:
;2 Premises - - - 655,184 - - - - 655,184
A Flﬁ% 75 Available-for-sale
securities - - - - 77,262 _ ; } 77,262
“’}L” S SR Change in fair value
* T iR {™ of hedging
instruments under
net investment
hedges - - - - - - (26,733) - (26,733)
ETJT’.’T}@E,T% ko) Currency translation
difference - - - 2,206 (282) - 185,394 - 187,318
= Pt Total comprehensive
income - - - 657,390 76,980 - 158,661 1,114,793 2,007,824
PRI "F‘;I/Eﬁ Release upon disposal of
premises - - - (7,208) - - - 7,208 -
# SHT | R Transfer from retained
eamings - - - - - 213,183 - (213,183) -
2012 F 12 F| 31 |! At 31 December 2012 700,000 2,444,517 605 4,837,228 373,164 1,547,011 707,977 19,002,719 29,613,221
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At 1 January 2013

Profit for the period
Other comprehensive
income:
Premises
Available-for-sale
securities
Change in fair value
of hedging
instruments under
net investment
hedges
Currency translation
difference

Total comprehensive
income

Transfer from retained
earnings

At 30 June 2013

*PRH I 39 BB Y
WIS 91 > 2 R )
B 2 IRV (4L~ A

8] (g R PR

) o

517 2 108 1V RS (1AL

R -

Condensed Consolidated Statement of Changes in Equity
(continued)

(F2EH)
(Unaudited)

i
Enial

il

Reserve for

Hit fair value

E’lf}l‘,%ﬁﬁj changes of

TN wHER WG Premises  available-  ERTREH* BT A |

Share Share Capital revaluation for-sale Regulatory Translation etained R
capital premium reserve reserve securities reserve* reserve earnings Total
*ﬁﬁ" *ﬁ’l" *ﬁ’l" *ﬁ’l" *ﬁ’l" *ﬁ’l" *ﬁ’l" *ﬁ’l" e
HK$’'000 HK$’'000 HK$’'000 HK$’'000 HK$'000 HK$’'000 HK$'000 HK$'000 HK$'000
700,000 2,444,517 605 4,837,228 373,164 1,547,011 707,977 19,002,719 29,613,221
- - - - - - - 1,488,183 1,488,183
- - - 184,156 - - - - 184,156
- - - - (257,923) - - - (257,923)
- - - - - - (22,073) - (22,073)
- - - 1,882 (31) - 158,253 - 160,104
- - - 186,038 (257,954) - 136,180 1,488,183 1,552,447
- - - - - 36,838 - (36,838) -
700,000 2,444,517 605 5,023,266 115,210 1,583,849 844,157 20,454,064 31,165,668

*  In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks, including future
losses or other unforeseeable risks, in addition to the loan impairment allowances recognised under HKAS 39.

The notes on pages 7 to 108 are an integral part of this interim financial information.
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Condensed Consolidated Cash Flow Statement

FEER) (F R
(Unaudited) (Unaudited)
FEp B TS
2013 ¥ 2012 =
6 ] 30 [! 6 530 f!
Half-year ended Half-year ended
WFEE 30 June 30 June
Notes 2013 2012
W
HK$'000 HK$’000
Cash flows from operating activities
Operating cash (outflow)/inflow before
taxation 30(a) (336,427) 1,454,023
Hong Kong profits tax paid (106,399) (76,030)
Overseas profits tax paid (53,996) (37,282)
Net cash (outflow)/inflow from operating
activities (496,822) 1,340,711
Cash flows from investing activities
Purchase of properties, plant and
equipment (24,016) (48,200)
Proceeds from disposal of properties, plant
and equipment 83 74
Net cash outflow from investing activities (23,933) (48,126)
(Decrease)/increase in cash and cash
equivalents (520,755) 1,292,585
Cash and cash equivalents at 1 January 33,701,213 41,732,029
Effect of exchange rate changes on cash and
cash equivalents 138,397 (238,385)
Cash and cash equivalents at 30 June 30(b) 33,318,855 42,786,229

The notes on pages 7 to 108 are an integral part of this interim financial information.
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FI'H"]W?:W[FITFI_ Notes to the Interim Financial Information

1. ;@Q‘Jﬁlﬁ%bj— Elﬁ?ﬁffﬁ‘ 1. Basis of preparation and significant accounting policies

(@) ;ﬁ@ffﬁ? (a) Basis of preparation
[lRar SFsit S5 MR G| ghh”‘f' ¥ The unaudited interim financial information has been prepared in accordance with
B 7 Eﬁ - ELH HKAS 34 ‘Interim Financial Reporting’ issued by the HKICPA.

I wrwfr R [;r
BET A [uff' *’@

(b) &1 57‘;*—?/49“ (b) Significant accounting policies
1 N RSN B (e Nt S 5 7 Except as described below, the significant accounting policies adopted and methods of
/Hlﬂ* P s B Y 1 = computation used in the preparation of the unaudited interim financial information are
g*’r b*’rﬂ*ﬁ'ﬁi =] consistent with those adopted and used in the Group’s annual financial statements for
2012 % 12531} !+ the year ended 31 December 2012 and should be read in conjunction with the Group’s
B [l @glﬁ;ﬁ%% 4 “Fr’} Annual Report for 2012.
Qﬁlmi Foor Iﬁﬁfpi%
[Ei2012%F V& @ﬁr - [
Ll?gi' [E#49%t 2013 5 1 5] 1 Revised standards and amendments to standards that are relevant to the Group
FERppaFE e and mandatory for the first time for the financial year beginning on 1 January
= -%E'ﬁIFﬁEJ?‘*E'UL 2013
FEF
F‘, fﬂf/% I2715F (G ® HKAS 1 (Revised), ‘Presentation of Financial Statements’. The amendments to HKAS
50 VRS A pgE . 1 (Revised) require companies preparing financial statements in accordance with
Eﬂ} "f TR S AR R HKFRSs to group together items within other comprehensive income (OCI) that may
H‘fﬁéiﬁfﬂ%{fﬁﬁb S be reclassified to the profit or loss section of the income statement. The amendments
F,”*E'[J}{’{’f' lﬁﬁfxﬂfﬁ fli also reaffirm existing requirements that items in OCI and profit or loss should be
A ;ﬁ’l ! }EJHH YE[F presented as either a single statement or two consecutive statements. The adoption
£l litﬂml%l ST E] EIf Fl1 of this revised standard affects the presentation of the Group’s statement of
FPaE A LITHHI IJ Fipre comprehensive income.
SR i -
%F‘?Fq A s A = o
L - PR ST
[JY‘*EII M/}§=¢ =] [EU |5 =
FiFigd s HE e
® A @ FFYE I 5T 19 B ® HKAS 19 (2011), ‘Employee Benefits’. The revised standard mainly amends the part
(2011) r 'EFH@I‘[ o S related to accounting for changes in defined benefit obligations and plan assets, and
s TR 2 ol [ related presentation and disclosure. The amendments do not have impact on the
E% EAS R FH A% Group’s financial statements.

AREF u@ﬁ R A
F%#“/h%“m?@‘ i
S4B RIS %%m'sj
;H\FIJ J/ﬁg‘f
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H(lﬁ"]%ﬁwmfﬁ_ Notes to the Interim Financial Information (continued)

1. ;@Q‘Jﬁlﬁ%bj— Elﬁ?ﬁffﬁ‘ 1. Basis of preparation and significant accounting policies (continued)
()

(b) j,é?l/g??fﬁf?‘(fﬁ) (b) Significant accounting policies (continued)
'-"5‘4 U[‘i{"ﬁf"ZOISﬁ‘ 1E[1 Revised standards and amendments to standards that are relevant to the Group
EIEI AFVARHE RS and mandatory for the first time for the financial year beginning on 1 January
¥t g lﬁlﬁgjgu?@;lu& 2013 (continued)
f G#)
o = ?’?rf ¥E I 5T 27 % ® HKAS 27 (2011), ‘Separate Financial Statements’. Please refer to the below on
[2011) ”EJ* s - HKFRS 10, ‘Consolidated Financial Statements’.

e bidd
U108 | & s
%‘J

® = ¥ || 57 28 . . .
[2011)r jj< HJJ ” E*i ©® HKAS 28 (2011), ‘Investments in Associates and Joint Ventures'. Please refer to the
el f'{ below on HKFRS 11, ‘Joint Arrangements’.
A E‘u AR
55 ?ES 71 1?‘F r "
T #FJ
L4 y?ﬁgiﬁ% s ’U?)JW?F ® HKFRS 7 (Amendment), ‘Financial Instruments: Disclosures — Offsetting Financial
(W < f) r Eﬁiﬁ Assets and Financial Liabilities’. The amendments require new disclosures to include
Eﬁiﬂﬁ% » §J§E{F 1 'F?J information that enable users of an entity’s financial statements to evaluate the effect
VﬁiﬁU PSR or potential effect of netting arrangements, including rights of set-off associated with
[JF;,IT[‘* 3=:]J ]:[‘EEEM’ ., . . . . . . PR
A g % 1 5 the entity’s recognised financial assets and recognised financial liabilities, on the
;;it” E}iﬁ( ey '7 entity’s financial position. New disclosure for the adoption of this amended standard is
Bl E ¥ "‘ . . . .
i) 2 [j’ y & disclosed in Note 35 to the Group’s financial statements.
BV S

ﬁumﬁ%@>q¢£w
PR Y By
A o FRAIFRE I ,ﬁ v
ll[RFr e o e =l
FITET P 556 ] o B o 35

e ﬁ
o uﬁﬁi = YEREY105E ® HKFRS 10, ‘Consolidated Financial Statements’. HKFRS 10 builds on existing
F'Tﬁﬁébij jf i principles by identifying the concept of control as the determining factor when
ﬁ‘gj\)g’wiyl A LY considering whether an entity should be included within the consolidated financial
% Wi%%%ﬁ' 7 statements of the parent company. The standard provides additional guidance to
i ¥ (2R 105FF A%' assist in the determination of control where this is difficult to assess. It also replaces
FLIL V gty ﬁﬂ"p all of the guidance on control and consolidation stipulated in HKAS 27 (Revised),

AN e [

‘Consolidated and Separate Financial Statements’ and HK(SIC)-Int 12,
&@[rﬁﬂﬂ@ﬁﬁw

éﬁ’h‘ F’EJ AT ‘Consolidation — Special Purpose Entities’. The remainder of HKAS 27 (Revised) is
Vo ?%F e (% 5727 renamed as HKAS 27 (2011), ‘Separate Financial Statements’ as a standard dealing
(1% =) Tt 8 OB solely with separate financial statements without changing the existing guidance for
ﬁ,,ié&%jj i %ﬂZL Uﬁ’ separate financial statements.
Tl Uﬁr}[tﬁ: fall
K(SIC)- Int 127 ﬁ f#:—
A e B ot
YEH|BT278 (REISFT
E DR R R gﬁ‘ﬁ“f
I} 5?27#(2011) r E.Jﬂ
E'ﬁ?fﬁﬁkr Py g el
R T
TR EPR A
i Fgﬁ }‘Fj[f‘gﬂ,a'ﬁé °
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Notes to the Interim Financial Information (continued)

SRR
(&)
1. ;:T.‘}ﬁﬂﬁli,%bj— Elﬁ%iﬁﬁ 1. Basis of preparation and significant accounting policies (continued)
(78)

(b) ?Ecg??y‘ﬁﬁ:“(;@) (b) Significant accounting policies (continued)
Revised standards and amendments to standards that are relevant to the Group
and mandatory for the first time for the financial year beginning on 1 January
2013 (continued)

U 8 20135 15[1

[re J'}Emgafsc@g',#&

j?ﬁ"l/& S IotpRfEoE
e

. ﬁ%&'b%ﬁ&f,ﬁ'ﬂml%
Y EE - FI?’E‘WM 3

® HKFRS 11, ‘Joint Arrangements’. Changes in the definitions stipulated in HKFRS 11
have reduced the types of joint arrangements to two: joint operations and joint

EERBTIISESFERPI(E
g 74 e PRI
bEMIE ARG
s SERTaEE &
8 AR R j’“ﬁw'#F
B T B Y B A
*U£ PISET E T g - f

T v Y 5T 318
T AR b
RN o S
I £ S fﬁ' e
¥ WLELF‘F"J*@?HIJFW%
e - Jﬂﬁgiﬁﬁ&ﬁ[ﬁ o
Fhag o

¥ Y
ST Y R 1A
fi E*fi&ﬁf?ﬁ“fﬁ#
EH%‘IZWFWrF S
FRE ’@%ﬁﬁﬁ}ﬁ R
Fﬁ"f‘%ﬁf(‘é?[w‘f%#‘—
(2010)" s il fresd
FAEY o S q}ff
’IH—] EEnEs] Siadie 4817
B {:c,ljws’z |ﬁIHK(SIC) Int
gﬂrﬂ[ki' f[ﬂ
0 plromitis” , o
T T%“Jfﬂﬁ o Y“E'IJ?JI
28%#(2011) & » - T
FFITTEf A ot
R AR -

ventures. A joint operation is a joint arrangement that gives parties to the arrangement
direct rights to the assets and obligations for the liabilities. The ‘jointly controlled
assets’ classification in HKAS 31, ‘Interests in Joint Ventures’, has been merged into
joint operations, as both types of arrangements generally result in the same
accounting outcome. A joint venture, in contrast, gives the parties rights to the net
assets or outcome of the arrangement. Joint ventures are accounted for using the
equity method in accordance with HKAS 28, ‘Investments in Associates’ which is
renamed as HKAS 28 (2011), ‘Investments in Associates and Joint Ventures'. The
standard is amended to include the requirements of joint ventures accounting and to
merge with the requirements of HK(SIC)-Int 13, ‘Jointly Controlled Entities —
Non-Monetary Contributions by Venturers'. After the application of HKAS 28 (2011),
entities can no longer account for an interest in a joint venture using the proportionate
consolidation method.
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H(lﬁ"]%ﬁwmfﬁ_ Notes to the Interim Financial Information (continued)

1. ;@Q‘Jﬁlﬁ%bj— Elﬁ?ﬁffﬁ‘ 1. Basis of preparation and significant accounting policies (continued)
()

(b) j,é?l/g??fﬁf?‘(fﬁ) (b) Significant accounting policies (continued)

'-"5‘4 U[‘i{"ﬁf"ZOISﬁ‘ 1E[1 Revised standards and amendments to standards that are relevant to the Group

EIEI AFVARHE RS and mandatory for the first time for the financial year beginning on 1 January

Bl g 'ﬁlﬁﬁﬁlﬂﬁﬂuw 2013 (continued)

55 G

° Fﬁfgg{ﬁ ST YRR 5T125k ® HKFRS 12, ‘Disclosure of Interests in Other Entities’. The standard sets out the
PRy g a@ﬁpuﬁl required disclosures for entities reporting under the two new standards, HKFRS 10
& e ,%E’q‘;iﬁf; FEHET and HKFRS 11, and the revised standard HKAS 28 (2011). The existing guidance and
125%%1 RN ¢ F“r%{»&bf disclosure requirements for separate financial statements stipulated in HKAS 27
T ?‘*Ell 15T105E K 7 Hh (Revised) are unchanged. HKFRS 12 requires entities to disclose information that
ST f E'[Jr'j‘jllyﬁn it helps financial statements readers to evaluate the nature, risks and financial effects
FREH] S MRS R associated with the entity’s interests in subsidiaries, associates, joint arrangements
i PFK ﬁ»? SHYE 57288 and unconsolidated structured entities.

(20LL)FRiERLH 7 [ 4—%A
T’;‘”E‘HJIPF' ° {3’3
’H SY279 (A% ‘?f‘%’ ?T’ZJ
A Rl ﬁﬁ',?ﬂ%p
= I;cr;,a;@jwkﬁ«%@
d%FE”ﬁ TR I I BTL25
%W‘wﬂiﬂ rﬁ S

A l’ﬁuﬁf &
SRR I 2 %ET ~
ﬂ~[ﬂ$ﬁ%J

IFU
AR Jﬁ[f G
RIZSRYA AT RS T K

?ﬁ;gwp S “f;l[ﬁflo%\ The above HKFRS 10, HKFRS 11, HKFRS 12, HKAS 27 (2011) and HKAS 28 (2011)
AR S YT issued in June 2011 are a group of five new standards that address the scope of

Fﬁ&&g{ﬁiﬁiﬁﬂi‘%wﬁn%\ reporting entity and supersede HKAS 27 (Revised), HKAS 28, HKAS 31, HK(SIC)-Int

ﬁiﬁﬁﬁ%;ﬂjﬁjﬂgﬁ(zou) 12 and HK(SIC)-Int 13. The adoption of these standards does not have a material
~ ?ﬁ» ';?‘f Y& | 57 28 B impact on the Group’s financial statements.

(2011) £,— 42 4 5ZFF 2011
£ 6 | pE > AV e
ﬂﬁfﬂ-«%w I5v27E (R

) mﬁﬁ“’r{‘* 1157285 ~

7 EF AR BY31 ek -

HK(SIC) Int 12 % HK(SIC)

cInt 13 « JR3f) b
Wwﬁﬁ%%x tE Y

7,
F A S ]a;[ﬁ‘ H15710 ~ ® HKFRS 10, 11 and 12 (Amendment), on transition guidance. The amendments
11 %1258 ( =) E‘J\" provide additional transition relief to HKFRS 10, 11 and 12, limiting the requirement to
1@75» BEe FiF FVF[ f provide adjusted comparative information to only the preceding comparative period.

,EFH?FM 1y The adoption of this amendment does not affect the disclosure of the Group’s

10 1% 125‘7‘:.&}1g7ﬁ‘%% financial statements.

TR el o fol s U
TR rﬁ'TJ*‘LE'IJF'r e
oLl « I?J}I Sk

5RO g E
L7
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FI(' gt;hﬁr‘t‘lﬁtﬁ_ Notes to the Interim Financial Information (continued)
A

1. iﬁﬂﬁ‘iﬁlﬁ@bj— Elﬁ?ﬂszﬁf 1. Basis of preparation and significant accounting policies (continued)
(&)

(b) j,@/jg??y‘ﬁfﬁ‘(;@) (b) Significant accounting policies (continued)
L'BF;ﬁ-‘[H‘iHF"ZOBEF 151 Revised standards and amendments to standards that are relevant to the Group
FIERGRY A F @*,—;5& and mandatory for the first time for the financial year beginning on 1 January
¥l _%Elﬁl%ﬁﬁﬁ%;luw 2013 (continued)
FE G
© A Ty “,g‘*E'U%‘IlS?#E ® HKFRS 13, ‘Fair Value Measurement’. The new standard which was issued in June
For kRl o TfiRs 2011 replaces the fair value measurement guidance contained in individual HKFRSs
2011 = (Siju,lw']tll%é"r(“é Hil by providing a revised definition of fair value and a single source of fair value
£ Ft’rEJ"f’ N f;aj: h'ﬁ[jﬂ measurement and disclosure requirements for use across HKFRSs. The
tb;ﬁ_& YEHIHLH requirements do not extend the use of fair value accounting, but provide guidance on
|ﬁ f:' tu P [EJ how it should be applied when its use is already required or permitted by other
T%Ff— 2t il & standards within HKFRSs. The adoption of this standard does not have a material
zi? IS R EER s > ‘3V impact on the Group's financial statements.
n‘lgiﬁﬁtVWFHt‘&%%
Ty %‘HE
Fu#r}[ ,J;pj{e;tj\
YYE%’?FH—\j n ﬁj

m&m JEE > pURLSER e
F‘?’Ert'ﬁﬁf%f B T@f%l
TR B FER Y A T i
S }“EJI o =
f‘*F'IJhti LA'F”EW S
E YR -

® f' f bh%ﬁ;f b} ® In addition, ‘Annual Improvements to HKFRS 2009 — 2011 Cycle’ contains numerous
2009% 2011 F J5H | EJF" amendments to HKFRSs which the HKICPA considers not urgent but necessary. It
LI F ?#Trtﬂr "r?ﬁ comprises amendments that result in accounting changes for presentation and
£ ’lﬁEfjﬂ (e SR py i classification. The adoption of these improvements does not have a material impact
ety dff} Fl= on the Group's financial statements.
fﬁf;’? l%puﬂ%'%‘}%@ﬁu
PufsE" JFE S5 & R
tllt'ti%tﬂf =E RN Y
7,
LIﬁ‘E‘ﬁ*‘*i%@'ﬁ‘ 13 pL] Standards and amendments issued that are relevant to the Group but not yet
§F{ﬁ‘[ﬂ‘fﬁf& BRIGEHT B effective and have not been early adopted by the Group in 2013
@#mwﬁﬁmﬁmVﬁ
L
#Elt)‘[f RN
vEfl) K Appllcable for financial years
Standard Content beginning on/after
lﬁtgﬁﬁéﬂﬂﬁt% (A SRS R — SRR R S R £ 2014 % 1 5] 11!
HKAS 32 (Amendment) Financial Instruments: Presentation - Offsetting Financial 1 January 2014
Assets and Financial Liabilities
itk SRS R — RS TEEY O BRO TS PR 2015 H# 11
HKFRS 7 (. mendment) F|nanC|a| Instruments D|sc|0sures Transition to 1 January 2015
HKFRS 9
f' 'a‘ﬁ%%f,ﬁ FIBT 9 B ST 5 2015 = 1 £ 1 f!
HKFRS 9 Flnanc:|al Instruments 1 January 2015
° *EJ[,J,;J st ES Sl ® Please refer to Note 2.1(b) of the Group‘'s Annual Report for 2012 for brief
i %ﬁ 24 B EI2012F explanations of the above-mentioned standards and amendments.
E I [ AL
F‘Z'l(b)'ﬂ

11
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H(lﬁ"]%ﬁm[lﬁﬁ_ Notes to the Interim Financial Information (continued)
2. ’1‘3

i

%r l/f,l“‘\g 2. Critical accounting estimates and judgements in applying accounting
_.1.

policies

I B Ed Fj =t 'FL' Sty T R The nature and assumptions related to the Group’s accounting estimates are consistent
FEE“ e B ElENE 2012 F 12 with those used in the Group’s financial statements for the year ended 31 December 2012.
£ 3L PSRBT R

- Fo

12
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H(lﬁ"]%ﬁwmfﬁ_ Notes to the Interim Financial Information (continued)
3. é’,ﬁ[@ﬂfﬁ”ﬁw 3. Financial risk management

7 & BINTEES ?ﬁtﬁ‘#’%’aj IhE2s The Group is exposed to financial risks as a result of engaging in a variety of business
SRR o 2 R R G Eu?ﬁ activities. The principal financial risks are credit risk, market risk (including currency risk and
F; EVE g ~ mtﬁfﬁ‘ fia éu#% interest rate risk) and liquidity risk. This note summarises the Group’s exposures to these risks.
[zéfﬁ[fﬁﬁb*u < B ) bz’rgﬁa
L0 - R & i

iﬁiﬁ "fl ﬁmﬂf‘f%
3.1 %Q@f‘l‘ﬁ 3.1 Credit Risk
(A) REETE 3 PIRRR (A) Gross advances and other accounts
(a) Yafm €8y (a) Impaired advances

i IJ I Advances are impaired and impairment losses are incurred if, and only if, there is
PCETE H R - R objective evidence of impairment as a result of one or more events that occurred
ﬁ\} % 7 '}EJ O and that loss event(s) has an impact on the estimated future cash flows of the
E3 1?]@* |Fr JFE advances that can be reliably estimated.
LARNCINC IRy -72 o

El 5:5 H# F,J ;‘J@HEJ *
FHE Uéf £

ool U R I}g i
%o

Yt E W E S If there is objective evidence that an impairment loss on advances has been
e R incurred, the amount of loss is measured as the difference between the carrying
[@}FJ#\ ) tﬁﬁg}gjiﬁ amount and the present value of estimated future cash flows generated by the
e SN =S S S advances. Objective evidence that advances are impaired includes observable
& PR i Ry data that comes to the attention of the Group about the loss events.
ﬂ“;‘iﬁﬁ

: (o1
@;kug@m
7 e 2
CEES Y]
EERS-E I
i -

13
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Notes to the Interim Financial Information (continued)

R 5 PR I
(58)

3. SRERTE ()

3. Financial risk management (continued)

31 fReveie Gi)

(A) FEEVETR 2 PR
)
(a) VIR GB)

3.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(a) Impaired advances (continued)

¥ 2013 & ¥ 2012 &
6 %] 30 F! 12 7| 31 [!
At 30 June At 31 December
2013 2012
T T
HK$'000 HK$'000
Vil il VA e Gross impaired advances to customers
k) 492,499 464,252
d: 3t F“ﬁ EE] Individually assessed loan impairment
f' (L I ETR R allowances made in respect of such
T35 |fﬁ advances 296,234 220,593
ij: '~ H#‘ ,f;j Current market value of collateral held
’!ﬁ against the covered portion of such
I/H#"Fﬁ! [gj advances to customers 317,293 266,195
e }*%TP'FF P Covered portion of such advances to
VTR customers 177,700 177,725
f_ﬁi‘ H#‘ ,f;j Uncovered portion of such advances to
- customers 314,799 286,527
YRR fifl 1 T TRy Gross impaired advances to customers as
SEREE T e a percentage of gross advances to
Pk customers 0.36% 0.35%

ETR F&fgg’l“:‘ffﬁ ViR The loan impairment allowances were made after taking into account the value of
|f§ I r%ﬁ?‘%« collateral in respect of impaired advances.
l/ﬁ;rpw i -

#2013 # 6 | 30
FI% 2012 & 12 F
R ARG

G

As at 30 June 2013 and 31 December 2012, there were no impaired trade bills.

14
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H(r%:]%ﬁﬁ%"sirfﬁﬁ% Notes to the Interim Financial Information (continued)
A

3. é’,ﬁ[@ﬂfﬁ”ﬁw Ga) 3. Financial risk management (continued)

3.1 fﬁé’i—’gﬁ]!ﬁ &) 3.1 Credit Risk (continued)
(A) REETH = PO (A) Gross advances and other accounts (continued)
(8)
(a) Yol eTR GA) (a) Impaired advances (continued)
’ﬁ 0T HEAS TR Classified or impaired advances to customers are analysed as follows:
VEHEEE P
L/
#2013 # ¥ 2012 =
6 E] 30 F! 12 5| 31 f!
At 30 June At 31 December
2013 2012
AR TR
HK$'000 HK$'000
’Jﬁ 5T BV i Gross classified or impaired advances to
I ETERRGH customers
El 539,889 483,659
KR Gross classified or impaired advances to
FTETER customers as a percentage of gross
SR T ETE advances to customers
P 0.39% 0.37%
’#fg;’? FEI S Vi il Classified or impaired advances to customers follow the definitions set out in the
VR Banking (Disclosure) Rules under the Banking Ordinance and represent advances
CELEHIERT) which are either classified as “substandard”, “doubtful” or “loss” under the Group’s
FIRXCLtEE (€] classification of loan quality, or individually assessed to be impaired.
5 D s
ERFCHF

£ [T H TR
K TR
T T
S ETE B
(AT ff 5

15
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H(lﬁ"]%ﬁm[lﬁﬁ_ Notes to the Interim Financial Information (continued)

3. &R @*F@F@ &) 3. Financial risk management (continued)

3.1 fﬁé’}’gﬁﬁﬁ &) 3.1 Credit Risk (continued)
(A) REETH = PO (A) Gross advances and other accounts (continued)
(8)
(b) iﬁjﬁﬁﬁj{ﬁ3 BE (b) Advances overdue for more than three months
v
IF’” B £ Advances with a specific repayment date are classified as overdue when the
ﬁ ) j’ %t & ﬁ‘/ﬂj principal or interest is past due and remains unpaid. Advances repayable by regular
EJ“@EIEJ“ {5 i instalments are classified as overdue when an instalment payment is past due and
& HIFI f‘Eﬁ}ﬁijg? remains unpaid. Advances repayable on demand are classified as overdue either
oo sy e when a demand for repayment has been served on the borrower but repayment has
BV ER 2 not been made in accordance with the instruction or when the advances have
- ﬁ'i)ﬁﬂﬁ%’(‘“'ﬁ remained continuously outside the approved limit that was advised to the borrower.
% ok R )
ey -

SPHRTED R
"" fl [ﬁﬁ * Jia_ﬂ
HEE - [
R
ETH— ﬁl%f“fﬁﬁ'
R 1 £
BRG]y
HHRZR o

16
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R 5 PR I
(58)

3. SRERTE ()

31 fReveie Gi)

(A) R E PR
)

(b) S 3 2]V

¢ 1))

AR 3 [ E
EFEy AR T AT

= .

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(b) Advances overdue for more than three months (continued)

The gross amount of advances overdue for more than three months is analysed as

follows:

#2013 F 6 £] 30 |!

At 30 June 2013

2012 F 12 F| 31 [!

At 31 December 2012

Gross advances to
customers which
have been overdue
for:

- six months or less
but over three
months

- one year or less but
over six months

- over one year

@}HFJ@P’@ 3 k] e+ Advances overdue for

i s e (R
i EFR
i

over three months

Individually assessed
loan impairment
allowances made in
respect of such
advances

[ 7 T fifid TR

Fioib= Froibe

% of gross % of gross

o advances to EFE advances to

Amount customers Amount customers
?ﬁfﬁk—r T f%(»f[*.ﬂ Tu
HK$'000 HK$'000

173,159 0.13% 37,443 0.03%

69,215 0.05% 101,388 0.08%

223,418 0.16% 125,587 0.09%

465,792 0.34% 264,418 0.20%
281,017 121,444

17
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H(lﬁ"]%ﬁm[lﬁﬁ_ Notes to the Interim Financial Information (continued)

3. &R @*F@F@ &) 3. Financial risk management (continued)

3.1 [‘ﬁgﬁ‘r@?ﬂﬁ G&) 3.1 Credit Risk (continued)
(A) REETH = PIIRR (A) Gross advances and other accounts (continued)
(48)
(b) iﬁjﬁﬁﬁj{ﬁ3 BE (b) Advances overdue for more than three months (continued)
e GRD
#2013 # ¥ 2012 =
6 E] 30 F! 12 5| 31 f!
At 30 June At 31 December
2013 2012
e
HK$'000 HK$’000
}‘- 3 E R Current market value of collateral held
FRE TR against the covered portion of such
AT TN advances to customers 288,997 611,086
R P Covered portion of such advances to
DR customers 158,559 150,371
T Uncovered portion of such advances to
,*' DE R customers 307,233 114,047
2 1] EVR FY T fif Collateral held against overdue or impaired loans is principally represented by
ETH Y }“’v TP'FE# = charges over business assets such as commercial and residential premises for
B :u} f’ 192 | [f' corporate loans and mortgages over residential properties for personal loans.
E l,;ﬂ IJ]?F? By
I
’f@}' N [H k%‘lf =
N R
P -
#2013 F 6 5| 30 As at 30 June 2013 and 31 December 2012, there was no trade bills overdue for
[Ie 2012 = 12 more than three months.

RN ARRENEE
I3 (i B

POEIEE

18
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R 5 PR I
(58)

3. SRR ()

3.1 [FeErRlE (D

(A) FETHEH PR
)
(c) AEEIR ETY

AT ETE

%’ET ulﬁuvﬁg;g
ST ST 3
RELL |
)

—"—FH
i :lL—

REEIA ETRU S
: YP‘“ AT IMEERY
i TR
IR AR
7ol %ﬁ’%%u;‘/ £
=N :‘{_:
BN ! e
(3 HF?@ w3 i
EJ s F'IJCIJT i ]
W18 3 IF#J gy
Pl

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(c) Rescheduled advances

#2013 ¥ 6 £] 30 [! ¥ 2012 F 12 ] 31 |
At 30 June 2013 At 31 December 2012
& T EvRE R
F IJJ = F 155 B
% of gross % of gross
£ advances to EFE advances to
Amount customers Amount customers
ﬂ*ﬂ Tu
}I OOO %000
Rescheduled
advances to
customers net
of amounts
included in
“Advances
overdue for
more than
three months” 2,820 0.00% 11,039 0.01%

Rescheduled advances are those advances that have been restructured or
renegotiated because of deterioration in the financial position of the borrower or
of the inability of the borrower to meet the original repayment schedule.
Rescheduled advances, which have been overdue for more than three months
under the revised repayment terms, are included in “Advances overdue for more
than three months”.
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f

:.m\
@E

|13
(&)

3. EReeEE () 3. Financial risk management (continued)
3.1 [f' i@ Gat) 3.1 Credit Risk (continued)

(A) FRETE 2 E PR
()
(d) HETERR R

(d) Concentration of advances to customers

(A) Gross advances and other accounts (continued)

() g5l (i) Sectoral analysis of gross advances to customers

TR AT

HEA 55 *“[l‘ﬁﬁ Notes to the Interim Financial Information (continued)

ﬁ@g{&ﬁiﬁiﬁ The information concerning gross advances to customers has been analysed
CIEv it ) w into loans used inside or outside Hong Kong by industry sectors of the
F e TN borrowers as follows:

e S UDE -
Nl ¢!
g’g;} ?P:ri/[l’ L

¥+ 2013 % 6 £] 30 [!
At 30 June 2013
. BT
FEEH s %‘H[Fri & *"”Er
A % covered ﬁﬁ:’qjﬁa %
Gross by g c 00} InlelduaIIy CoIIectlver
advances collateral Classified . assessed assessed
to or other or M impairment  impairment
customers security impaired Overdue allowances allowances
HK%’OOO HKi’OOO HK%‘OOO HK%’OOO HK%‘OOO
fijﬁ?{}.fEUHJJ/ e Loans for use in Hong Kong
- F;ﬂgﬁgﬁy Industrial, commercial and
financial
- PRI - Property development 1,623,110 53.78% - 2,487 - 12,378
- PREEY - Property investment 13,269,603 82.53% 15,277 159,050 - 160,207
- Financial concerns 2,272,859 13.77% - - - 15,326
- Stockbrokers 204,156 0.74% - - - 504
- Wholesale and retail trade 9,820,627 31.81% 36,330 96,865 19,543 92,460
- BhE¥ - Manufacturing 5,256,018 34.28% 50,928 53,778 23,568 49,586
- gﬁ)yéﬁ?ﬁfﬁ - Transport and transport
equipment 4,502,465 14.14% 990 35,902 307 53,733
- [ JE (F” - Recreational activities 64,231 R - - - 172
- R - Information technology 1,948,028 1.47% 2,212 5,020 564 5,216
- Hpy - Others 10,204,811 48.07% 20,993 76,496 3,926 66,035
i~ Individuals
- H - Loans for the purchase of
flats in Home Ownership
Scheme, Private Sector
Participation Scheme
and Tenants Purchase
Scheme 636,280 100.00% 2,769 19,760 - 356
- JERTH PPl e - Loans for purchase of
}‘i?\ other residential
properties 10,184,383 99.96% 1,280 91,229 - 3,838
- Efy - Others 3,764,278 56.47% 3,042 26,239 780 2,771
EFHHDE | e Total loans for use in Hong
Kong 63,750,849 55.81% 133,821 566,826 48,688 462,582
2o Trade finance 7,972,915 30.58% 51,625 56,013 29,483 65,985
&ﬁ?ﬁ@‘}‘h‘ P e Loans for use outside Hong
Kong 65,983,460 35.37% 354,443 883,148 218,063 527,318
AT Gross advances to customers 137,707,224 44.56% 539,889 1,505,987 296,234 1,055,885
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Notes to the Interim Financial Information (continued)

F SR 5 R I
(&)

3. SRRIRTE (B)

0
o

3. Financial risk management (continued)

3.1 rﬁé‘ﬁjl‘ﬁ &)
(A) THETR W H PUBRCR

3.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

€D
(d) e E AR (d) Concentration of advances to customers (continued)
€D
() #=H5@Y (i) Sectoral analysis of gross advances to customers (continued)
w T A
(G§1)
#2012 F 12 F| 31 |!
At 31 December 2012
e o -
o Vs o Wy R
HEIEE o6 covered &g ERITR ARG ERRR i
ke by PRI Individually Collectively
Gross  collateral or Classified \ assessed assessed
advances other or sLity| impairment impairment
to customers security impaired Overdue allowances allowances
HAET HFET 7 HAET S P A HAET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
fj?:l?f}.fﬁwu/ e Loans for use in Hong Kong
- F;ﬂgﬁgﬁyf Industrial, commercial and
financial
- PR - Property development 1,779,675 43.52% - - - 7,646
- PR - Property investment 12,173,523 83.05% 6,534 152,920 - 142,096
- BRI - Financial concerns 1,626,879 62.05% - - - 19,981
- Stockbrokers 17,427 13.88% - - - 274
- e Ee - Wholesale and retail trade 12,832,343 47.65% 48,097 60,639 19,815 103,771
- BhE¥ - Manufacturing 3,735,230 40.35% 20,906 41,113 8,983 42,651
R éﬁ)yéﬁﬁ?}fﬁ - Transport and transport
equipment 5,271,838 14.44% 1,027 312 217 59,638
- MEPpEn - Recreational activities 66,779 B _ B _ 690
- TR - Information technology 2,290,103 1.45% 2,164 2,164 599 6,225
- - Others 8,408,000 50.38% 19,713 43,616 2,319 44,934
Individuals
- Loans for the purchase of
flats in Home Ownership
I Scheme, Private Sector
=V e Participation Scheme
and Tenants Purchase
Scheme 703,350 100.00% 3,015 17,512 - 378
- PR PP e - Loans for purchase of
E=1 other residential
properties 10,623,638 99.97% 1,725 75,344 - 4,263
- H - Others 3,006,246 70.51% 2,526 9,517 788 1,572
‘,‘ivFﬁi{{.@Elj;l/ EHGE Total loans for use in Hong
Kong 62,535,031 60.75% 105,707 403,137 32,721 434,119
fg{(p},@[ﬁ Trade finance 5,992,781 34.60% 61,582 62,454 42,165 54,299
.}F‘,iﬁﬂfﬁ flim [ e Loans for use outside Hong
Kong 62,625,297 35.95% 316,370 443,749 145,707 481,031
A ETR Gross advances to customers 131,153,109 47.72% 483,659 909,340 220,593 969,449
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R 5 PR I
(58)

3. SRR ()

3.1 [FeErRlE (D

(A) R E PR
)
(d) % T ErHE R
€D

(i) $5 5970 I8 55
K& el

BN 7—7”?5 j]‘/\’éﬁ t’{
EVR D BYZE
I 5 AT R LA
B phE VAT
TRy o I
W fgquﬁi%?[ﬂ
- B
‘; ’ {%ﬂ/ &
E‘?\N ER S
Bihs [g;la;;%ﬂ

E [7 I' f
F;t E’%E‘ﬁ
N rE"‘|ngg HF o

_\ly

TR

P
FITBI 39
Ty

BEEETETR
EE(ERE A
v e

e

ok
P 2
(4

3. Financial risk management (continued)

3.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(d) Concentration of advances to customers (continued)

(ii) Geographical analysis of gross advances to customers

Notes to the Interim Financial Information (continued)

The following geographical analysis of advances to customers is based on the

location of the counterparties, after taking into account the transfer of risk. In

general, such transfer of risk takes place if the advances to customers are

guaranteed by a party in a country which is different from that of the customer.

Gross advances to customers

Hong Kong
Mainland China
Others

Collectively assessed loan
impairment allowances in
respect of the gross advances
to customers

Hong Kong
Mainland China
Others

22

¥ 2013 ¥ ¥ 2012 =
6 E] 30 F! 12 5[ 31!
At 30 June At 31 December
2013 2012

7 WA
HK$'000 HK$'000
70,977,974 67,584,057
61,522,346 58,393,561
5,206,904 5,175,491
137,707,224 131,153,109
519,974 480,016
469,461 430,812
66,450 58,621
1,055,885 969,449
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3. Financial risk management (continued)

3.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

(d) Concentration of advances to customers (continued)

Overdue advances

Notes to the Interim Financial Information (continued)

(ii) Geographical analysis of gross advances to customers (continued)

¥t 2013 &F #2012 &+
6 %] 30 f! 12 F| 31 |1
At 30 June At 31 December
2013 2012
?Eﬂ#fr 7 iafﬁﬂﬁ
HK$'000 HK%‘OOO
Hong Kong 560,339 472,042
Mainland China 893,599 433,690
Others 52,049 3,608
1,505,987 909,340
Individually assessed loan
impairment allowances in respect
of the overdue advances
Hong Kong 104,026 93,005
Mainland China 189,148 123,297
Others 2,261 -
295,435 216,302
Collectively assessed loan
impairment allowances in respect
of the overdue advances
Hong Kong 7,599 3,916
Mainland China 4,165 1,690
Others 176 11
11,940 5,617
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3. Financial risk management (continued)

3.1 Credit Risk (continued)

(A) Gross advances and other accounts (continued)

Classified or impaired advances

Hong Kong
Mainland China
Others

Individually assessed loan
impairment allowances in respect
of the classified or impaired
advances

Hong Kong
Mainland China
Others

Collectively assessed loan
impairment allowances in respect
of the classified or impaired
advances

Hong Kong
Mainland China
Others
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(d) Concentration of advances to customers (continued)

(ii) Geographical analysis of gross advances to customers (continued)

¥ 2013 ¥ #2012 F
6 E[ 30 ! 12 5[ 31!
At 30 June At 31 December
2013 2012
iiﬁdﬁj‘—r Fu PR S
’000 HK$'000
184,234 180,495
349,529 303,164
6,126 -
539,889 483,659
104,806 95,512
189,167 125,081
2,261 -
296,234 220,593
1,057 193
419 392
1 -
1,477 585
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H(r%:]%ﬁﬁ%"sirfﬁﬁ% Notes to the Interim Financial Information (continued)
A

3. é’,ﬁ[@ﬂfﬁ”ﬁw Ga) 3. Financial risk management (continued)

3.1 [‘ﬁgﬁ‘r@?ﬂﬁ G&) 3.1 Credit Risk (continued)
(B) Isfilsyi (B) Repossessed assets

+ &R 2013 F 6 The estimated market value of repossessed assets held by the Group as at 30 June
k| 30 E'Fﬁﬂf’gﬂ'ﬂfl‘ 2013 amounted to HK$35,986,000 (31 December 2012: HK$24,229,000). They
ik (ﬁ, fifi £% ﬁff’ﬁf comprise properties in respect of which the Group has acquired access or control (e.g.
35,986,000 7+ (2012 through court proceedings or voluntary actions by the proprietors concerned) for
F12 FI 31T release in full or in part of the obligations of the borrowers.

24,229,000 7 )oiﬁéﬂ

i R

I A
PR U B
TSR D [ UEL
Y AT iy
S e

2 Gy e -
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

3. SRERTE ()

3.1 [‘ﬁ e GR)
(C) FFs » R
TN AT TR 5
VIS YR

TR o

3.1 Credit Risk (continued)

PR - R
W ~pe F:‘I‘ R

fre

S
SRER A
ERE W R
AT g
TRy

AE

EVRU TR

A7 g
AT

Available-for-sale
securities

Held-to-maturity
securities

Loans and
receivables

Financial assets at fair
value through profit
or loss

Total

Available-for-sale
securities

Held-to-maturity
securities

Loans and
receivables

Financial assets at fair
value through profit
or loss

Total

3. Financial risk management (continued)

(C) Debt securities and certificates of deposit

#2013 % 6 £] 30 I
At 30 June 2013

The following tables present an analysis of the carrying value of debt securities and
certificates of deposit by issue rating. In the absence of such issue ratings, the ratings
designated for the issuers are reported.

Aal = A3 I'|™
Aa3 Al = A3 Lower I g RSt
Aaa Aalto Aa3 Alto A3 than A3 Unrated Total
BRET R BRETR @R R BRETR R WRET
HI&’OOO HI&S’OOO HI&S’OOO HI&’OOO HI&’OOO HI&’OOO
593,229 19,015,142 14,219,117 446,859 5,279,185 39,553,532
- 568,551 - 576 - 569,127
- 130,184 1,181,777 - 1,232,968 2,544,929
618 3,775,014 502,837 260,790 - 4,539,259
593,847 23,488,891 15,903,731 708,225 6,512,153 47,206,847

¥ 2012 F 12 5| 31 !
At 31 December 2012

Aal = A3 I'J™™
Aa3 Al = A3 Lower A AT
Aaa Aal to Aa3 Alto A3 than A3 Unrated Total
?%Uf’?’;" T ?%Uf’?’“ o ?%Uf’?’“ o ?%p?.ﬁ” Tu ?%p?.ﬁ” Tu ﬁp?,ﬁd T
HK$'000 HK$'000 HK$'000 HK%’OOO HK$'000 HK$'000
649,815 20,427,584 12,120,299 205,282 4,901,735 38,304,715
- 884,701 585,679 896 250 1,471,526
- - 199,891 - 957,371 1,157,262
621 4,271,737 581,712 271,090 - 5,125,160
650,436 25,584,022 13,487,581 477,268 5,859,356 46,058,663
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H(r%:]%ﬁﬁ%"sirfﬁﬁ% Notes to the Interim Financial Information (continued)
A

3. é’,ﬁ[@ﬂfﬁ”ﬁw Ga) 3. Financial risk management (continued)

3.1 fﬁgﬁ{ﬁlﬁ Ga) 3.1 Credit Risk (continued)
(©) ﬁﬁﬁ?ﬁ%ﬁ} BEHRE (C) Debt securities and certificates of deposit (continued)
(&)
#2013 # 6 *] 30 As at 30 June 2013, the Group's exposure to MBS/ABS amounted to HK$576,000 (31
Pl 4 RERVE S December 2012: HK$895,000), representing not more than 0.01% (31 December
ERRL R }3#”?&‘ 2012: 0.01%) of the total debt securities and certificates of deposit of the Group.

25 0 e L
576,000 7~ (ZOZB
F 12 ] 31 F!
895,000 7 ) |’lJ,‘
F & B
SWEHE] ot
0.01%( 2012 &+ 12
FI 31 F1:0.01% )-

#2013 F 6 %] 30 As at 30 June 2013 and 31 December 2012, there were no overdue or impaired debt
FI 2012 & 12 7] securities and certificates of deposit.

31 [l E Ay

NS s
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)
3.2 Market Risk

(A) Currency risk

The Group’s assets and liabilities are denominated in major currencies, particularly the
HK dollar, the US dollar and Renminbi. To ensure the currency risk exposure of the
Group is kept to an acceptable level, risk limits (e.g. Position limit) are used to serve as
a monitoring tool. Moreover, the Group seeks to minimise the gap between assets and
liabilities in the same currency. Foreign exchange contracts (e.g. FX swaps) are usually
used to manage FX risk associated with foreign currency-denominated assets and
liabilities.
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

3. SRERTE ()

3.2 Tipgmie Gin)

(A)

3.2 Market Risk (continued)

IR E GB) (A) Currency risk (continued)

R R R
2013 i 6 *] 30 [
2012 # 12 F| 1|1
It el
R LI A R
M= e > Ea i
AR -

3. Financial risk management (continued)

The tables below summarise the Group’s exposure to foreign currency exchange rate
risk as at 30 June 2013 and 31 December 2012. Included in the tables are the assets
and liabilities at carrying amounts in HK dollars equivalent, categorised by the original

currency.

#2013 % 6 5] 30 fI

At 30 June 2013
&l b2 S FI EE-4
k5 us HK g Japanese Pound Hp S
Renminbi Dollars Dollars Euro Yen  Sterling Others Total
Lo O o O o O »o AR
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS$000 HK$'000
Assets
HEWERELE R LB Cash and balances with banks and
other financial institutions 34,054,415 1,334,615 3,881,932 274,036 233,787 463,769 85,931 40,328,485
i W ﬁffﬁ{l{?}%ﬂ‘ﬁ - = = fl# Placements with banks and other
financial institutions maturing
between one and twelve months 14,677,072 1,305,046 1,154,271 - - - 17,136,389
Financial assets at fair value
through profit or loss - 691,875 3,775,632 - - 71,752 4,539,259
et ST 5! Derivative financial instruments 105,769 9,944 494,793 - - - - 610,506
ETE O PIRRCE Advances and other accounts 48,929,788 35,523,390 64,768,325 332,520 81,435 9,111 239,269 149,883,838
FTHHEAEY Investment in securities
- F%;%?} - Available-for-sale securities 12,725,197 9,449,224 10,133,006 781,793 - 14,253 6,513,116 39,616,589
- H ?ijfi (A= - Held-to-maturity securities 568,551 - 576 - - - 569,127
- EH RIS - Loans and receivables 1,698,424 846,505 - - - - 2,544,929
iaa s ¢ Investment properties 48,898 - 1,024,550 - - - 1,073,448
P~ %ﬁﬁwﬁh’fﬁ] Properties, plant and equipment 746,459 3,640 5,625,302 - - - 6,375,401
Bl Py ( iu?ﬁ,ﬁ‘;{ﬁé:;@ Other assets (including deferred
) tax assets) 248,780 108,654 2,289,284 2,997 35,486 1,392 1,621 2,688,214
YRR Total assets 113,803,353 49,272,893 93,147,671 1,391,346 350,708 488,525 6,911,689 265,366,185
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A

3. ﬁ,ﬁﬂfzﬂiﬁ*ﬁ?ﬁfy Ga) 3. Financial risk management (continued)
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3.2 Market Risk (continued)

(A) Currency risk (continued)

#2013 % 6 5[ 30 [

At 30 June 2013
55 W7 PR e
"BL?PJ‘ us HK Fi5 Japanese Pound Hpy G
Renminbi Dollars Dollars Euro Yen  Sterling Others Total
b b T 7 b T b T

HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000

Liabilities
Deposits and balances from banks

and other financial institutions 17,244,706 6,913,844 847,948 8,505 5,599 - 575,460 25,596,062
Financial liabilities at fair value

through profit or loss - - 4,142,500 - - - - 4,142,500
Derivative financial instruments 90,979 79,772 230,470 - - - - 401,221
Deposits from customers 72,450,934 29,980,373 80,340,708 1,415,823 165,478 1,019,715 6,391,424 191,764,455

Other accounts and provisions
(including current and deferred
tax liabilities) 9,352,371 739,770 2,052,445 38,406 39,494 3,339 70,454 12,296,279

Total liabilities 99,138,990 37,713,759 87,614,071 1,462,734 210,571 1,023,054 7,037,338 234,200,517

Net on-balance sheet position 14,664,363 11,559,134 5,533,600 (71,388) 140,137 (534,529) (125,649) 31,165,668

Off-balance sheet net notional
position* (6,963,725) (9,945,045) 16,531,911 74,984 (140,317) 534,473 181,966 274,247

Contingent liabilities and
commitments 55,234,770 26,910,949 23,014,317 829,270 102,465 3,895 24,877 106,120,543
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3.2 Market Risk (continued)

(A) Currency risk (continued)

3. Financial risk management (continued)

#2012 & 12 F] 31 |!
At 31 December 2012

Notes to the Interim Financial Information (continued)

& Hh F 1N 5%
* }JJIV us HK Fi%  Japanese Pound ey Fa=y
Renminbi Dollars Dollars Euro Yen Sterling Others Total
WRETR TR TR AT TR TR TR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Assets
Cash and balances with banks and
other financial institutions 30,049,216 1,858,532 6,814,663 428,490 106,430 613,309 917,680 40,788,320
Placements with banks and other
financial institutions maturing
between one and twelve months 14,226,915 2,272,850 809,179 - - 17,308,944
Financial assets at fair value
through profit or loss - 772,821 4,272,358 - 79,981 5,125,160
Derivative financial instruments 113,918 3,910 646,749 - - - - 764,577
Advances and other accounts 41,284,919 31,387,484 64,596,843 377,712 84,599 12,113 289,015 138,032,685
Investment in securities
- Available-for-sale securities 9,199,442 7,715,820 12,651,215 785,618 1,468,167 15,128 6,525,471 38,360,861
- Held-to-maturity securities 884,701 464,743 1,146 - 120,936 1,471,526
- Loans and receivables 1,157,262 - - - - 1,157,262
Investment properties 47,413 - 979,670 - - 1,027,083
Properties, plant and equipment 763,834 4,276 5,456,885 - - 6,224,995
Other assets (including deferred
tax assets) 238,635 223,760 1,024,881 6 2,554 4 2,185 1,492,025
Total assets 97,966,255 44,704,196 97,253,589 1,591,826 1,661,750 640,554 7,935,268 251,753,438
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3.2 Market Risk (continued)

(A) Currency risk (continued)

Liabilities

Deposits and balances from banks

and other financial institutions
Financial liabilities at fair value
through profit or loss
Derivative financial instruments
Deposits from customers
Other accounts and provisions

(including current and deferred

tax liabilities)

Total liabilities

Net on-balance sheet position

Off-balance sheet net notional
position*

Contingent liabilities and
commitments

3. Financial risk management (continued)

#2012 & 12 F] 31 |!
At 31 December 2012

Notes to the Interim Financial Information (continued)

T HEA [ 1w p¢-1
~ ;lf]’*.sjf us HK [k  Japanese Pound Y Fa=y
Renminbi Dollars Dollars Euro Yen Sterling Others Total
ﬁ,’riﬁﬂ T ﬁ:pﬁcf T TR OHMET R ﬁ’rfﬁ]ﬂ ks rﬁfﬁ‘f T ﬁ,’riﬁ]ﬂ T EMET R
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
12,185,592 7,171,977 785,576 21,639 15,116 7,868 74,303 20,262,071
- - 4,975,073 - - - 4,975,073
82,226 115,283 262,098 - - - 459,607
66,697,901 31,214,436 77,772,653 2,083,241 153,534 741,624 6,870,328 185,533,717
7,314,706 892,457 2,511,139 48,414 84,561 1,723 56,749 10,909,749
86,280,425 39,394,153 86,306,539 2,153,294 253,211 751,215 7,001,380 222,140,217
11,685,830 5,310,043 10,947,050 (561,468) 1,408,539 (110,661) 933,888 29,613,221
(4,489,727) (3,248,672) 9,701,784 567,903 (1,406,739) 114,453 (846,095) 392,907
36,717,979 25,800,962 24,774,429 645,012 120,838 - 9,875 88,069,095

* Off-balance sheet net notional position represents the net notional amounts of foreign currency derivative financial

instruments, which are principally used to reduce the Group’s exposure to currency movements.
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H(lﬁ"]%??“’—’ﬁ?[lﬁﬁ_ Notes to the Interim Financial Information (continued)

3. ﬁ,ﬁﬂfzﬂiﬁ*ﬁ?ﬁfy Ga) 3. Financial risk management (continued)

3.2 mﬁ{,"g?liﬁ &) 3.2 Market Risk (continued)
(B) HIFE[& (B) Interest rate risk
NERAEAE T A R E The tables below summarise the Group’s exposure to interest rate risk as at 30 June
#2013 F 6 *| 30 2013 and 31 December 2012. Included in the tables are the assets and liabilities at
[”s’» 2012 = 12 *| carrying amounts, categorised by the earlier of contractual repricing or maturity dates.
F LS F]) = 5 i
if% AR
Y I
Fﬁ AHE fE RLEF |1
? ?U F ( l,\%]%
LY ) Y o
#2013 % 6 £ 30 !
At 30 June 2013
- =z TR
= WEIP = 42 WE -FnF IEE Non-
Uptol 1-3 3-12 1-5 Over 5 interest G
month months months years years bearing Total
b b T b b T T

| I |
HK$000 ~ HK$'000  HK$'000 HK$000  HK$000  HK$000  HK$000

Tk Assets
Tﬁiﬁ;, EWH LT P ERES Cash and balances with banks and
frﬁf i other financial institutions 38,197,588 - - - - 2,130,897 40,328,485
FET R 2 - = Z {if Placements with banks and other
E| PR R financial institutions maturing
between one and twelve months - 9,725,547 7,410,842 - - - 17,136,389
o fbg 5 TFJH;V £Hrv%  Financial assets at fair value
through profit or loss 800,466 1,061,448 2,416,066 261,279 - - 4,539,259
Derivative financial instruments - - - - - 610,506 610,506
Advances and other accounts 77,952,892 35,179,023 34,031,192 2,684,115 36,616 - 149,883,838
Investment in securities
- e ES - Available-for-sale securities 4,322,160 9,117,012 7,452,770 15,855,623 2,805,967 63,057 39,616,589
- ﬁ]‘sj HEES - Held-to-maturity securities 576 - 504,446 64,105 - - 569,127
- B - Loans and receivables 103,625 65,257 2,376,047 - - - 2,544,929
E i & Investment properties - - - - - 1,073,448 1,073,448
Pr QSM'H%[;F Properties, plant and equipment - - - - - 6,375,401 6,375,401
H vk ( cp}f' AT ) Other assets (including deferred
tax assets) - - - - - 2,688,214 2,688,214
T ARAE Total assets 121,377,307 55,148,287 54,191,363 18,865,122 2,842,583 12,941,523 265,366,185
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3.2 Market Risk (continued)

(B) Interest rate risk (continued)

3. Financial risk management (continued)

#2013 % 6 £] 30 F!

Notes to the Interim Financial Information (continued)

At 30 June 2013
- & == PRE
= fHEIP| = ) 4 2 [E - BTE LE Non-
Up to 1 1-3 3-12 15 Over 5 interest NS
month months months years years bearing Total
b b b b b ?E\’ﬁ“—" T b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Liabilities
Deposits and balances from banks
and other financial institutions 11,623,108 7,531,195 4,884,308 - - 1,557,451 25,596,062
Financial liabilities at fair value
through profit or loss 499,994 2,725,391 917,115 - - 4,142,500
Derivative financial instruments - - - - - 401,221 401,221
Deposits from customers 105,679,351 29,729,446 40,052,650 7,778,289 166,912 8,357,807 191,764,455
Other accounts and provisions
(including current and deferred
tax liabilities) 3,135,370 2,561,402 3,159,929 242,183 - 3,197,395 12,296,279
Total liabilities 120,937,823 42,547,434 49,014,002 8,020,472 166,912 13,513,874 234,200,517
Interest sensitivity gap 439,484 12,600,853 5,177,361 10,844,650 2,675,671  (572,351) 31,165,668
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3.2 Market Risk (continued)

(B) Interest rate risk (continued)

Financial risk management (continued)

2012 F 12 F| 31 |!

Notes to the Interim Financial Information (continued)

At 31 December 2012
e EE FEE
= WP =l 4= W ] TEr) Non-
Uptol 1-3 3-12 1-5 Over 5 interest AR
month months months years years bearing Total
AT zfrffﬁu’ T rﬁf’?ﬁ' T rﬁf’?ﬁ' T rﬁf’?ﬁ' T HUPET 7 AT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Assets
& Wil H 2 S Cash and balances with banks and
frsed other financial institutions 39,612,508 - - - 1,175,812 40,788,320
EE R F’ﬂf,‘&{l{?}%%‘ﬁ - =4 Z {l# Placements with banks and other
BINE L NES Gl 1d financial institutions maturing
between one and twelve months 7,994,913 9,314,031 - - - 17,308,944
23R E T Y E5EYE Financial assets at fair value
through profit or loss 299,495 1,853,803 2,460,306 511,556 - - 5,125,160
B S Derivative financial instruments - - - - - 764,577 764,577
ERR Y H PR Advances and other accounts 86,735,570 22,603,759 26,508,400 2,169,049 15,907 - 138,032,685
FTHREAEY Investment in securities
- F’M"ﬁ%ﬁ - Available-for-sale securities 3,710,026 9,752,899 9,738,231 12,168,070 2,935,489 56,146 38,360,861
ﬁ?J = - Held-to-maturity securities 593,661 312,381 - 565,484 - - 1,471,526
- EEHO RS - Loans and receivables 292,075 865,187 - - - 1,157,262
ey Investment properties - - - 1,027,083 1,027,083
P %ﬁ:ﬁk?ﬁﬁj Properties, plant and equipment - - - 6,224,995 6,224,995
H ey ( =V}“ﬁ;&ﬁ$&??}@ ) Other assets (including deferred
tax assets) - - - 1,492,025 1,492,025
TR Total assets 130,951,260 42,809,830 48,886,155 15,414,159 2,951,396 10,740,638 251,753,438
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R 5 PR I
(58)

3. ﬁ,ﬁﬂfzﬂiﬁ*ﬁ?ﬁfy Ga) 3. Financial risk management (continued)

3.2 [Re (B)
(B) AFER ()

F”_lrép Liabilities

SR ﬁﬁﬂp}%ﬂ‘ﬁi FHwidER Deposits and balances from banks
and other financial institutions

SRR R SR ig‘; Financial liabilities at fair value
through profit or loss

3.2 Market Risk (continued)

(B) Interest rate risk (continued)

#2012 F 12 5] 31 |!

Notes to the Interim Financial Information (continued)

bt BT Derivative financial instruments
FLET Deposits from customers
H PRI ( ?uﬂ‘,’[ﬁf%ﬁ%i&fﬁw Other accounts and provisions
FEPHIFIED fﬁ ) (including current and deferred
tax liabilities)
F”_lr?p%ﬁa’fj Total liabilities
Flsapai sy | Interest sensitivity gap

e =z FEE

= WA B A4 2 W] - EFLE DEE Non-
Uptol 1-3 3-12 1-5 Over 5 interest AR
month months months years years bearing Total
rﬁ‘fﬁ‘f T rﬁ‘fﬁ‘f T rﬁff'ff T rﬁfﬁ‘f T rﬁfﬁ‘f T T T AT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
6,943,862 4,961,018 7,014,546 - - 1,342,645 20,262,071
1,419,971 2,092,893 1,462,209 - - - 4,975,073
- - - - - 459,607 459,607
106,761,023 30,258,216 34,853,172 5,637,173 37,894 7,986,239 185,533,717
1,913,225 1,710,360 3,349,599 24,653 1 3,911,911 10,909,749
117,038,081 39,022,487 46,679,526 5,661,826 37,895 13,700,402 222,140,217
13,913,179 3,787,343 2,206,629 9,752,333 2,913,501 (2,959,764) 29,613,221
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H(r%:]%ﬁﬁ%"sirfﬁﬁ% Notes to the Interim Financial Information (continued)
A

3. &F ’E?Bﬁ*ﬁ?,ﬂ Ga) 3. Financial risk management (continued)

3.3 FhpyeYE HE 3.3 Liquidity Risk
(A) Fpmy& gk (A) Liquidity ratio
LS 1iES Ry TES
2013 & 2012 =
6 E[ 30 [! 6530 F!
Half-year ended Half-year ended
30 June 30 June
2013 2012
IR E P Average liquidity ratio 44.44% 43.03%

TS & Pk The average liquidity ratio is calculated as the simple average of each calendar
FLIT A LS & month’s average liquidity ratio of the Bank for the period.
Pl B ey & B

A [T 19

Bre
ey & P pLAL The liquidity ratio is computed on the solo basis (the Hong Kong offices only) and is
BOCELSHIEDT) B in accordance with the Fourth Schedule to the Banking Ordinance.

S T BB L v
CATRE o o7 7 ik B
Hidd) FHEr e
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3.3 Liquidity Risk (continued)

(B) Maturity analysis
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3. Financial risk management (continued)

#2013 % 6 5] 30 fI

Notes to the Interim Financial Information (continued)

Tables below analyse assets and liabilities of the Group as at 30 June 2013 and 31
December 2012 into relevant maturity groupings based on the remaining period at
balance sheet date to the contractual maturity date.

At 30 June 2013
-Z =z
M - WEIP) ZWE AZWE -2nEF 0 DENE OMEE
On Uptol 1-3 3-12 1-5 Over 5 FIgy R
demand month months months years years Indefinite Total
7 7 e 7 7 7 7 7
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$'000 HK$000 HK$'000
Assets
Cash and balances with banks and
other financial institutions 14,741,805 25,586,680 - - 40,328,485
Placements with banks and other
financial institutions maturing
between one and twelve months - 9725547 7,410,842 - - - 17,136,389
Financial assets at fair value
through profit or loss
- held for trading
- debt securities 800,466 989,696 1,984,852 618 - - 3,775,632
- designated at fair value through
profit or loss
- debt securities - - 248 504,888 258,491 - - 763,627
Derivative financial instruments 432,799 92,782 30,388 36,828 17,709 - - 610,506
Advances and other accounts
- advances to customers 5,095,010 10,675,450 16,570,651 30,470,856 47,889,033 25,409,178 244,927 136,355,105
- trade bills 453 2,669,271 5,325,368 5,533,641 - - - 13,528,733
Investment in securities
- held for available-for-sale
- certificates of deposit 1,102,171 1,325,380 3,290,374 898,476 - - 6,616,401
- debt securities 1,781,654 3,335,306 6,141,311 18,908,956 2,769,904 - 32,937,131
- held for held-to-maturity
- debt securities - 504,446 64,681 - - 569,127
- debt securities held for loans and
receivables 103,625 65,257 2,376,047 - - - 2,544,929
- equity securities - - 63,057 63,057
Investment properties - - 1,073,448 1,073,448
Properties, plant and equipment - - 6,375,401 6,375,401
Other assets (including deferred
tax assets) 322,499 2,277,384 16,621 39,292 29,412 - 3,006 2,688,214
Total assets 20,592,566 45,089,483 37,384,462 58,293,377 68,067,376 28,179,082 7,759,839 265,366,185
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Fl IR e el I
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3. SREIRTE ()
3.3 WL RIR ()

(B) Z[I#AI4 (1)
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Liabilities

Deposits and balances from banks
and other financial institutions

Financial liabilities at fair value
through profit or loss

Derivative financial instruments

Deposits from customers

( Euﬁﬁ%ﬂﬁﬁfﬁu Other accounts and provisions
)

(including current and deferred
tax liabilities)

3.3 Liquidity Risk (continued)

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

(B) Maturity analysis (continued)

#2013 % 6 [ 30 [I

Total liabilities

At 30 June 2013
-z EES
1 I ZMWE AZWE -22EF 2EME ER
On Uptol 1-3 3-12 1-5 Over 5 Fr MG
demand month months ~ months years years Indefinite Total
T 7 b T b b 7 7
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HKS$000 HK$'000
1,975,959 11,204,600 7,531,195 4,884,308 - - - 25,596,062
499,994 2,725,391 917,115 - - - 4,142,500
140,126 76,584 25,390 77,528 81,593 - 401,221
65,159,674 46,357,320 29,749,015 40,581,664 9,749,870 166,912 - 191,764,455
4,154,207 2,090,755 1,807,152 3,085,167 1,158,998 12,296,279
71,429,966 60,229,253 41,838,143 49,545,782 10,990,461 166,912 - 234,200,517

Net liquidity gap

(50,837,400) (15,139,770)

(4,453,681) 8,747,595 57,076,915 28,012,170 7,759,839 31,165,668
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3.3 Liquidity Risk (continued)

(B) Maturity analysis (continued)

. Financial risk management (continued)

H2012 F 12 F] 31 |1
At 31 December 2012

Notes to the Interim Financial Information (continued)

s

aE e - P R e I - S e S N TiEE
On Up to 1-3 3-12 1-5 Over FIHY T
demand 1 month months months years 5years Indefinite Total
HMBET A MO TR TR TR TR rﬁiﬁcf T HpET S
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Assets
Cash and balances with banks and
other financial institutions 17,089,375 23,698,945 - - 40,788,320
Placements with banks and other
financial institutions maturing
between one and twelve months - 7,994,913 9,314,031 - - - 17,308,944
Financial assets at fair value
through profit or loss
- held for trading
- debt securities 299,495 1,773,822 2,198,420 621 - - 4,272,358
- designated at fair value through
profit or loss
- debt securities - - - 341,867 510,935 - - 852,802
Derivative financial instruments 501,902 103,271 56,300 100,792 2,312 - - 764,577
Advances and other accounts
- advances to customers 6,188,032 5,665,625 11,888,615 35,699,386 45,325,555 24,916,629 279,225 129,963,067
- trade bills 4,749 1925544 4,576,361 1,562,964 - - - 8,069,618
Investment in securities
- held for available-for-sale
- certificates of deposit 400,657 40,564 4,003,596 1,125,146 - - 5,569,963
- debt securities 1,595,169 5,577,764 7,310,513 15,315,817 2,935,489 - 32,734,752
- held for held-to-maturity
- certificates of deposit 464,743 - - - - 464,743
- debt securities 127,773 312,631 566,379 - - 1,006,783
- debt securities held for loans and
receivables - 292,075 865,187 - - - 1,157,262
- equity securities - - 56,146 56,146
Investment properties - - 1,027,083 1,027,083
Properties, plant and equipment - - 6,224,995 6,224,995
Other assets (including deferred
tax assets) 379,851 1,043,080 10,792 25,907 29,765 - 2,630 1,492,025

Total assets

24,163,909 35,324,302 32,523,837 61,422,663 62,876,530 27,852,118

7,590,079 251,753,438
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

3. SHERNE (B) 3

3.3 WL RIR ()

(B) Z[I#AI4 (1)

Financial risk management (continued)

3.3 Liquidity Risk (continued)

(B) Maturity analysis (continued)

#2012 & 12 F| 31 !
At 31 December 2012

s

|G I R I 1R S I | SEDLE DR Tﬁé"&
On Up to 1-3 3-12 1-5 Over FIHY T
demand 1 month months months years 5years Indefinite Total

s e o i el e
HK$'000  HK$000 HK$000 HK$000 HK$O000 HK$000 HK$000 HK$'000

F'“Jf?ﬁ Liabilities
SR F‘Jﬁﬁﬁ%ﬁjﬁﬁw Deposits and balances from banks
Skt and other financial institutions 1,801,973 6,484,534 4,961,018 7,014,546 - - - 20,262,071
2R R D HI i Financial liabilities at fair value
through profit or loss - 1,419,971 2,092,893 1,462,209 - - - 4,975,073
et ST 2! Derivative financial instruments 205,008 12,057 33,996 100,712 107,834 - - 459,607
R Deposits from customers 67,183,813 45,339,114 30,153,082 35,241,829 7,577,978 37,901 - 185,533,717
H ﬁ%%fﬁbﬁérﬁ (Euﬁﬁ%ﬂﬁﬁfﬁu Other accounts and provisions
AR iﬁ) (including current and deferred
tax liabilities) 2,703,673 1,903,000 1,890,679 3,594,797 811,449 6,151 - 10,909,749
F‘]fﬁ»‘,ﬁ#ﬁ Total liabilities 71,894,467 55,158,676 39,131,668 47,414,093 8,497,261 44,052 - 222,140,217
TERE Y 1 Net liquidity gap (47,730,558) (19,834,374) (6,607,831) 14,008,570 54,379,269 27,808,066 7,590,079 29,613,221
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Fl('%f]%ﬁﬁ%ﬂ[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

3. ﬁ,ﬁﬂfzﬂiﬁ*ﬁ?ﬁfy Ga) 3. Financial risk management (continued)

3.3 JhEpEyE e G 3.3 Liquidity Risk (continued)
(B) ZJHAF! 5547 (F@) (B) Maturity analysis (continued)

AR5 R The above maturity classifications have been prepared in accordance with relevant
}%’ﬁﬁ((é{if?‘sj{(fﬂi%ﬁ) provisions under the Banking (Disclosure) Rules. The Group has reported assets
R VAHREEY ) such as advances and debt securities which have been overdue for not more than
E*IT@I o F R BRI one month as “On demand”. In the case of an asset that is repayable by different
71%_,’;;5} 1 (FEI ey payments or instalments, only that portion of the asset that is actually overdue is
& [P~ reported as overdue. Any part of the asset that is not due is reported according to the
SR R T AR residual maturity unless the repayment of the asset is in doubt in which case the
Bk e ééffii:”}%'j\ (ﬁjﬁ amount is reported as “Indefinite”. The above assets are stated after deduction of
HETHY 53 TR D %Y provisions, if any.

Ao U (1
s . 53 B!
(st - 41 19 50
N IBEEE Tlat:
FERIIE o - (178
T L
fiE R S LD
S C AR TS
PR, o b
¥ I 7 A
i g -

F iy BRI S ]’?ﬁ The analysis of debt securities by remaining period to maturity is disclosed in order
sy i AT RLES to comply with relevant provisions under the Banking (Disclosure) Rules. The
ﬁ‘*ﬁ (L (PEe) disclosure does not imply that the securities will be held to maturity.

P VAR )
LY o Al
RS }‘:3%%}%} ﬁj‘:

HEs o
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)
3.4 Capital Management

The Group has adopted the foundation internal ratings-based (“FIRB”) approach to
calculate the credit risk capital charge for the majority of its non-securitisation exposures
and the internal ratings-based (securitisation) approach to calculate the credit risk capital
charge for its securitisation exposures. A small residual credit exposures remain under the
standardised (credit risk) (“STC") approach. In view of the Banking (Capital) (Amendment)
Rules 2012 which came into operation on 1 January 2013, the Group has adopted the
standardised method to calculate credit valuation adjustment capital charge for all its
counterparties in respect of the derivative contracts and securities financing transactions
booked in banking book and trading book. The Group has adopted the internal models
(“IMM”) approach to calculate general market risk capital charge for foreign exchange and
interest rate exposures and has been approved by HKMA to exclude its structural FX
positions arising from overseas branches and Nanyang Commercial Bank (China), Limited
in the calculation of the market risk capital charge, while the Group continues to adopt the
standardised (market risk) (“STM") approach to calculate the market risk capital charge for
the remaining exposures. The Group has adopted the standardised (operational risk)
(“STO”) approach to calculate the minimum capital charge for operational risk.

As a result of the adoption of Banking (Capital) (Amendment) Rules 2012 since 1 January
2013, the amounts shown for 30 June 2013 are not directly comparable to those of 31
December 2012.

(A) Capital ratio

#2013 ¥
6 £ 30 F!
At 30 June
2013

CET1 capital ratio 14.08%
Tier 1 capital ratio 14.08%

Total capital ratio 16.26%
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)
3.4 Capital Management (continued)

(A) Capital ratio (continued)

¥ 2012 =

12 F| 31 }!

At 31 December
2012

Core capital ratio 15.08%

Capital adequacy ratio 15.89%

The capital ratios are computed on the consolidated basis that comprises the positions
of the Bank and certain subsidiaries specified by the HKMA for its regulatory purposes
and in accordance with the Banking (Capital) Rules.

Subsidiaries which are not included in the consolidation group for the calculation of
capital ratios are denoted in “Additional Information — Subsidiaries of the Bank” on
page 110.

The differences between the basis of consolidation for accounting and regulatory
purposes are described in “Additional Information — Subsidiaries of the Bank” on page
110.
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.4 Capital Management (continued)

(B) Components of capital base after deductions

The consolidated capital base after deductions used in the calculation of the above
capital ratios as at 30 June 2013 and 31 December 2012 and reported to the HKMA is
analysed as follows:

T
¥ 2013
6 E] 30 !
At 30 June
2013
(i 7
HK$'000
?}i"gjﬁ&“@* FUE E,l]i%?s?[;%’ffﬁ CET1 capital: instruments and reserves
ﬁlﬁféﬁ ST R A AR YR B Directly issued qualifying CET1 capital
Wi ff?ﬁyr%pwq Vit instruments plus any related share premium 3,144,517
e Fotall Retained earnings 20,439,047
P Disclosed reserves 7,566,482
E{?ﬁfﬂl?ﬁﬁﬁqpfjﬁiﬁﬁ&@# AR CET1 capital before regulatory deductions 31,150,046
?’iiﬁj‘i&@— AEEY A Ef'ﬁ‘fﬁli@ CET1 capital: regulatory deductions
MEFLF Y AR RR Deferred tax assets net of deferred tax liabilities (46,029)
[NEIEp(E R e g% 4 p 2 iighEl £ Gains and losses due to changes in own credit
I A 2 risk on fair valued liabilities (1,475)
EIfh PO EETPE Ao RA 2 Cumulative fair value gains arising from the
(FIP 3 y) revaluation of land and buildings (own-use and
investment properties) (5,804,177)
- ﬁ&@.‘#iﬁf’ﬁ‘ﬂﬁﬁ%ﬁﬁﬁfﬁ Regulatory reserve for general banking risks (1,583,849)
TRy A A4 PO Total regulatory deductions to CET1 capital (7,435,530)
Fioiet- ey CET1 capital 23,714,516
- AREYA Tier 1 capital 23,714,516
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F[(l;ﬁ)-]%vhm[lln‘ﬁ_ Notes to the Interim Financial Information (continued)

3. &5 @?Bﬁ*‘ﬁ‘f?ﬁl (&) 3. Financial risk management (continued)

3.4 FrEEE GB) 3.4 Capital Management (continued)
(B) W RpysYH HREy (B) Components of capital base after deductions (continued)
g ()
¥ 2013 ¥
6 %[ 30 !
At 30 June
2013
W7
HK$'000
TAEEYE %I?%Z’s’r?‘*ﬁﬁl Tier 2 capital: instruments and provisions
FER A T AR R VR Fﬂﬂa&@ ﬁF Collective impairment allowances and regulatory
W QRS T [;Hapizgﬂ%lfﬁ reserve fo_r gt_eneral ba_nking risks eligible for
inclusion in Tier 2 capital 1,061,062
BT s o = Ay A Tier 2 capital before regulatory deductions 1,061,062
TAREY A E-TFf AT Vi Tier 2 capital: regulatory deductions
ORI S U S NG Add back of cumulative fair value gains arising
b@ 'v;;qug & fYRAA Y f [;gqu (! from the revaluation of land and buildings
WP ) (own-use and investment properties) eligible
a for inclusion in Tier 2 capital 2,611,880
= AR FOSEET N Total regulatory deductions to Tier 2 capital 2,611,880
A Tier 2 capital 3,672,942
MY E Total capital 27,387,458
¥ 2013 F 6 *] 30 As at 30 June 2013, there were no shareholdings in any subsidiaries deducted from
A = :"'Fﬁ ?J the CET1 capital.

i P S el sy
2 FlHTR Y (= (7 BB
ST
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H(IZEI"]E??WWITFI_ Notes to the Interim Financial Information (continued)

=5 E?Bﬁ*ﬁ?ﬁ &) 3. Financial risk management (continued)

3.4 FrEEE GB) 3.4 Capital Management (continued)
(B) W RpysYH HREy (B) Components of capital base after deductions (continued)
g ()
#2012 =
12 £ 31 f!
At 31 December
2012
BT
K[ '000
/s o Core capital:
Z%fr[_‘lﬁéz“ﬁflfﬁf’}iﬁ]ﬁ& Paid up ordinary share capital
A 700,000
|11 Reserves 19,217,120
ﬁ%?& Profit and loss account 2,140,665
22,057,785
Fh oy 4 A Deductions from core capital (29,786)
ey s Core capital 22,027,999
fiﬁ"ip"ﬂk Supplementary capital:
1@ l? piren é’, 5 Fair value gains arising from holdings of
o i g available-for-sale securities 193,952
;l f }?r' AT A Fair value gains arising from holdings of
M@‘[ .ﬁ J%ﬁ securities designated at fair value through
YR 2 i profit or loss
20,569
?%{’ ”f' [ EFy Collective loan impairment allowances
?Fﬁ] ¥ n 78,719
ﬁl [ Regulatory reserve 124,468
B (“p Surplus provisions 796,494
1,214,202
FFopy s 4 Deductions from supplementary capital (29,787)
Iy Supplementary capital 1,184,415
HORE ey A BLRE Total capital base after deductions
e 23,212,414
B I*‘* (L (& To comply with the Banking (Disclosure) Rules, a section “Regulatory Disclosures” will
) IR -+ 2L be available on the Bank’s website at www.ncbh.com.hk before 30 September 2013
! www.nch.com.hk and will include the following information:
S 013 & 9 £ 30
E IF” E'_"EI j{‘g"%J
-z , T’J‘ o S
Bl
- A& ’“Fﬂfi.h%lﬂ*;l/ - Adetailed breakdown of the Group’s capital base and regulatory deductions, using
s g A L & the standard template as specified by the HKMA.
[l *ﬂﬁ_ FLHEw
AT E -
- R1ElE ET%;%,H« N - Areconciliation of capital components to the Group’s balance sheet, using the
[ERe TR o Y standard template as specified by the HKMA.
A JA ffi#=
AR 59?1,[5;'} o
s .
- A BERISIHRS ’g’¥¢ - Adescription of the main features and the full terms and conditions of the Group’s
E: N %,{ﬁ issued capital instruments.
7\?2 5ER W 52
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Notes to the Interim Financial Information (continued)

R 5 PR I
(58)

3. Financial risk management (continued)

3. SRRIREE (R

35 SREYEAIPIANATE 3.5 Fair values of financial assets and liabilities

(A) Financial instruments not measured at fair value

(A) ZE AT [EFEIpE
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I R AR T R
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(e N A BB
g e
e 2
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Fair value estimates are made at a specific point in time based on relevant market
information and information about various financial instruments. The following
methods and assumptions have been used to estimate the fair value of each class of
financial instrument as far as practicable.

Balances with banks and other financial institutions and Trade bills

The maturities of these financial assets and liabilities are within one year and the
carrying value approximates fair value.

Advances to customers, banks and other financial institutions

Substantially all the advances to customers, banks and other financial institutions are
on floating rate terms, bear interest at prevailing market interest rates and their
carrying value approximates fair value.

Held-to-maturity securities

Fair value for held-to-maturity securities is based on market prices or broker/dealer
price quotations. Where this information is not available, fair value has been estimated
using quoted market prices for securities with similar credit, maturity and yield
characteristics. Their carrying value approximates fair value.

Loans and receivables
A discounted cash flow model is used based on a current yield curve appropriate for
the remaining term to maturity and their carrying value approximates fair value.

Deposits from customers
Substantially all the deposits from customers mature within one year from the balance
sheet date and their carrying value approximates fair value.
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Notes to the Interim Financial Information (continued)

R 5 PR I
(58)

3. Financial risk management (continued)

3. SRRIREE (R

35 ERERAIFIAPNAT@ 3.5 Fair values of financial assets and liabilities (continued)
(€1))

(B) M AT MEHAIFISH

- EI

(B) Financial instruments measured at fair value

S Rig S SRy The Group has an established governance structure and controls framework to ensure
= fif Fh, A ?IL [Jj,El that fair values are either determined or validated by control units independent of the

ﬁfj » v @E}ﬂ%a H’H front offices. Control units have overall responsibility for independent verification of

St E?ﬁfjé“&kﬁfjjfztﬁ?[]?ﬁ 4 results and all other significant fair value measurements. Significant valuation issues

TEEPHY - ELM[J are reported to senior management.

FH b F‘ﬁ EFU TRyt /?f‘ I'F']

O N 2T

B S i

A I e R B

o

J 22 [l ER Y E B Financial instruments measured at fair value are classified into following three levels:

TR = e

J
F

— FT- e A
% ﬁk/ F,J ]?J 5% if[E‘\g
TR (F
REHE) - ruTiﬁﬁ
7] L*I’—(‘j 3P

;7?# V‘}yjlj 7)[

— Level 1: Quoted prices (unadjusted) in active markets for identical assets or
liabilities, including debt instruments issued by certain governments and certain
foreign exchange derivative contracts.

[(‘j—: r{Ti FI'IJ
— YT gk |'Jf, fjlj — Level 2: Valuation technique using inputs other than quoted prices included within
rrt ﬁl # g& H level 1 that are observable for the asset or liability, either directly or indirectly. This

o I = 2T Eﬁ
wwmaﬁwg
FAiE Lﬁiﬁfaf
IHEYE PR
B e T
SHEEST B L b
U A5~
i 4RLH g 2 ff
fRAifiss -

— Y W i
e, IEI ] JFF
A B
TR (T
L ok
g*“& ) }‘(4 1§:|4\
TH gl;?[ﬂi N}
q&i}}#fé’o

&R B
ﬁ%wawﬁﬁwﬂ
ST i ek NS
%o

level includes the majority of the OTC derivative contracts, debt securities with
quote from pricing services providers.

— Level 3: Valuation technique using inputs for the asset or liability that is not based on
observable market data (unobservable inputs). This level includes equity
investment with significant unobservable components.

The Group’s policy is to recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.
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Notes to the Interim Financial Information (continued)

R 5 PR I
(58)

3. SRRIREE (R

3. Financial risk management (continued)

35 ERERAIFIAPNAT@ 3.5 Fair values of financial assets and liabilities (continued)

(&)

(B) I~ fAFTRIAVEH (B) Financial instruments measured at fair value (continued)
TE (D
E' R I B Jﬂjl%ﬁg The Group uses valuation techniques or broker/dealer quotations to determine the fair
V*ﬁ,fﬁﬁﬁ 7 BB value of financial instruments when unable to obtain the open market quotation in

M Efh i */ e active markets.
Al /% FJ:F?QJL'/?EUI'?!*
EEET ST

i -
SRS & @'ﬁ"rﬁj'éj fit The main parameters used in valuation techniques for financial instruments held by
SRS E the Group include bond prices, interest rates, foreign exchange rates, equity and stock

prices, volatilities, counterparty credit spreads and others, which are mostly
observable and obtainable from open market.

P B o
}}[I?JJJ IFM& Fl&F -
ek Mg 2 A
@~ Giff - B
é\fl}‘ Kl |“14 >

= R b x|y

R T%%W

=l
BIFpESEr) Y 2T The technique used to calculate the fair value of the following financial instruments is
S i HlFf, fift 4 as below:

1/[“

R
Il—l&y* "pJ N Iﬂtll
i & BLRH Y It ]

il ~

Debt securities and certificates of deposit
The fair value of these instruments is determined by obtaining quoted market prices
from broker, dealer or independent pricing service vendors. Where market price is not

available from market sources, valuation techniques are used with inputs derived from
observable or unobservable market data.

B R
HLIH 19T] B9 1T R
igrﬁ@%%

V| Ff P RR
BRI AR T
@'é’%ﬂjiﬁgif%ﬁ'@ f @J
Hepse
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H(IZEI"]E??WWITFI_ Notes to the Interim Financial Information (continued)

3. fjﬁ;ﬁ@?[ﬁﬁﬁfiﬁl (&) 3. Financial risk management (continued)

35 ERERAIFIAPNAT@ 3.5 Fair values of financial assets and liabilities (continued)

&)
(B) I~ fAFTRIAVEH (B) Financial instruments measured at fair value (continued)

TEGR)

rE ff#//;?i = Asset backed securities

~ii’p Flgt e For this class of instruments, external prices are obtained from independent third

?JI ?‘»ﬁﬁ4ﬂ$&|§? parties.

prd T Derivatives

LE It PGS Over-the-counter derivative contracts include forward, swap and option contracts on

f[ PRl T It B - ?IJ foreign exchange, interest rate, equity or commodity. The derivative contracts are
’%&EIWW Ff# IRk valued using valuation technigues such as discounted cash flow models and option

’f{Ej . }]ﬁﬁq K 1 A fﬁ, pricing models. The inputs can be observable or unobservable market data.

FE ﬁ&*‘#ﬂﬁ Observable inputs include interest rate, foreign exchange rates, equity and stock

jTﬁIIE'Fi A= ARSR ¥ prices, commodity prices, volatilities.
Wby@%%&’*
ffi i Pt = =]

Elfjé;«yé’r,t@ﬁ‘ By T

[ SRl

@ﬁuw@wm‘w

ek g

%II'FJ'F( : ﬁ”?”f[

PR

4B BIEH D B Credit Valuation Adjustments (CVA) and Debit Valuation Adjustments (DVA) are

T SR applied to the Group’s over-the-counter derivatives. These adjustments reflect interest

y?‘, |1§_x %}ﬁzry %F‘WJ |F‘,]1Ej rates and expectations of counterparty creditworthiness and the Group’s own credit

F%ﬁ’z %ﬁw Pk S| spread respectively. They are determined for each counterparty and are dependent on

F T Ei“j‘f (FE expected future values of exposures, default probabilities and recovery rates.

R "yﬁ TRl iy
L - 7 M ERL
- % Fh“ > I
I 1 R A
uq;mx*gﬁc’ °
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.5 Fair values of financial assets and liabilities (continued)

(B) Financial instruments measured at fair value (continued)

(i) Fair value hierarchy

#2013 % 6 £] 30 !
At 30 June 2013

IR BTRR 0T R et
Level 1 Level 2 Level 3 Total
ROWETR OWETR HAET R
HK$'000 HK$'00( HK$'000 HK$'000

Financial assets
Financial assets at fair value
through profit or loss (Note 16)
- Trading securities
- Debt securities - 3,775,632 - 3,775,632
- Financial assets designated
at fair value through profit or

loss
- Debt securities - 763,627 - 763,627
Derivative financial instruments
(Note 17) 432,803 177,703 - 610,506
Available-for-sale securities
(Note 19)
- Debt securities - 32,937,131 - 32,937,131
- Certificates of deposit - 6,616,401 - 6,616,401
- Equity securities - - 63,057 63,057

Financial liabilities
Financial liabilities at fair value
through profit or loss (Note 23)

- Trading liabilities - 4,142,500 - 4,142,500
Derivative financial instruments
(Note 17) 140,126 261,095 - 401,221

During the first half of 2013, there has been no asset and liability transfers between
level 1 and level 2.
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F[(l;ﬁj:]%?ﬁ’ﬁ%")[llﬁﬁaf Notes to the Interim Financial Information (continued)
Ey

3. fjﬁ;ﬁ@?[ﬁﬁﬁfiﬁl (&) 3. Financial risk management (continued)

3.5 EREYRAIE r?jfl@j‘.i" fil 3.5 Fair values of financial assets and liabilities (continued)

&)
(B) I~ [AFTRIAVEH (B) Financial instruments measured at fair value (continued)
TEGR)
(i) 5Y= ARpCf ! (i) Reconciliation of level 3 items
T
#2013 ¥ 6 £| 30 F!
At 30 June 2013
SRS
Financial assets
B
Available-for-sale
securities
S GE el
Equity securities
T
HK$'000
¥ 2013 F 1 F[ 1 fI At 1 January 2013 56,146
152 Gains
- HEszPusag - Other comprehensive income
- pr H'.E,E%’jé‘i 2 fia [ - Change in fair value of
available-for-sale securities 6,911
#2013 F 6 £] 30 |! At 30 June 2013 63,057
#2013 F 6 £] 30 Efﬁﬂf’l@fﬁ& Total unrealised gains for the
X f?ﬁﬁ?ﬂtjmﬁ s period included in income
oS B LS AR statement for financial assets
and liabilities held as at 30 June
2013 -
#i= 2013 =+ 6 5| 30 As of 30 June 2013, financial instruments categorised as level 3 are comprised of
FIo SRR TS ehab equity securities. During the first half of 2013, there has been no transfer into and
[ERECE S I ooy out of level 3.

%4 2013 iF b i
VL 2
DR
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2013 & -4 & U F|ELE

W 3 W AF 7,260,000 7
(2012 % 1 & o A
3,069,000 7 )l il 1 EG G i
EFERAIRL -

ZE A il T i
LY E R R
AL S AR 5T
KL H A 4,184,973,000 7
(2012 &= 4 & @ W
3,793,074,000 7 ) M A
1,916,572,000 7= (2012 £
i i 1,879,225,000

F)e

4. Net interest income

Interest income

Due from banks and other financial

institutions
Advances to customers
Listed investments
Unlisted investments
Others

Interest expense

Due to banks and other financial
institutions

Deposit from customers

Others

Net interest income

Notes to the Interim Financial Information (continued)

CEd S T T
2013 ¥ 2012 =

6 F] 30 [! 6 £/ 30[!
Half-year ended Half-year ended
30 June 30 June
2013 2012
FE’FT‘ 7 MR
HK$'000 HK$'000
986,727 1,299,946
2,631,051 2,038,502
168,077 155,819
413,138 317,330
9,055 11,603
4,208,048 3,823,200
(313,152) (345,554)
(1,498,994) (1,464,121)
(106,306) (74,348)
(1,918,452) (1,884,023)
2,289,596 1,939,177

Included within interest income is HK$7,260,000 (first half of 2012: HK$3,069,000) of interest
with respect to income recognised on advances classified as impaired for the first half of

2013.

Included within interest income and interest expense are HK$4,184,973,000 (first half of
2012: HK$3,793,074,000) and HK$1,916,572,000 (first half of 2012: HK$1,879,225,000), for
financial assets and financial liabilities that are not recognised at fair value through profit or

loss respectively.
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Notes to the Interim Financial Information (continued)

5. Net fee and commission income

Fee and commission income
Loan commissions
Securities brokerage
Bills commissions
Funds distribution
Insurance

Payment services
Safe deposit box
Credit card business
Currency exchange
Others

Fee and commission expense
Securities brokerage

Payment services

Others

Net fee and commission income

Of which arise from

- financial assets or financial liabilities not at fair value
through profit or loss
- Fee and commission income
- Fee and commission expense

- trust and other fiduciary activities
- Fee and commission income
- Fee and commission expense

55

L TS EE TS
2013 # 2012 =

6 £] 30 [! 6 5 30 f!
Half-year ended Half-year ended
30 June 30 June
2013 2012
?Bf“ Fu f%(»fﬁ” T
H 3{5’000 HK$'000
114,675 101,303
98,276 80,545
96,819 71,702
68,411 30,693
59,848 41,536
35,200 36,028
10,723 10,197
411 483

261 319
48,141 34,141
532,765 406,947
(13,956) (14,528)
(3,182) (3,231)
(17,129) (15,137)
(34,267) (32,896)
498,498 374,051
103,165 113,741
(844) (278)
102,321 113,463
6,318 6,197
(1,303) (580)
5,015 5,617
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Fllgﬂﬂﬂlﬁ’jif’e-%:[lzfﬁa‘f Notes to the Interim Financial Information (continued)
(7&)
6. 1A pAPEIS AR 6. Net trading gain
== FF A=
2013 ¥ 2012 =
6 E] 30 ! 6 £/ 30 [!
Half-year ended Half-year ended
30 June 30 June
2013 2012
R HApEE
HK$'000 HK$'000
4 (fgﬁFj) S USRIRED - Net (loss)/gain from:
- JRED PR RED phE Fﬁ#' - foreign exchange and foreign exchange
products (14,336) 52,567
- FlEFT A - interest rate instruments 66,967 (3,170)
52,631 49,397
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Notes to the Interim Financial Information (continued)

Net gain on available-for-sale securities

Others

8. Other operating income

Dividend income from investment in securities

- unlisted investments

Gross rental income from investment properties
Less: Outgoings in respect of investment properties

Others

FEFENE o TS
2013 ¥ 2012 =

6 E] 30 ! 65 30F!
Half-year ended Half-year ended
30 June 30 June
2013 2012
e

" o
HK$'000 HK$°000
9,385 1,038
9,786 1,796
19,171 2,834
LS aES EEy e
2013 ¥ 2012 =

6 %] 30 ! 6 5/ 30 f!
Half-year ended Half-year ended
30 June 30 June
2013 2012
e
HK$'000 HK$°000
4,723 4,086
20,468 19,108
(1,013) (1,156)
6,559 1,297
30,737 23,335

Included in the “Outgoings in respect of investment properties” is HK$80,000 (first half of
2012: HK$60,000) of direct operating expenses related to investment properties that were not

let during the period.
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R 5 PR I
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FE DI i ETRO TR iy
S |TF
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A ETE

=) I’FI
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i fﬂ? Ff TR Rk il = JF

et

T8 3 ISR

9. Net charge of impairment allowances

Advances to customers
Individually assessed
- new allowances
- releases
- recoveries

Net charge of individually assessed loan
impairment allowances

Collectively assessed
- new allowances

Net charge of collectively assessed loan
impairment allowances

Net charge of impairment allowances

58

Notes to the Interim Financial Information (continued)

F FHEE LS e
2013 & 2012 ¥

6 E] 30 |! 6 5[ 30 [!
Half-year ended Half-year ended
30 June 30 June
2013 2012
HET 7 HET T
HK$'000 HK$'000
(89,915) (23,089)
4,614 5,445
43,766 3,568
(41,535) (14,076)
(81,598) (95,596)
(81,598) (95,596)
(123,133) (109,672)
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Notes to the Interim Financial Information (continued)

10. Operating expenses

Staff costs (including directors’ emoluments)
- salaries and other costs
- pension cost

Premises and equipment expenses (excluding
depreciation)
- rental of premises
- information technology
- others

Depreciation
Auditor’s remuneration

- audit services

- non-audit services
Other operating expenses

59

& FRE EES 19
2013 & 2012 =

6 ] 30 ! 6 530!
Half-year ended Half-year ended
30 June 30 June
2013 2012
W
HK$'000 HK$’000
493,348 418,928
60,337 51,658
553,685 470,586
117,938 94,672
53,358 53,113
23,926 19,321
195,222 167,106
100,546 78,736
523 670

99 260
204,934 173,045
1,055,009 890,403
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H(r%:]%ﬁﬁ%:wﬁﬁ% Notes to the Interim Financial Information (continued)
A

11, HESypr =~ @Iﬁg 11. Net gain from fair value adjustments on investment properties

Vs
EEL T ES EERES
2013 & 2012 =
6 £] 30 ! 6 530!
Half-year ended Half-year ended
30 June 30 June
2013 2012
MR
HK$'000 HK$'000
EeAa i SR [’@?ﬁ?ﬂ/ Net gain from fair value adjustments on investment
pEliEZas properties 43,673 70,493
12. LLI'IIE‘,L'/E”’ P~ BSFF 12, Net _gain/(loss) from disposal/revaluation of properties, plant and
wE LG (B equipment
)
SIS EELES
2013 & 2012 =F
6 £] 30 [! 6% 30F!
Half-year ended Half-year ended
30 June 30 June
2013 2012
E}'ﬁ‘—rﬁ HEET S
HK$'000 HK$'000
H'.E%iﬁ! etk eay: SUREL Z5d| Net loss from disposal of other fixed assets (6) (16)
Ei iﬁ,%éd/igﬂﬁfﬁ/(gﬁ]) Net gain/(loss) from revaluation of premises 3,978 (1,559)
3,972 (1,575)
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2013 F 0 fifF
EF AT 16.5% (2012
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Notes to the Interim Financial Information (continued)

13. Taxation

Taxation in the income statement represents:

Current tax
Hong Kong profits tax
- current period taxation
- over-provision in prior periods

Overseas taxation

Deferred tax charge

o EREEE o T
2013 & 2012 =

6 ] 30 ! 6 530!
Half-year ended Half-year ended
30 June 30 June
2013 2012
iﬁfﬁf—r Tu HMBT T
HK$'000 HK$’000
222,829 186,583

- (226)

222,829 186,357
36,743 13,471
259,572 199,828
1,208 48,480
260,780 248,308

Hong Kong profits tax has been provided at the rate of 16.5% (2012: 16.5%) on the estimated
assessable profits arising in Hong Kong for the first half of 2013. Taxation on overseas profits
has been calculated on the estimated assessable profits for the first half of 2013 at the rates
of taxation prevailing in the countries in which the Group operates.
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H(lﬁ"]%ﬁm[lﬁﬁ_ Notes to the Interim Financial Information (continued)
13. BUH (GR) 13. Taxation (continued)

7+ 8 A BEEA © f
BRI » A A
ek PR B

AR A

A 16.5% (2012 F :16.5% )
el

o E&J%‘\ Fi s Bl gy

B0 /L[y

I;J‘i TS

* E]?“p Ji;&;,ﬂgﬁj

i “ F %’” Fﬁ’ Rt

r—w%miu?

Va9t AR

st EE

YA

The taxation on the Group’s profit before taxation that differs from the theoretical amount that

would arise using the taxation rate of Hong Kong is as follows :

Profit before taxation

Calculated at a taxation rate of 16.5%

(2012: 16.5%)
Effect of different taxation rates in other countries
Income not subject to taxation
Expenses not deductible for taxation purposes
Tax losses not recognised
Utilisation of previously unrecognised tax losses
Over-provision in prior periods
Foreign withholding tax

Taxation charge

Effective tax rate

62

4 EEE RS s
2013 & 2012 =

6 E] 30 ! 65 30F[!
Half-year ended Half-year ended
30 June 30 June
2013 2012

Tu ?ﬁff{f T
HK$'000 HK$'000
1,748,963 1,473,473
288,579 243,123
1,315 12,151
(37,936) (24,888)
6,539 13,916

1 362

(403) -

- (226)

2,685 3,870
260,780 248,308
14.91% 16.85%
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H(IZEI"]E??WWI'TFE‘E Notes to the Interim Financial Information (continued)

14. &L 14. Dividends
FEEE SR ES
2013 & 6 E] 30 ! 2012 F 6 £] 30 |!
Half-year ended Half-year ended
30 June 2013 30 June 2012
B AE Kby AAE
S S5 HAET S
G A i
Per share Total Per share Total
HK$ HK$'000 HK$ HK$'000
FIHHAEEL Interim dividend - - 56 392,000
2013 =+ B4 =g tJ;Eﬁ'fl VE No dividend was declared for the first half of 2013.
TATEL -
15. ’? HHEW ¥l 15. Cash and balances with banks and other financial institutions
bI. _% %ﬁﬁ‘ A
553
¥ 2013 ¥ ¥ 2012 F
6 £ 30 F! 12 5| 31 !
At 30 June At 31 December
2013 2012
i Fu HMET S
HK$'000 HK$'000
?yvﬁ‘%lﬁ Cash 522,045 651,229
T[T P R Balances with central banks 13,667,621 13,139,030
HhHrELEF R EH P E ﬁﬁg&%ﬁ Balances with banks and other financial
SERAES institutions 11,566,722 13,263,797
TEEELE Py & s Placements with banks and other financial
RN NS =y T institutions maturing within one month 14,572,097 13,734,264
40,328,485 40,788,320

63



) NCB #f #% A

R 5 PR I
(58)

16. =7 fiA@d(~F * it  16. Financial assets at fair value through profit or loss

V2B

BT R

Fosas

- B

- FE
T

- 2]

At fair value

Debt securities
- Listed in
Hong Kong
- Listed outside
Hong Kong

- Unlisted

Total

PR AT R
57 A SRS

Financial assets

Notes to the Interim Financial Information (continued)

T BEEST designated at fair value T

Trading securities through profit or loss Total
¥ 2013 = 2012 = ¥ 2013 ¥ 2012 = ¥ 2013 ¥ 2012 =F
6 E|30F 12 %] 31! 6 E] 30 f! 12 5| 31 }! 6 ] 30 f! 12 5| 31!
At 30 At 31 At 30 At 31 At 30 At 31
June December June December June December
2013 2012 2013 2012 2013 2012
HAET R ?%Uﬁﬂ T HT 5 iﬁfﬁﬁd T AT S iﬁfﬁﬁd T
HI&’OOO HK&’OOO HI&’OOO HK%’OOO HI&'OOO HK%’OOO
200,145 - 260,661 264,125 460,806 264,125
- - 431,214 508,696 431,214 508,696
200,145 - 691,875 772,821 892,020 772,821
3,575,487 4,272,358 71,752 79,981 3,647,239 4,352,339
3,775,632 4,272,358 763,627 852,802 4,539,259 5,125,160
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Notes to the Interim Financial Information (continued)

R 5 PR I
(58)

16. 77 A(E 7 i

16. Financial assets at fair value through profit or loss (continued)

YEpEyE GR)

2T R Y SR
VB A 5 BT
o

Financial assets at fair value through profit or loss are analysed by type of issuer as follows:

#2013 =& 2012 F
6 E[ 30 F! 12 5| 31 !
At 30 June At 31 December
2013 2012
VAT 5 T
HI£ '000 HK$'000
(iR Sovereigns 3,775,014 4,271,737
SR Public sector entities* 618 621
N ‘pjﬁi’ Corporate entities 763,627 852,802
4,539,259 5,125,160

© b AR R A
i VB R OW Y
618,000 7 (2012 = 12
FI31F! ZFEFJ?,T(SZLOOO% )
i (LS (Y ) HEHD
I B VERHEAE o

2T RF Y S
VY% 53 B

* Included financial assets at fair value through profit or loss of HK$618,000 (31 December
2012: HK$621,000) which are eligible to be classified as public sector entities under the

Banking (Capital) Rules.

Financial assets at fair value through profit or loss are analysed as follows:

¥ 2013 ¥ ¥ 2012 =F

6 £[ 30 [! 12 F| 31 f!
At 30 June At 31 December
2013 2012

T S W 7L

HIl%'OOO HIL '000

?I % Treasury bills 3,574,869 4,271,737

Ef 2 A }FJE;V Other financial assets at fair value through

LR profit or loss 964,390 853,423
4,539,259 5,125,160
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Notes to the Interim Financial Information (continued)

17. Derivative financial instruments

The Group enters into the following exchange rate, interest rate, commodity and equity
related derivative financial instrument contracts for trading and risk management purposes:

Currency forwards represent commitments to purchase and sell foreign currency on a future
date.

Currency and interest rate swaps are commitments to exchange one set of cash flows for
another. Swaps result in an exchange of currencies, interest rates (for example, fixed rate
for floating rate) or a combination of all these (for example, cross-currency interest rate
swaps). Except for certain currency swap contracts, no exchange of principal takes place.

Foreign currency options are contractual agreements under which the seller (writer) grants
the purchaser (holder) the right, but not the obligation, either to buy (a call option) or sell (a
put option) at or by a set date or during a set period, a specific amount of the financial
instrument at a predetermined price. In consideration for the assumption of foreign
exchange, the seller receives a premium from the purchaser. Options are negotiated

over-the-counter (“OTC") between the Group and its counterparty.
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Notes to the Interim Financial Information (continued)

17. Derivative financial instruments (continued)

The contract/notional amounts and fair values of derivative financial instruments held by
the Group are set out in the following tables. The contract/notional amounts of these
instruments indicate the volume of transactions outstanding at the balance sheet dates and
certain of them provide a basis for comparison with fair value instruments recognised on
the balance sheet. However, they do not necessarily indicate the amounts of future cash
flows involved or the current fair values of the instruments and, therefore, do not indicate
the Group’s exposure to credit or market risks. The derivative financial instruments become
favourable (assets) or unfavourable (liabilities) as a result of fluctuations in foreign
exchange rates, market interest rates, metal prices or equity prices relative to their terms.
The aggregate fair values of derivative financial instruments assets and liabilities can
fluctuate significantly from time to time.
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Notes to the Interim Financial Information (continued)

17. Derivative financial instruments (continued)

The following tables summarise the contract/notional amounts of each class of derivative
financial instrument as at 30 June 2013 and 31 December 2012:

#2013 % 6 £] 30 !
At 30 June 2013

THER
BRI FHEE
. Not qualified P
(34K for hedge AET
Trading accounting Total
W 7 T W 7
HK$'000 HK$'000 HK$'000
Exchange rate contracts
Spot and forwards 9,923,088 - 9,923,088
Swaps 29,643,725 - 29,643,725
Foreign currency options
- Options purchased 18,443 - 18,443
- Options written 18,443 - 18,443
39,603,699 - 39,603,699
Interest rate contracts
Swaps 39,703,392 650,812 40,354,204
Commodity contracts 343,397 - 343,397
Equity contracts 76,903 - 76,903
Other contracts 4,185 - 4,185
Total 79,731,576 650,812 80,382,388

Not qualified for hedge accounting: derivative transactions which do not qualify as hedges
for accounting purposes but are managed in conjunction with the financial instruments
designated at fair value through profit or loss are separately disclosed in compliance with the
requirements set out in the Banking (Disclosure) Rules.
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Exchange rate contracts
Spot and forwards
Swaps
Foreign currency options

- Options purchased
- Options written

Interest rate contracts
Swaps

Commodity contracts

Equity contracts

Other contracts

Total
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17. Derivative financial instruments (continued)

#2012 F 12 | 31 |!
At 31 December 2012

Notes to the Interim Financial Information (continued)

TR
SR FRE
e Not quallfled s
fie for hedge At
Trading accounting Total
MR s
HK$'000 HK$'000 HK$'000
23,183,476 - 23,183,476
19,932,539 - 19,932,539
29,589 - 29,589
29,589 - 29,589
43,175,193 - 43,175,193
35,851,341 720,082 36,571,423
142,395 - 142,395
47,104 - 47,104
4,496 - 4,496
79,220,529 720,082 79,940,611
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Exchange rate contracts
Spot and forwards
Swaps
Foreign currency

options

- Options purchased

- Options written

Interest rate contracts
Swaps

Commaodity contracts

Equity contracts

Other contracts

Total

Notes to the Interim Financial Information (continued)

17. Derivative financial instruments (continued)

#2013 F 6 F] 30 !

At 30 June 2013

The following tables summarise the fair values of each class of derivative financial instrument
as at 30 June 2013 and 31 December 2012:

A vk AT
Fair value assets Fair value liabilities

THAR THAR

?—ﬂ‘?ﬁlﬁ?ﬁi‘? fﬁﬁﬁlﬁngﬁik

Not Not
= qualified - = qualified -
EJE’ for hedge et 'FE" for hedge A
Trading accounting Total Trading accounting Total
* FO A DO s S O
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
474,117 - 474,117 (162,913) - (162,913)
67,915 - 67,915 (91,376) - (91,376)
168 - 168 - -
- - - (168) (168)
542,200 - 542,200 (254,457) - (254,457)
57,697 - 57,697 (90,949) (51,315) (142,264)
8,989 - 8,989 (2,884) (2,884)
1,616 - 1,616 (1,616) (1,616)

4 - 4

610,506 - 610,506 (349,906) (51,315) (401,221)
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Notes to the Interim Financial Information (continued)

17. Derivative financial instruments (continued)

#2012 F 12 F] 31 |!
At 31 December 2012

Exchange rate contracts
Spot and forwards
Swaps
Foreign currency

options
- Options purchased
- Options written

Interest rate contracts
Swaps

Commaodity contracts

Equity contracts

Other contracts

Total

2 AT
Fair value assets Fair value liabilities
j\ﬁ*ﬁﬁrlj T\ﬁ‘[ﬁlﬁﬂj
;i’\ﬁH“F”'f;;H? ?ﬁri!*ﬁ?’rié
Not Not
. qualified P . qualified -
F1e for hedge AET fie for hedge AHET
Trading accounting Total Trading accounting Total
TR TR WL R R s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
565,560 - 565,560 (255,436) - (255,436)
142,451 - 142,451 (22,390) - (22,390)
130 - 130 - - -
) - (130) - (130)
708,141 - 708,141 (277,956) - (277,956)
53,255 - 53,255 (108,691) (72,348) (181,039)
2,967 - 2,967 (399) - (399)
213 - 213 (213) - (213)
1 - 1 - - -
764,577 - 764,577 (387,259) (72,348) (459,607)
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Exchange rate contracts
Forwards
Swaps

Interest rate contracts
Swaps

Commodity contracts

Equity contracts

17. Derivative financial instruments (continued)

Notes to the Interim Financial Information (continued)

The credit risk weighted amounts of the above derivative financial instruments are as
follows:

¥ 2013 ¥ ¥ 2012 F
6 £ 30 F! 12 7| 31 |!
At 30 June At 31 December
2013 2012
WA e
HK$'000 HK$'000
98,095 174,157
109,273 77,605
29,739 31,045
2,793 2,809
2,961 1,173
242,861 286,789

The credit risk weighted amounts are calculated in accordance with the Banking (Capital)
Rules. The amounts are dependent upon the status of the counterparty and the maturity

characteristics of each type of contract.

There is no effect of valid bilateral netting agreement on the fair values or the credit risk

weighted amounts of the derivative financial instruments.
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#2013 # 6 5[ 30 f1 o &
ETETR W Tﬁ TEEEFEL ?%Uﬁj‘
333,266,000 7 (2012
12 F] 31 [ H
522,723,000 7 ) «

#2013 & 6 £| 30 [
2012 = 12 | 31 !> #}¥7
B BB 0 (RS (W
i

" AR & T RO
65,471,217,000 7+ (2012
F 12 £] 31 ! :y{pﬁc
65,256,992,000 7 ) K 3
R H T ORAT £ A
29,015,250,000 7 (2012
¥ 12 F| 31 ! ?{&fﬁc
27,860,495,000 7 ) -

18. Advances and other accounts

Personal loans and advances

Corporate loans and advances

Advances to customers*
Loan impairment allowances

- Individually assessed
- Collectively assessed

Trade bills

Total

Notes to the Interim Financial Information (continued)

2013 & #2012 F

6 £ 30 F! 12 F| 31 [ !
At 30 June At 31 December
2013 2012

f&fﬁ‘r 7 HBET S
HK$'000 HK$'000
23,175,121 22,002,049
114,532,103 109,151,060
137,707,224 131,153,109
(296,234) (220,593)
(1,055,885) (969,449)
136,355,105 129,963,067
13,528,733 8,069,618
149,883,838 138,032,685

As at 30 June 2013, advances to customers included accrued interest of HK$333,266,000

(31 December 2012: HK$522,723,000).

As at 30 June 2013 and 31 December 2012, no impairment allowance was made in respect

of trade bills.

* Included advances to customers denominated in HK dollars of HK$65,471,217,000 (31
December 2012: HK$65,256,992,000) and US dollars equivalent to HK$29,015,250,000

(31 December 2012: HK$27,860,495,000).

73



25 NCB #if A% 44

R 5 PR I
(58)

ﬁﬂ]j%

(@FWJE%%
[?N’ﬂﬂéj i Iﬁ
TR
- E?‘Fﬁﬁ?fm
S S d

- 2EH

HHA S WO R
- B9
il

RS o BT
R
-]

(b) {2 = EPERS
(s - pES ¢
s
- 7R
R S+

TR
- 2R

(c) €W SR

ZEF) - SRS A
R

19. Investment in securities

(a) Available-for-sale securities
Debt securities, at fair value

- Listed in Hong Kong
- Listed outside Hong Kong

- Unlisted

Certificates of deposit, at fair value
- Listed outside Hong Kong
- Unlisted

Equity securities, at fair value

- Unlisted

(b) Held-to-maturity securities
Debt securities, at amortised cost

- Unlisted

Certificates of deposit, at amortised cost

- Unlisted

(c) Loans and receivables

Unlisted, at amortised cost

Total
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Notes to the Interim Financial Information (continued)

#2013 F ¥ 2012 =F
6 E] 30 F! 12 5| 31 !
At 30 June At 31 December
2013 2012
?ﬁ»fﬁ“i

I£ 000 HK$'000
4,453,383 3,125,220
4,632,465 5,058,760
9,085,848 8,183,980
23,851,283 24,550,772
32,937,131 32,734,752
270,862 304,946
6,345,539 5,265,017
6,616,401 5,569,963
63,057 56,146
39,616,589 38,360,861
569,127 1,006,783

- 464,743

569,127 1,471,526
2,544,929 1,157,262
42,730,645 40,989,649
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19. Investment in securities (continued)

Investment in securities is analysed by type of issuer as follows:

#2013 % 6 £] 30 F!
At 30 June 2013

Notes to the Interim Financial Information (continued)

Sovereigns

Public sector entities*

Banks and other financial
institutions

Corporate entities

Sovereigns

Public sector entities*

Banks and other financial
institutions

Corporate entities

* Included available-for-sale securities of HK$467,753,000 (31 December

=

P B IEEl 5 é’-ﬂﬁﬁE'%’,‘} ERE S TRISE

Ava|lable- Held-to- Loans
for-sale maturity and Rt
securities securities receivables Total
AT B R R
HK$'000 HK$'000 HK$'000 HK$'000
10,879,283 568,551 - 11,447,834
467,753 - 467,753
18,210,927 576 846,504 19,058,007
10,058,626 - 1,698,425 11,757,051
39,616,589 569,127 2,544,929 42,730,645

72012 F 12 | 31 |!
At 31 December 2012
i

f |/ L i Iﬁ&JH ?U,H\EJEI%% %\'ﬁu,ﬁijq;‘ﬁ

Available- Held-to- Loans
for-sale maturity and Sk
securities securities receivables Total
AT S HAT &Lffﬁd T &Lffﬁcf T
HK$'000 HK$'000 HK$'000 HK$'000
14,408,938 884,701 - 15,293,639
506,992 - - 506,992
16,454,503 465,639 - 16,920,142
6,990,428 121,186 1,157,262 8,268,876
38,360,861 1,471,526 1,157,262 40,989,649
2012:

HK$506,992,000) which are eligible to be classified as public sector entities under the

Banking (Capital) Rules.
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Notes to the Interim Financial Information (continued)

19. Investment in securities (continued)

Available-for-sale and held-to-maturity securities are analysed as follows:

[RgE s
Available-for-sale

ﬁﬂé‘-?ﬂﬁ’%'%’;‘?

eld-to-maturity

securities securities

#2013 F #2012 = #2013 F #2012 =+

6 F] 30 [! 12 5| 31 }! 6 F] 30 [! 12 5| 31 f!
At 30 June At 31 December At 30 June At 31 December
2013 2012 2013 2012

WA WER

HK$'000 HK$'000 HK$'000 HK$'000

Treasury bills 8,843,874 13,385,213 568,551 884,701
Certificates of deposit 6,616,401 5,569,963 - 464,743
Others 24,156,314 19,405,685 576 122,082
39,616,589 38,360,861 569,127 1,471,526

20. Investment properties

¥t 2013 &F #2012 =+

6 F] 30 [! 12 5| 31 f!
At 30 June At 31 December
2013 2012

ﬁﬁﬁf—rv‘n HMBT T

HK$'000 HK$'000

At 1 January 1,027,083 847,948
Fair value gains 43,673 178,766

Reclassification from properties, plant and

equipment (Note 21) 1,940 -
Exchange difference 752 369
At period/year end 1,073,448 1,027,083
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21. Properties, plant and equipment

Net book value at
1 January 2013
Additions
Disposals
Revaluation
Depreciation for the period
(Note 10)

Reclassification to investment

properties (Note 20)
Exchange difference

Net book value at
30 June 2013

At 30 June 2013
Cost or valuation
Accumulated depreciation

Net book value at
30 June 2013

Net book value at

1 January 2012
Additions
Disposals
Revaluation
Depreciation for the year
Exchange difference

Net book value at
31 December 2012

At 31 December 2012
Cost or valuation

Accumulated depreciation

Net book value at
31 December 2012
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Notes to the Interim Financial Information (continued)

B‘II—L

qmpment
gk fixtures and Sk
Premises fittings Total
WRET W T WRET
HI£$'OOO HIE%‘OOO HIl%‘OOO
5,846,795 378,200 6,224,995
2,022 21,994 24,016
- (89) (89)
217,247 - 217,247
(47,803) (52,743) (100,546)
(1,940) - (1,940)
7,302 4,416 11,718
6,023,623 351,778 6,375,401
6,023,623 788,082 6,811,705
- (436,304) (436,304)
6,023,623 351,778 6,375,401
4,231,342 352,069 4,583,411
306,817 122,702 429,519
(5,887) (4,504) (10,391)
1,386,559 - 1,386,559
(73,522) (93,417) (166,939)
1,486 1,350 2,836
5,846,795 378,200 6,224,995
5,846,795 764,461 6,611,256
- (386,261) (386,261)
5,846,795 378,200 6,224,995
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Notes to the Interim Financial Information (continued)

21. Properties, plant and equipment (continued)

At 30 June 2013

At cost

At valuation

At 31 December 2012

At cost

At valuation

22. Other assets

Repossessed assets
Accounts receivable and prepayments

78

The analysis of cost or valuation of the above assets is as follows:

i
5
quipment,
52 fixtures and T
Premises fittings Total
Wloe oo midox
H 45'000 HK$'000 H 45'000
- 788,082 788,082
6,023,623 - 6,023,623
6,023,623 788,082 6,811,705
- 764,461 764,461
5,846,795 5,846,795
5,846,795 764,461 6,611,256
¥ 2013 & #2012 F
6 £] 30 F! 12 F| 31 [!
At 30 June At 31 December
2013 2012
R il
HK$'000 HK$'000
26,845 17,792
2,614,869 1,424,506
2,641,714 1,442,298
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Notes to the Interim Financial Information (continued)

23. Financial liabilities at fair value through profit or loss

Trading liabilities
- Short positions in Exchange Fund Bills and Notes

#2013 & 72012 &+
6 ] 30 F! 12 5| 31 }!
At 30 June At 31 December
2013 2012
fﬁﬁﬁ“’ 7 ?%Fff@éff Fu
HK$'000 HK$'000
4,142,500 4,975,073

As at 30 June 2013, there was no financial liabilities designated at fair value through profit or

loss (31 December 2012: Nil).

24. Deposits from customers

Current, savings and other deposit accounts

Analysed by:

Demand deposits and current accounts
- corporate
- personal

Savings deposits
- corporate
- personal

Time, call and notice deposits
- corporate
- personal

79

#2013 F 72012 F

6 £] 30 F! 12 E[ 31 |1
At 30 June At 31 December
2013 2012
%ﬁ“—ﬁ‘m HET L
HK$'000 HK$'000
191,764,455 185,533,717
14,786,729 14,545,822
2,111,050 2,433,335
16,897,779 16,979,157
13,637,674 16,078,426
32,515,316 33,772,779
46,152,990 49,851,205
68,726,548 58,500,903
59,987,138 60,202,452
128,713,686 118,703,355
191,764,455 185,533,717
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25. H FHE\«,'%*EJBX‘,“——“‘ﬁFJ 25. Other accounts and provisions
¥ 2013 F #2012 =+
6 F] 30 [! 12 | 31 }!
At 30 June At 31 December
2013 2012
Fu iﬁffﬁu T
HK$'000 HK$'000
H BN R Other accounts payable 11,254,709 9,937,324
“Eﬁﬁj Provisions 55,064 61,661
11,309,773 9,998,985
26. ~IFHRYE 26. Assets pledged as security
#H=2013F 6530 !> As at 30 June 2013, liabilities of the Group amounting to HK$4,615,133,000 (31 December
N USRS T ff’?‘ 2012: HK$4,234,713,000) were secured by assets deposited with central depositories to
4,615,133,000 7 (2012 facilitate settlement operations. In addition, none of the liabilities of the Group were secured
12 k] 31 s rﬁfﬁc by debt securities (31 December 2012: HK$348,822,000). The amount of assets pledged by
4,234,713,000 7 ) LI & the Group to secure these liabilities was HK$4,618,717,000 (31 December 2012:
LIEARIE Hélﬁ?#%'\ﬁ,[‘l*ﬂ { HK$4,643,771,000) included in “Trading securities” and “Available-for-sale securities”.

SEETL R % (B g
9t B T R
AR fifi (2012
12 5] 31 ! : gpfﬁc
348,822,000 7 ) - # & [g
SLHR L i TR
Dl B O R L
4,618,717,000 7 (2012
F 12 F] 31 El:}ﬁfﬁt
4,643,771,000 7 ) » A%
T PR, Y TR

MRS 5 TR -
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27. Deferred taxation

Notes to the Interim Financial Information (continued)

Deferred tax is recognised in respect of the temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in this interim financial information
in accordance with HKAS 12 “Income Taxes”.

o ["Eﬁ’ VIR The major components of deferred tax (assets)/liabilities recorded in the balance sheet,
(EriE )/ Hﬁ B ”, > and the movements during the first half of 2013 and the year ended 31 December 2012 are
W% 2013 F 5 ?F 2 as follows:
FEE 2012 F 12 F| 31 f!
T A VR
#2013 £ 6 £] 30 [
At 30 June 2013
IR Hp
HE L G EEE
Accelerated P E ﬁl i’ﬁfv}]ﬁﬁﬁﬁj Other
tax Property EH  Impairment  temporary AR
depreciation  revaluation Losses allowance differences Total
R *o WEETR O ERETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#2013 = At 1 January
1 E1p! 2013 22,308 897,086 (297) (165,095) 24,651 778,653
I/ (€751) J&%%  Charged/(credited)
% (H’jf 13) to income
statement
(Note 13) 1,284 101 (174) (6,065) 6,062 1,208
:‘: £l ) ks Charged/(credited)
g ﬁé to other
comprehensive
income - 29,113 - - (49,587) (20,474)
s 7 Exchange
difference 9 706 - (1,062) (577) (942)
#2013 =+ At 30 June
6 %] 30! 2013 23,583 927,006 (471) (172,222) (19,451) 758,445
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27. PFE (AR 27. Deferred taxation (continued)

#2012 & 12 ] 31 f!
At 31 December 2012

i s
BT PR g
Accelerated Pug jg [’Ff, Vit fﬁfﬁiﬁﬁj Other
tax Property T Impairment temporary A
depreciation revaluation Losses allowance differences Total
R e e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
72012 = At 1 January
1A 1! 2012 18,231 674,564 - (146,369) (21,747) 524,679
I'ﬁ?'/ ( E’TF%') %25 Charged/(credited)
% to income
statement 4,079 3,912 (297) (18,532) (678) (11,516)
'?'F';CIH EEFREE Charged to other
comprehensive
income - 218,290 - - 47,000 265,290
vt 5 2 Exchange
difference (2) 320 - (194) 76 200
2012 = At 31 December
12 5[ 31 f! 2012 22,308 897,086 (297) (165,095) 24,651 778,653
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R e PRl I
(58)

27. YEEREE G

Hit i LA
R R 1
i PR - A
PR I TR
PR A SRR
I PR 5 Y%
FIfAT RS 2 g =15t

i

SR (G5 12

e
PRERURER (%’;{5} 12 f
)

#2013 # 6 K] 30 |15 4
2 ETHS T
41 75 W 3,287,000 7
(2012 # 12 £] 31 | 1: 9
4,617,000 7 ) H[[14
G R R R 2
{145 W 138,000 7
(2012 # 12 £] 31 | 1: 9
#5°134,000 7 ) A & [l
ST IERAYE S D
473,149,000 7 (2012
#1012 F 3L 1A
4,483,000 7 ) «

—
Pl

Notes to the Interim Financial Information (continued)

27. Deferred taxation (continued)

Deferred tax assets and liabilities are offset on an individual entity basis when there is a
legal right to set off current tax assets against current tax liabilities and when the deferred
taxation relates to the same authority. The following amounts, determined after appropriate
offsetting, are shown in the balance sheet:

¥ 2013 ¥ ¥ 2012 =F
6 E] 30 F! 12 F| 31 }!
At 30 June At 31 December
2013 2012
F Ju P&Fff’.ﬂ Ju
HK$'000 HK%’OOO
Deferred tax assets (46,500) (49,727)
Deferred tax liabilities 804,945 828,380
758,445 778,653
¥ 2013 ¥ ¥ 2012 =F
6 E] 30 F! 12 F| 31 }!
At 30 June At 31 December
2013 2012
Fu HMET S
HKJS’OOO HK$'000
Deferred tax assets to be recovered after more than
twelve months (28,888) (73,889)
Deferred tax liabilities to be settled after more than
twelve months 801,432 778,149
772,544 704,260

As at 30 June 2013, the Group has not recognised deferred tax assets in respect of tax
losses amounting to HK$3,287,000 (31 December 2012: HK$4,617,000) which is
considered unlikely to be utilised. Of the amount, HK$138,000 (31 December 2012:
HK$134,000) for the Group has no expiry date and HK$3,149,000 (31 December 2012:
HK$4,483,000) for the Group is scheduled to expire within five years.
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Notes to the Interim Financial Information (continued)

28. Share capital

Authorised:

7,000,000 ordinary shares

of HK$100 each

Issued and fully paid:

7,000,000 ordinary shares

of HK$100 each

29. Reserves

#2013 F #2012 &+
6 £] 30 [! 12 5| 31 |!
At 30 June At 31 December
2013 2012
MR
HK$'000 HK$'000
700,000 700,000
700,000 700,000

The Group’s reserves and the movements therein for the current and prior periods are
presented in the condensed consolidated statement of changes in equity on pages 4 to 5.
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Notes to the Interim Financial Information (continued)

R e PRl I
(58)

30. EF]E,I;F}L
i

(2) AZFHEHE=RARIR]

ﬁiﬁ@i}ﬁil%& 30. Notes to condensed consolidated cash flow statement

(a) Reconciliation of operating profit to operating cash (outflow)/inflow before

ERHELY (R taxation
ST BER
g EEEE EEE T ES
2013 ¥ 2012 =
6 £| 30 ! 6530 [!
Half-year ended  Half-year ended
30 June 30 June
2013 2012
Fu i%FffW T
HK%’OOO HK$'000
AEENEF Operating profit 1,701,318 1,404,555
Pre” Depreciation 100,546 78,736
100 5 P S Net charge of impairment allowances 123,133 109,672
IR {5 O [ 4 Unwind of discount on impairment allowances (7,260) (3,069)
SRV enR (TR ! Advances written off net of recoveries
HEE) 37,361 2,832
FUEHAE '%’:{5} 3 E| Vi Change in balances with banks and other
TG o B P & R financial institutions with original maturity over
FAdi R AdEh three months (1,516,729) 1,827,799
FUEITE G 3 i F] 7 Change in placements with banks and other
S [ & FES RS v financial institutions with original maturity over
EIE VA three months 2,447,662 930,644
2 A [ EE T Y Change in financial assets at fair value through
£ JrEYE I ARE profit or loss 78,447 (396,543)
ek ST 2R Change in derivative financial instruments 95,685 25,347
ERRY M PR AR Change in advances and other accounts (12,013,230) (3,600,508)
R Change in investment in securities (2,221,953) (6,605,200)
F vk VA Change in other assets (1,199,416) (1,328,058)
gl ﬂ?fﬁ}iﬂﬁ‘;ﬂ& Change in deposits and balances from banks
HR R AEER D B and other financial institutions 5,333,991 (1,880,589)
S AR E R Change in financial liabilites at fair value
ERENR R through profit or loss (832,573) 2,918,139
EETE R AR Change in deposits from customers 6,230,738 8,185,546
PR e SR AR Change in other accounts and provisions 1,310,788 (385,586)
R TN Effect of changes in exchange rates (4,935) 170,306
BRI RS ETRE D Operating cash (outflow)/inflow before taxation
Hyy (336,427) 1,454,023
RISV FHEWE D Cash flows from operating activities included:
& ﬁ :
- "“F'LI'YHJ,F;L — Interest received 4,520,289 3,549,152
— SR FEL — Interest paid (1,947,204) (1,746,042)
— SHSREL — Dividend received 4,723 4,085
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Notes to the Interim Financial Information (continued)

(b) Analysis of the balances of cash and cash equivalents

Cash and balances with banks and other financial
institutions with original maturity within three
months

Placements with banks and other financial
institutions with original maturity within three
months

Treasury bills with original maturity within three
months

Certificates of deposit with original maturity within
three months
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Z3El%  30. Notes to condensed consolidated cash flow statement (continued)

¥ 2013 F 2012 =
6 E] 30 F! 6*] 30!
At 30 June At 30 June
2013 2012

7 ﬁﬁﬁﬂi
HK%’OOO HK$'000
26,290,642 28,041,307
4,897,093 5,810,939
2,131,120 8,008,463
- 925,520
33,318,855 42,786,229
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H(%ﬁ%ﬁﬁ%iﬂfﬁﬁ% Notes to the Interim Financial Information (continued)
A

31. ﬁ‘}f*}ﬁpﬁiﬁﬂﬁ?% 31. Contingent liabilities and commitments
PIRE ]’??Njé‘\f%ﬂ 15 HE The following is a summary of the contractual amounts of each significant class of contingent
Ib-iilIng ﬁ?#ﬁ)?ﬁﬁbimﬁ liability and commitment and the aggregate credit risk weighted amount:

T e BRI RIS -

#2013 F #2012 &
6 E] 30 [! 12 £ 31!
At 30 June At 31 December
2013 2012
i HOEET
HK$'000 HK$'000
@1 # fﬁ E}?ﬁ*‘fEJF ! Direct credit substitutes 15,097,120 12,758,884
= EJ,*FJ%%;T/F‘?%F",[ |’§J Transaction-related contingencies 6,871,825 2,614,550
s FjL(%J/F‘/'?ﬁF[ |’§J Trade-related contingencies 12,202,646 8,488,076
T ﬁﬂ\i_ﬁﬁlﬁ@;\j’;ﬁﬁr Commitments that are unconditionally cancellable
i g without prior notice 66,567,334 57,032,568
EPpRE > RIEHETE Other commitments with an original maturity of
1= ﬁ?”“ - up to one year 1,810,451 2,212,197
-17Fr) - over one year 3,571,167 4,962,820
106,120,543 88,069,095
]’% Vi e BB Credit risk weighted amount 16,652,066 14,156,562
5 €V g AR Bl FERLASEC The credit risk weighted amount is calculated in accordance with the Banking (Capital)
CEALE CRY A ) D F Rules. The amount is dependent upon the status of the counterparty and the maturity
Jle f?}@(%'ﬁ%“i pLEFE [%J characteristics of each type of contract.

T 5 L T

-
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Fl('%f]%ﬁm[ﬁﬁﬁa‘f Notes to the Interim Financial Information (continued)
A

32. ¥yt R 32. Capital commitments
E = S - C e The Group has the following outstanding capital commitments not provided for in this interim
I FIEH  er p i & 4 financial information:
L
#2013 F #2012 F
6 £ 30 [! 12 5| 31 f!
At 30 June At 31 December
2013 2012
R AT S
HK$'000 HK$'000
SHE) Zﬁ‘liﬂ%ﬁ’iﬁﬁ] Authorised and contracted for but not provided for 9,013 8,688
S gmRY Authorised but not contracted for 6,844 212
15,857 8,900
P 3o g R The above capital commitments mainly relate to commitments to purchase computer
B ’F%El"ﬁﬁl R >4 equipment and software, and to renovate the Group’s premises.
RECVAF SRS T M
33. AEFVE AR 33. Operating lease commitments
(a) fesgps (a) As lessee

The Group has commitments to make the following future minimum lease payments
under non-cancellable operating leases:

14 B T e
ENCRE T A

#2013 & ¥ 2012 &
6 £[ 30 I 12 5[ 31 f!
At 30 June At 31 December
2013 2012
iyl HRE
HK$'000 HK$'000
4 By Land and buildings
- e L - not later than one year 226,461 223,950
-1EF ] =5 E - later than one year but not later than five
years 686,924 653,918
-5 F g - later than five years 394,496 420,901
1,307,881 1,298,769
A Py paf Other commitments
- T EE 1 E - not later than one year 190 184
-1#F ] F= 5 E - later than one year but not later than five
years 8 22
1,308,079 1,298,975
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H(I%E)W;Wllzﬁﬁt Notes to the Interim Financial Information (continued)
A

33. AEFVEFIAME () 33. Operating lease commitments (continued)

(b) [EfLIE * (b) As lessor

ﬁj:%ﬁ\p‘ﬁ@ﬁij/”\ i The Group has contracted with tenants for the following future minimum lease
E ﬁ%‘l s R E A B e receivables under non-cancellable operating leases:

EEE Tl S

%EJEA'EJ/EI’I;E‘E%H’TE'ﬁ :

#2013 & #2012
6 E] 30 F! 12 k] 31 !
At 30 June At 31 December
2013 2012
WA 7 i%ﬁﬁg o
HK$'000 HK$'000
4 B Land and buildings
- T LE - not later than one year 26,101 33,100
-1 E =B EP - later than one year but not later than five
years 22,095 25,637
48,196 58,737
F R R The Group leases its investment properties (Note 20) under operating lease
LT P ( Fﬁﬂ%t arrangements, with leases typically for a period from one to three years. The terms of the
20); * EE‘ LEPTI fj‘gh 1 leases generally require the tenants to pay security deposits and provide for rent
FE 3 F o FIEER- adjustments according to the prevailing market conditions at the expiration of the lease.
T D RS
REE R
iR Isjﬁ"ﬁ‘jrﬁﬁ'
2013 F 4 Total contingent rents recognised as income for the first half of 2013 is HK$147,000 (first

Y ;[/n"ﬁlﬁ‘? I E half of 2012: Nil).
FEU?’P]‘ 147,000 7 (2012
FRgF 2
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Notes to the Interim Financial Information (continued)

R e PRl I
(58)

34. SRR,

34. Segmental reporting

() HEHEIME

(a) By operating segment

EX L -E S s
= Eﬂntﬁ 73 H[Jt’bl
MELE S LS I
T -

f |€:E‘L'_’ i ;‘ i
ﬁﬁiiﬁf*ﬁfﬁél E4
Fif uﬂm’i}ﬁp# » it &AL
7 FSRRL S ¢
EORTE 0 O
ALEL A T 2R ‘é‘ﬁ‘
IES QiR s $h
B E TR gﬂw‘%lFlEFh
GBSl
Frive  HHI IZ%W
AR ST ES
7+ & B A
Th o R w#ﬁ S
AleyE o S
S A Y 8L
FEL s O R
FIVHITYE < K
i‘ﬁf%&l"/ ey & 4 bl

SRR S
WL RIS -
o i B Rty
%ﬁﬁﬁﬂ’“WF
L# a,ﬂgk A [jLII?L

g (I E}F_‘% Iy
R O
R £ (F V0 ]
it e B R s 4
EnaCh e s e ]:Fﬁ
TRRI ) -

The Group divides its business into four major segments, Personal Banking, Corporate
Banking, Treasury and Investment.

Both Personal Banking business and Corporate Banking business provide general
banking services. Personal Banking serves individual customers while Corporate
Banking deals with non-individual customers. The Treasury segment is responsible for
managing the capital, liquidity, and the interest rate and foreign exchange positions of
the Group in addition to proprietary trades. It provides funds to other business
segments and receives funds from deposit taking activities of Personal Banking and
Corporate Banking. These inter-segment funding is charged according to the internal
funds transfer pricing mechanism of the Group. The assets and liabilities of Treasury
have not been adjusted to reflect the effect of inter-segment borrowing and lending (i.e.
the profit and loss information in relation to Treasury is not comparable to the assets
and liabilities information about Treasury).
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H(lﬁ"]%ﬁwmfﬁ_ Notes to the Interim Financial Information (continued)

34, i?#%?ﬂ%f, (&) 34. Segmental reporting (continued)
(a) HEHE B G (a) By operating segment (continued)
ey Tﬁ,i B Ripu s Investment includes bank premises and equipment used by supporting units. Charges
Py AL R HT A A are paid to this segment from other business segments based on market rates per
Hmfjr%ﬁﬁ o ’ééﬁ?f,!#'hl: square foot for their occupation of the Group’s premises. The exchange difference
B Ripfa > £ Py arising from capital of our subsidiary, Nanyang Commercial Bank (China), Limited,
{ﬁ’ﬁ%l =% Eﬁ; Ay which is recognised in its income statement, is also included in this class.

1 1) 38 A 35 ey
L [ AR e g B
B il — Py Crl
B v &R R
SRS s g P Ee o

CUFIRErE A8 =180

Las &Pyl

FH |"1 1B [EE “Others” refers to other group operations and mainly comprises of items related to the
E R F* TJ Group as a whole and totally independent of the other four business segments.
Jw:?ﬂ (Fe H1 g

4*’%5";?%4?” FIf!
’%ﬁg’fiﬁﬁ'\pqu'f T Revenues and expenses of any business segment mainly include items directly
JH 2RI ENT El}%%ﬂ; attributable to the segment. For management overheads, allocations are made on

T H% I?J} E &5 wfk fiY 2 reasonable bases.

e SRR £y
L GEE RS S
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34. EHBE (WD)
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FEEE
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34. Segmental reporting (continued)

(a) By operating segment (continued)

Notes to the Interim Financial Information (continued)

i * 8= A=
Personal Corporate ups ¢ fitn Hy = f,[ﬁ-ﬁ‘}ﬁi »’”f?ﬁ
Banking Banking Treasury  Investment Others Subtotal Eliminations Consolidated
T i e EER T i e *
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Half-year ended
30 June 2013
Net interest (expense)/income
- external (348,655) 1,467,387 1,170,864 - 2,289,596 2,289,596
- inter-segment 764,272 (191,792) (572,480) - - -
415,617 1,275,595 598,384 - 2,289,596 2,289,596
Net fee and commission
income/(expense) 223,107 267,516 8,410 29 (564) 498,498 498,498
Net trading gain/(loss) 17,986 55,378 9,052 (29,796) 11 52,631 52,631
Net loss on financial instruments
designated at fair value
through profit or loss - (11,173) - (11,173) (11,173)
Net gain on other financial
assets - 9,669 9,502 - - 19,171 19,171
Other operating income 41 13 73,090 6,505 79,649 (48,912) 30,737
Net operating income before
impairment allowances 656,751 1,608,171 614,175 43,323 5,952 2,928,372 (48,912) 2,879,460
Net charge of impairment
allowances (11,234) (111,899) - (123,133) (123,133)
Net operating income 645,517 1,496,272 614,175 43,323 5,952 2,805,239 (48,912) 2,756,327
Operating expenses (346,121) (505,043)  (170,918) (47,785) (34,054)  (1,103,921) 48,912  (1,055,009)
Operating profit/(loss) 299,396 991,229 443,257 (4,462) (28,102) 1,701,318 1,701,318
Net gain from fair value
adjustments on investment
properties - 43,673 - 43,673 43,673
Net gain from disposal/
revaluation of properties,
plant and equipment - 17 3,955 - 3,972 3,972
Profit/(loss) before taxation 299,396 991,246 443,257 43,166 (28,102) 1,748,963 1,748,963
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R e PRl I
(58)

34. EHBE (WD)

(a) HERE 5 (R

#2013 5 6 E[ 30 [!
R
i}ﬁﬁf}’ﬁ%

i
ST

ERR
20135 6 E[ 30 [!
H YRl

A EL

e

E e

At 30 June 2013
Assets
Segment assets

Liabilities
Segment liabilities

Half-year ended

30 June 2013

Other information
Capital expenditure
Depreciation
Amortisation of securities

34. Segmental reporting (continued)

(a) By operating segment (continued)

Notes to the Interim Financial Information (continued)

(3R s &0
Personal  Corporate ape & Y HE 15 ﬁfﬁﬁéﬁ #F",
Banking Banking Treasury  Investment Others Subtotal  Eliminations  Consolidated
i [ [ [ (0 (i I [
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
25,363,606 126,782,137 105,542,000 7,535,801 142,641 265,366,185 - 265,366,185
96,202,289 106,228,878 30,199,928 7,002 1,562,420 234,200,517 - 234,200,517
- - - 24,016 24,016 24,016
13,298 26,751 11,207 47,803 1,487 100,546 - 100,546
- - 67,120 - 67,120 67,120
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R e PRl I
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34. EHBE (WD)

(a) HERE 5 (R

EEF e
2012 % 6 £] 30 f!
AR (D e
-9

- TS0

e I
(41
MR (D)
PRS2
THEEV ST 204
i
o PSR S

£l

T

R
2/ (JHD)

TS

BT /(3D

S GBI
VPR U
s

R T
J;S"%Tfﬁjﬂ/ T

WAL CReifD

Half-year ended

30 June 2012

Net interest (expense)/income
- external

- inter-segment

Net fee and commission
income/(expense)

Net trading gain/(loss)

Net gain on financial
instruments designated at fair
value through profit or loss

Net gain on other financial
assets

Other operating income

Net operating income/(loss)
before impairment
allowances

Net charge of impairment
allowances

Net operating
income/(expenses)

Operating expenses

Operating profit/(loss)

Net gain from fair value
adjustments on investment
properties

Net loss from disposal/
revaluation of properties,
plant and equipment

Profit/(loss) before taxation

34. Segmental reporting (continued)

(a) By operating segment (continued)

Notes to the Interim Financial Information (continued)

CRE= RN S Eot
Personal Corporate ey sy Eiln s 4 = Fﬁ' [ﬁﬁﬁﬁ #f,
Banking Banking Treasury Investment Others Subtotal ~ Eliminations ~ Consolidated
HET ‘ﬁu’ﬁ HET TR ?chfﬁ HET HET T L
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(363,400) 1,050,960 1,251,615 2 - 1,939,177 1,939,177
727,750  (118,735)  (609,015) - - - -
364,350 932,225 642,600 2 - 1,939,177 1,939,177
152,393 214,147 8,944 53 (1,486) 374,051 374,051
14,192 43,994 4,992 (14,034) 253 49,397 49,397
15,836 - - 15,836 15,836

1,796 575 463 - 2,834 2,834

1 71,698 521 72,220 (48,885) 23,335
530,936 1,192,162 672,947 58,182 (712) 2,453,515 (48,885) 2,404,630
(2,185)  (107,487) - - (109,672) - (109,672)
528,751 1,084,675 672,947 58,182 (712) 2,343,843 (48,885) 2,294,958
(287,218) (394,785) (195,934) (36,863) (24,488) (939,288) 48,885 (890,403)
241,533 689,890 477,013 21,319 (25,200) 1,404,555 - 1,404,555
70,493 - 70,493 70,493

(1,575) - (1,575) (1,575)

241,533 689,890 477,013 90,237 (25,200) 1,473,473 - 1,473,473
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34. SRR,

€ 1))

(a) HEHE I (R

34. Segmental reporting (continued)

(a) By operating segment (continued)

Notes to the Interim Financial Information (continued)

R = Tt
Personal Corporate [y 5 ey E Y = FAI iﬁi};{é,fi L
Banking Banking Treasury  Investment Others Subtotal ~ Eliminations ~ Consolidated
BT BT BT Wfﬁ‘f T P Wfﬁ‘f T Wfﬁ‘f T AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2012 % 12 ] 31 FI At 31 December 2012
E Assets
}}ﬁﬁf}’% Segment assets 23,673,053 116,089,179 104,531,029 7,329,689 130,488 251,753,438 251,753,438
Fiff Liabilities
)}“ﬁ(x’ F,'] [?j Segment liabilities 98,868,912 96,141,906 25,747,324 6,813 1,375,262 222,140,217 222,140,217
FERRE Half-year ended
2012 &F 6 ] 30 [! 30 June 2012
HPEvE Other information
A EL Capital expenditure - - - 48,200 48,200 48,200
fur- Depreciation 10,429 18,834 12,665 34,917 1,891 78,736 78,736
%ﬁjﬁgﬁ; Amortisation of securities - 107,943 - 107,943 107,943

(b) FFEYRIGHIEH] T

P RV AL
RS I
YR g B
Bl BIENEE
AR T [T;c' BRIV 55

(b) By geographical area

The following information is presented based on the principal places of operations of the
subsidiaries, or in the case of the Bank, on the locations of the branches responsible for
reporting the results or booking the assets:

SHTE PR
& FRHEE 2013 F 6 £ 30 [! A FEIE 2012 % 6 5 30 !
Half-year ended 30 June 2013 Half-year ended 30 June 2012
AV ] ST [V

IR el VEREFE ISl
Net operating | Net operating gl
income before Profit income before Profit
impairment before impairment before
allowances taxation allowances taxation
i % T S HSET HET
HK$'000 H}%’OOO HK$'000 HK$'000
F",iﬁ Hong Kong 1,901,962 1,431,973 1,652,378 1,287,150
H I |3 Mainland China 954,337 304,787 734,976 173,941
Rt} Others 23,161 12,203 17,276 12,382
ﬁrﬁ Total 2,879,460 1,748,963 2,404,630 1,473,473
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Notes to the Interim Financial Information (continued)

34. Segmental reporting (continued)

Hong Kong
Mainland China
Others

Total

Hong Kong
Mainland China
Others

Total

(b) By geographical area (continued)

#2013 % 6 £| 30 [l

At 30 June 2013

P IRF AR
Contingent
WY E HE SRy 2 liabilities
Total Total Non-current and
assets liabilities assets commitments
Fu iEEJf?‘-" Fu AT S Fu
HKSiS’OOO HK$'000 H}l '000 HK%’OOO
160,774,542 143,451,448 6,650,213 30,742,560
103,053,804 90,449,113 795,520 75,215,188
1,537,839 299,956 3,640 162,795
265,366,185 234,200,517 7,449,373 106,120,543
#2012 F 12 F] 31 |!
At 31 December 2012
SRS AT
Contingent
AEYE ED I'Fﬁ Ef ey liabilities
Total Total Non-current and
assets liabilities assets commitments
?%Uf’?’“’ o W i%pf?'u’ Ju ?%Fff.ﬁ” Tu
HK$'000 HK$'000 HK$'000 HK$'000
156,910,130 139,227,486 6,436,888 31,329,350
93,205,859 82,827,479 811,262 56,538,445
1,637,449 85,252 4,276 201,300
251,753,438 222,140,217 7,252,426 88,069,095
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Assets
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instruments
Other assets

Total

Liabilities

Derivative financial
instruments

Other liabilities

Total

35. Offsetting financial instruments

#2013 6 £] 30 FI
At 30 June 2013

Notes to the Interim Financial Information (continued)

The following tables present details of financial instruments subject to offsetting,
enforceable master netting arrangements and similar agreements.

EJJE"“%@ i lE 5 N

LG e &
?j@jﬁ-‘l’}i‘gﬁ?ﬁ FRYR PIffiR Relate amounts
. . EHpEAE I PYSR not set off in the balance
“'T‘T%f%f‘ﬁﬂ Gross B Sk sheet
ik AT amounts of Net amounts o N
; noun % T
Gross recognised of financial
amounts of financial assets o fﬁ'—@#'ﬁﬁ
recognised liabilities set presented in S/ Cash
financial off inthe  the balance Financial collateral WEE
assets balance sheet sheet instruments received Net amount
PR Loy D i T e D
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
108,880 - 108,880 (30,119) - 78,761
1,075,169 (964,649) 110,520 - - 110,520
1,184,049 (964,649) 219,400 (30,119) - 189,281
#2013 % 6 £ 30 f!
At 30 June 2013
N E ##@ J%‘ ]Iﬁ %
VR PR I
?jﬁﬁyulrf‘gﬁ"‘u #E’*% Fﬁjf?ﬁ* Relate amounts
_ SRR Iyl pus not set off in the balance
== | o
F:f' : Gross £l ﬁi?’e‘?ﬁ sheet
E1 AT amounts of Net amounts S
Gross recc_)gnlsgd of financial Pl
amounts of financial liabilities . Eﬁ_@#lﬁ#l
recognised assets set  presented in SR 2 Cash
financial off inthe  the balance Flnanmal collateral wiEE
liabilities balance sheet sheet instruments pledged Net amount
e Lo O O i R v O s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
248,205 - 248,205 (30,119) - 218,086
986,655 (964,649) 22,006 - - 22,006
1,234,860 (964,649) 270,211 (30,119) - 240,092
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35. SR S VKM () 35. Offsetting financial instruments (continued)

2012 F 12 5| 31 |!
At 31 December 2012
F* 'EJE?EYE% Fl Eﬁﬁhﬁ Nﬁﬁﬁi;‘/

e IR = 48
¥ _&é EJ %égj Y i Related amounts
E‘{iﬁj“‘/f &= HEI fY280 not set off in the balance
el SR e T sheet
T Gross amounts  Net amounts A
Gross  of recognised of financial Jrevd
amounts of financial assets B HE TP'FE[»[I
recognised liabilities set off  presented in 57 Cash .
financial  in the balance the balance Financial collateral ki
assets sheet sheet instruments received Net amount
HMET R HMAET R HAPT 7 WA R WA R WA R
HK$'000 HK$'000 HK$’000 HK$°000 HK$'000 HK$'000
a5 2 Assets
e &FIT 2 Derivative financial
instruments 173,442 - 173,442 (60,919) - 112,523
H vk Other assets 1,382,570 (1,166,909) 215,661 - - 215,661
AT Total 1,556,012 (1,166,909) 389,103 (60,919) - 328,184
#2012 F 12 F| 31 }!
At 31 December 2012
P AR
ﬁ'r%fif e
FEy ik g i
v Sl 11 E JE Relateq amounts
s e e Il Ml not set off in the balance
~ I “,' H%ﬁ“} 5= Fi i sheet
FIFAREE SRYE AT Net amounts I
Gross Gross amounts of financial e
amounts of  of recognised liabilities HE #”fﬁ#l
recognised financial assets  presented in £l Cash o
financial  setoffinthe  the balance Financial collateral 13
liabilities  balance sheet sheet instruments pledged  Net amount
T S O o W ke
HK$'000 HK$'000 HK$’000 HK$°000 HK$'000 HK$'000
Fiff Liabilities
e &FIT 2! Derivative financial
instruments 248,893 - 248,893 (60,919) - 187,974
e Other liabilities 1,200,803 (1,166,909) 33,894 - - 33,894
AT Total 1,449,696 (1,166,909) 282,787 (60,919) - 221,868

¢%@ﬁ?@ﬁﬁﬁiﬁ
21 RS RS - (4

EE - M-
I/ﬁl%&%ﬁ‘[ FH| {é,]%'ﬁ*}
E}To

For master netting agreements of OTC derivative transactions entered into by the Group,
related amounts with the same counterparty can be offset if an event of default or other
predetermined events occur.
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36. 2 F&l;'/ﬂ%ﬁig’l *4 % 36. Significant related party transactions

Bb

plige * 2 AR BT 5 The Group is subject to the control of the State Council of the PRC Government through
AR E B}L‘Fﬁ = pJ China Investment Corporation (“CIC”), its wholly-owned subsidiary Central Huijin
(TFlE D ~ 5 = 2 Investment Ltd. (“Central Huijin"), BOC, and BOCHK in which Central Huijin has controlling
il R & F I equity interests.

Pl (TS ) WS P
£ i B
SR SR 5 B

fil -
(a) =Y ‘Ejk’»—? ,’» (@) Transactions with the parent companies and the other companies
[] R controlled by the parent companies

rfﬁ JTL'\ 7]
RV |J§L¢ [ S General information of the parent companies:
*ERD @lﬁ?}‘lﬁﬁ& N The Group’s immediate holding company is BOCHK, which is in turn controlled by
pJﬂHlé‘{f o iy EsL BOC.
7{] E{"f‘\—_ e ]: E&I%Llj }‘li-
fil -
fe & ftf [Tl Vo Central Huijin is the controlling entity of BOC, and it is a wholly-owned subsidiary of
HE N H] > ftf R = CIC which is a wholly state-owned company engaging in foreign currency investment
?H‘ITFETF, i '}fr“ft management.

fE-g1 9t [i‘éﬁ? %ﬁ“ﬁﬁj
SIS E R

il

fi & S5O B B Central Huijin has controlling equity interests in certain other entities in the PRC.
Bl {1 ke -

FERTGT mi il The Group enters into banking and other transactions with these entities in the normal
?Féﬁ ErEEFAE course of business which include loans, investment securities and money market
PR B S transactions.

EVR - S Y ETff’?J‘

T bk -
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36. 2RILVT
22¢ )

() =

= \EJBI{J N —IJ
?’Lﬁ’ﬂ i
SEVE B (@)

T B
R EH“F' EURTHIHES
gy o % 2013 F 6 *| 30
FUo B RUAEIRR T il
(o] Fl s 2L 0 TE e 55
|l Eh P 6,857,728,000
7 (2012 =+ 12 ¥ 31 |!:
W+ 5,503,655,000 7 )
s 350,186,000 71

(2012 # 12 5| 31 |!:
pis fﬁ“ 2,396,034,000
F)e 7 2013 F b4 F
= VA el E 4
B % £ st R

AR AR ST IR
106,167,000 7 (2012
Bob o oE o
133,880,000 7 ) KA
15,386,000 7+ (2012 =
4 13,035,000
Te ) o EEPIBIEALT A
H P FRESUD P
TES

- fj}f”FllﬁL b S
B b F1ETAST I B IE
fih - 4% 2013 & 6 F] 30
FUo 4 B B s it
(] FITEELE PR SRS 55
Gl WFT 733,668,000
7 (2012 = 12 K| 31 [!:
iﬁf@,ﬁf4,594,543,ooo )
2 H#AE 20,459,781,000
7(2012 & 12 5| 31 f!:
W /% 16,336,165,000
A ) T 2013 F R
S [ AL W A =R
PR 1 F POy
TR 5T R
3,441,000 7 (2012 a
I WO
12,488,000 7 ) *HEx
287,326,000 7 (2012
T R
317,565,000 7 ) %1
SR AHERID P 2R
AL B TR

Notes to the Interim Financial Information (continued)

ﬁﬁiﬁl M % 36. Significant related party transactions (continued)

(@) Transactions with the parent companies and the other companies

controlled by the parent companies (continued)

The majority of transactions with BOC arise from money market activities. As at 30
June 2013, the related aggregate amounts due from and to BOC of the Group are
HK$6,857,728,000 (31 December 2012: HK$5,503,655,000) and HK$350,186,000 (31
December 2012: HK$2,396,034,000) respectively. The aggregate amounts of income
and expenses of the Group arising from these transactions with BOC for the first half of
2013 are HK$106,167,000 (first half of 2012: HK$133,880,000) and HK$15,386,000
(first half of 2012: HK$13,035,000) respectively. Transactions with other companies
controlled by BOC are not considered material.

The majority of transactions with BOCHK arise from money market activities. As at 30
June 2013, the related aggregate amounts due from and to BOCHK of the Group are
HK$733,668,000 (31 December 2012: HK$4,594,543,000) and HK$20,459,781,000
(31 December 2012: HK$16,336,165,000) respectively. The aggregate amounts of
income and expenses of the Group arising from these transactions with BOCHK for
the first half of 2013 are HK$3,441,000 (first half of 2012: HK$12,488,000) and
HK$287,326,000 (first half of 2012: HK$317,565,000) respectively. Transactions with
other companies controlled by BOCHK are not considered material.
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Notes to the Interim Financial Information (continued)

36. Significant related party transactions (continued)

(b) Transactions with government authorities, agencies, affiliates and other
state controlled entities

The Group is subject to the control of the State Council of the PRC Government through
CIC and Central Huijin, which also directly and indirectly controls a significant number
of entities through its government authorities, agencies, affiliates and other state
controlled entities. The Group enters into banking transactions with government
authorities, agencies, affiliates and other state controlled entities in the normal course of
business at commercial terms.

These transactions include, but are not limited to, the following:

- lending, provision of credits and guarantees, and deposit taking;

- inter-bank balance taking and placing;

- sales, purchase, underwriting and redemption of bonds issued by other state
controlled entities;

- rendering of foreign exchange, remittance and investment related services;

- provision of fiduciary activities; and
- purchase of utilities, transport, telecommunication and postage services.
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Notes to the Interim Financial Information (continued)

RIC l/"‘ %E;g’_ 4 % 36. Significant related party transactions (continued)
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(c) Summary of transactions entered into during the ordinary course of

business with other related parties

The aggregate income/expenses and balances arising from related party transactions

with other related parties of the Group are summarised as follows:

Income statement items:
Interest income
Interest expense
Insurance premium paid/insurance
commission received (net)
Administrative services fees paid/payable

Rental fees received/receivable

Securities brokerage commission
paid/payable (net)

Rental paid/payable

Funds selling commission received

Other expense

Other commission income

Other fees and commission expense

Dividend income

Net trading losses

102

4 EEE EES s
2013 ¥ 2012 =

6 E] 30 ! 6 £ 30!
Half-year ended Half-year ended
30 June 30 June
2013 2012
Pl e Thg_ LA
Other related Other related
parties parties
AT 7

l[ OOO HK$'000
4,069 5,209
(51,862) (46,723)
3,082 2,143
(8,354) (7,261)
9,226 9,065
(8,633) (7,061)
(148) (148)
4,214 3,477
(3,369) (6,952)
1,699 6,008
(3,053) (1,903)
3,660 3,110
(165) (95)
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FI('H"]E??W[FITFI_ Notes to the Interim Financial Information (continued)

36. = EI;I/"EJ%Eig’_I 4 % 36. Significant related party transactions (continued)
Bb ()

(c) =H PH"EJ A (c) Summary of transactions entered into during the ordinary course of
'r‘irﬁii’ié‘ﬁﬁ[ﬂ'[ | business with other related parties (continued)
EFY T HFR
€D
¥ 2013 ¥ 2012 F
6 F] 30 [! 12 5| 31 f!
At 30 June At 31 December
2013 2012
HE R T
Other related Other related
parties parties
?%Fff.ﬂ Ju
I£ 000 HK$'000
T F“jf?i?JEJE' : Balance sheet items:
e W E LS Cash and balances with banks and other
H %&ﬂlﬁ%ﬁfm 73 financial institutions 1,106 1,717
TRELE S ﬂjﬁﬁagp&&ﬁ PIa_cemgnts Wit_h panks and cher
= financial institutions maturing between
NS =S W one and twelve months 140,001 -
e B 2 Yk Derivative financial instruments assets 57 -
EVE M H IR Advances and other accounts 997,907 -
Y Investment in securities 60,530 53,472
RARCEIS A Other assets 18,362 112,349
Sl T P&éjgﬁglﬁ%?f%;l/ Deposits and balances of banks and
R R AR other financial institutions (148,330) (10,715)
TR Deposits from customers (9,829,432) (8,218,014)
* Hﬁg%fﬁﬁﬁéﬁpj Other accounts and provisions (22,066) (800)
(PR iﬁ Derivative financial instruments liabilities - (53)
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Notes to the Interim Financial Information (continued)

36. Significant related party transactions (continued)

(d) Key management personnel

Key management are those persons having authority and responsibility for planning,
directing and controlling the activities of the Group, directly or indirectly, including
directors and senior management. The Group accepts deposits from and grants loans
and credit facilities to key management personnel in the ordinary course of business.
During both the current and prior periods, no material transaction was conducted with
key management personnel of the Bank, its holding companies and parties related to
them.

The key management compensation is detailed as follows:

FERERE EE R ES
2013 & 2012 =
6 £ 30 ! 6 £ 30!
Half-year ended Half-year ended
30 June 30 June
2013 2012
BpEn
HK$'000 HK$'000
Salaries and other short-term employee
benefits 18,061 20,776
Post-employment benefits 795 820
18,856 21,596
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Notes to the Interim Financial Information (continued)

37. Currency concentrations

J
f

The following is a summary of the major foreign currency exposures arising from trading,
1] non-trading and structural positions and is prepared with reference to the Completion

, Instructions for the prudential return “Foreign Currency Position of an Authorized

@

BT R ol

I [y -

HEerE
AT
s

BT

b

E

A

/() g

R (S

FLETRY
FETEIH

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net long/(short) position

Net structural position

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net long/(short) position

Net structural position

Institution” issued by the HKMA.

#2013 & 6 £[ 30 [!
At 30 June 2013

7 2
Equivalent in thousand of HK$
g gisat
Others otal
ES * fAJﬂff foreign foreign
US Dollars RenminLl currencies currencies
49,007,737 109,606,437 9,184,280 167,798,454
(40,941,090) (99,712,644) (9,775,708) (150,429,442)
18,494,717 5,049,731 4,944,846 28,489,294
(25,249,443) (15,304,460) (4,293,741) (44,847,644)
1,311,921 (360,936) 59,677 1,010,662
333,270 8,194,293 - 8,527,563
#2012 & 12 5] 31 |!
At 31 December 2012
&WJJ 7 ET
Equivalent in thousand of HK$

H e g
Others Total
ES) L Ep foreign foreign
US Dollars Renminbi currencies currencies
44,970,705 92,007,219 11,863,812 148,841,736
(40,978,415) (86,860,201) (10,193,513) (138,032,129)
19,309,220 13,322,971 5,522,921 38,155,112
(21,527,013) (18,970,467) (7,093,398) (47,590,878)
1,774,497 (500,478) 99,822 1,373,841
321,028 7,885,528 - 8,206,556
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Notes to the Interim Financial Information (continued)

38. Cross-border claims

The information on cross-border claims discloses exposures to foreign counterparties on
which the ultimate risk lies, and is derived according to the location of the counterparties after
taking into account any transfer of risk. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a country which is different from that of the counterparty,
or if the claims are on an overseas branch of a bank whose head office is located in another
country. Only regions constituting 10% or more of the aggregate cross-border claims are
analysed by geographical areas and disclosed as follows:

Asia, other than
Hong Kong
- Mainland China
- Others

Asia, other than
Hong Kong
- Mainland China
- Others

#2013 & 6 E] 30 f!
At 30 June 2013

A
U5 Public sector Hp AT
Banks entities* Others Total
il il il AR
HK$'000 HK$'000 HK$'000 HK$'000
28,106,247 625,557 30,793,944 59,525,748
9,564,080 - 1,665,952 11,230,032
37,670,327 625,557 32,459,896 70,755,780
¥ 2012 F 12 5| 31 |!
At 31 December 2012
A <<1§ﬂ o *
B PUb|IC sector Y AET
Banks entities* Others Total
HT ﬁvﬁu Tu HAT 7 W L
HK$'000 HK$'000 HK$'000 HK$'000
26,367,246 559,646 29,262,032 56,188,924
11,466,066 1,468,168 1,307,642 14,241,876
37,833,312 2,027,814 30,569,674 70,430,800

* None of corss-border claims on Asia, other than Hong Kong is eligible to be classified as
public sector entities under the Banking (Capital) Rules. (31 December 2012: Nil)

106



25 NCB #if A% 44

R e PRl I
(58)

39. ZBAE PRI By
e i

SRS 0 B SR AU B A
Féfiff‘ S U e
) AT A
Hjb@ 1 e I/;;pﬁ}[jl;
Ko PRt 4 EAL 0
REEl R B IRl e
¥ -

FL BB 5
i f ‘p Wi
H”fl

PR ] B

F S Rl e

FHET (9851
llﬁﬂ'lfiﬂ I R LT
I:IJ||:l

P BRSO (B e e

o PR I

39. Non-bank Mainland China exposures

Notes to the Interim Financial Information (continued)

The analysis of non-bank Mainland China exposures is based on the categories of
non-bank counterparties and the type of direct exposures with reference to the HKMA
return for non-bank Mainland China exposures, which includes the Mainland China
exposures extended by the Bank and its subsidiary in Mainland China.

Mainland China entities

Companies and individuals outside
Mainland China where the credit is
granted for use in Mainland China

Other non-bank Mainland China
exposures

Exposures incurred by the Bank’s
mainland subsidiary

Mainland China entities

Companies and individuals outside
Mainland China where the credit is
granted for use in Mainland China

Other non-bank Mainland China
exposures

Exposures incurred by the Bank’s
mainland subsidiary
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#2013 # 6 £[ 30 I
At 30 June 2013

o & i BRI

A Y ES ik WA T
R IR ERE Individually
On-balance Off-balance AR R assessed
sheet sheet Total impairment
exposure exposure exposure allowances
TR i i >
HK$'000 HK$'000 HK$'000 HK$'000
33,049,591 1,982,740 35,032,331 -
4,560,969 2,146,094 6,707,063 121
6,016,901 165,754 6,182,655 12,284
43,627,461 4,294,588 47,922,049 12,405
54,373,000 30,402,246 84,775,246 227,372

#2012 7F 12 5[ 31 !
At 31 December 2012

Tk 11 o I B
A A D EEE
et i s o g Individually
On-balance Off-balance AR [ assessed
sheet sheet Total impairment
exposure exposure exposure allowances
M HMPET 7 rfrffﬁ‘”—" T rfrffﬁ‘”—" T
HK$'000 HK$'000 HK$'000 HK$'000
28,859,693 1,393,186 30,252,879 -
4,022,501 2,238,762 6,261,263 486
7,054,825 153,127 7,207,952 22,108
39,937,019 3,785,075 43,722,094 22,594
52,903,227 21,938,024 74,841,251 162,149
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Notes to the Interim Financial Information (continued)

40. ?F#;%g%i%ﬂuﬁf 40. Compliance with HKAS 34

B2 2018 -4 5 (Hi
A VR
R 0
7?%?%£W¥34#

The unaudited interim financial information for the first half of 2013 complies with HKAS 34
“Interim Financial Reporting” issued by the HKICPA.

FIORES L ot -

41, P EERE!

41. Statutory accounts

[IﬂFinJ%ﬁ vl £ The information in this interim report is unaudited and does not constitute statutory
%“ SHAGETR] j#‘ﬁﬁ%? accounts. The statutory accounts for the year ended 31 December 2012 have been
HPRE - #iE 2012 F 12 delivered to the Registrar of Companies and the HKMA. The former auditor expressed an
EI 31 pl bk efi=i s =1 ungualified opinion on those statutory accounts in their report dated 18 March 2013.

LRl 2
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Additional Information
1. Board of Directors

As at 21 August 2013, the Board of Directors of the Bank comprises Mr. ZHOU Zaiqun®
(Chairman), Mr. FANG Hongguang (Vice Chairman and Chief Executive), Mr. GAO
Yingxin®, Mr. LI Jiuzhong®, Ms. ZHU Yanlai*, Mr. CHAN Sai Ming, Mr. CHANG Hsin Kang*,
Mr. LAN Hong Tsung, David* and Mr. LAU Hon Chuen*.

# Non-executive Director

* Independent Non-executive Director
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Additional Information (continued)

2. Subsidiaries of the Bank

The particulars of our subsidiaries are as follows:

REREE 1 2 Y
ErwE/
EPL/RLRR Mmege
E“—B s 13 F Issued and #2013 F 6 £ 30 |
Place and date of  fully paid up At 30 June 2013
incorporation/ share capital/ e RN
ARl €78 operation/ registered capital/ Interest Principal YA Wh AR
Name of company registration units in issue held activities Total assets  Total equity
iﬁff’.'ﬁr T PR
HK$'000 HK$'000
B
Directly held:
(%Ji‘i’ﬁﬂ%\'glff CFlEs) ?JIK}L}T ﬁj 2007 &+ 12 £| 14 |! F‘?F'J@'ﬁ 100% [AGE §0 101,810,387 10,357,714
K st * 24%6,500,000,000 7+
Nanyang Commercial Bank The People’s Registered capital Banking
(China), Limited Republic of China RMB6,500,000,000 business
14 December 2007
gﬁjﬁfgﬂﬂgg&.‘-i[ﬁ?t [P 1976 # 10 £| 22 |1 300,000 {31 100% [EFIRT 16,954 16,210
17‘:”7{, e EJ%E-IWZM;JC 10 7
Nanyang Commercial Bank Hong Kong 300,000 Ordinary shares of Trustee
Trustee Limited * 22 October 1976 HK$10 each services
TP R 7 gL e 1984 # 5] 25 FI 30,500 3] 100% R 4,212 4,029
W HE Y il A 100 7
Kwong Li Nam Investment Hong Kong 30,500 Ordinary shares of Investment
Agency Limited * 25 May 1984 HK$100 each agency
%Jiééﬁj%{f{lff ( ez~ )*E“(}Lj? ﬁj* 1980 F 8 F| 22 | ! 500 *,ﬁ‘%& 100% FRzpl - ﬁﬁi‘a‘? 1,483 1,483
17‘:”7{, e EJE&EI[’W&WF 100 7+
Nanyang Commercial Bank Hong Kong 500 Ordinary shares of Nominee
(Nominees) Limited * 22 August 1980 HK$100 each services
ﬁFJ}?} : Remarks:
Pl P v el pl 700 F) Name of subsidiaries which are not included in the consolidation group for regulatory purposes in respect of
o iﬁf}/‘j?ﬁjj 1 ;H/E%’“Frffj;ﬂr capital adequacy is marked with * in the above table. The Bank and its subsidiaries specified by the HKMA

JIREE Bl SRR Rk (3L RE
Pl U 8 B £ b SRR
SR UK () ) A
s (RRE T MRMEE U B
IR FREREE TR 7
QERERI o RS ) R
<<Ejiﬁif lﬁ?l'ﬁﬂf‘%fﬂ)) 18A il "ﬁmij o

form the basis of consolidation for its regulatory purposes in accordance with the Banking (Capital) Rules.

For accounting purposes, subsidiaries are consolidated in accordance with the accounting standards issued

by the HKICPA pursuant to section 18A of the Professional Accountants Ordinance.

3. ﬁ‘gﬁ (FLU=¥ (#F) 3. Compliance with the Banking (Disclosure) Rules

HHI

FRAEH L F R T
TRENE S E R
¥ CBb) D F R -
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The unaudited interim report complies with the applicable requirements set out in the Banking
(Disclosure) Rules under the Banking Ordinance.
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Independent Review Report

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

NANYANG COMMERCIAL BANK, LIMITED

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 1 to
108, which comprises the condensed consolidated balance sheet of
Nanyang Commercial Bank, Limited (the “Bank”) and its subsidiaries
(together, the “Group”) as at 30 June 2013 and the related condensed
consolidated income statement, the condensed consolidated statement of
comprehensive income, the condensed consolidated statement of changes
in equity and the condensed consolidated cash flow statement for the
six-month period then ended, and a summary of significant accounting
policies and other explanatory notes. The directors of the Bank are
responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. Our responsibility is to express a
conclusion on this interim financial information based on our review. Our
report is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to

believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong, 21 August 2013
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Business Review

During the first half of the year, the global economy entered a recovery phase in general.
Despite that the US economic recovery gradually gained momentum, the new driving force
for economic growth in Europe was still taking shape. Market conditions remained volatile.
The uncertainties over the economic development in China posed downside risks for
economic recovery in China. The economic performance in Hong Kong was cautiously
optimistic. However, the deep-seated problems including the dependence on a few major
industries and the hollowing out of Hong Kong’s real economy would likely affect Hong Kong
in maintaining and enhancing its competitiveness.

In 2013, facing the continuing severe operating environment, the Group endeavoured to
adhere to the strategy of achieving stable yet progressive growth and ongoing development.
In addition to being in line with the overall growth strategy of BOCHK Group, the Group built
its own features and kept on exploring new profit growth areas in respect of NCB Wealth
Management, SME Business and Cross-Border Business. During the first half of the year, the
Group performed satisfactorily in various key business segments with growing operating
results.

Financial Summary

As at 30 June 2013, profit after tax of the Group amounted to HK$1,488 million, representing
an increase of 21.47% as compared to the previous year. Realised net interest income was
HK$2,290 million, representing a growth of 18.07% as compared to the previous year. The
non-interest income was HK$590 million, representing an increase of 26.73% from the
previous year, out of which the net fee income increased by 33.27%. The return on equity was
9.79%, and return on assets was 1.15%, representing an increase of 0.67 percentage points
and 0.15 percentage points respectively. Net interest margin was 1.84%, representing an
increase of 0.22 percentage points as compared to the previous year. The classified or
impaired loan ratio was 0.39%, representing an increase of 0.02 percentage points as
compared to the previous year.
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Business Review (continued)

Principal Businesses

During the first half of the year, in addition to consolidating the traditional businesses, the
Group focused on structural adjustment and actively sought new business growth areas. At
the same time, the Group endeavoured to enhance branch efficiency and standard of service,
consolidate and expand customer base, and strengthen risk prevention to ensure steady and
healthy development of various businesses. As at 30 June 2013, total loan balance was
HK$137,707 million, up by HK$6,554 million or 5% as compared to the end of the previous
year; whereas total deposit balance was HK$191,764 million, up by HK$6,231 million or
3.36% as compared to the end of the previous year.

Developing a solid foundation and strengthening product innovation and marketing

In 2013, the Group’s strategy for deposit business is to “expand customer base and optimise
structure” so as to maintain cost control and ensure steady growth of basic deposits. In this
regard, the Group targeted at exploring new customers and retaining existing customers and
launched a variety of deposit-taking marketing campaigns, including a number of promotions
in different combination of currencies, types and terms. Through launching a series of
product promotion, new customer offer and customer referral programme, the Group not only
successfully secured personal deposits from new customers and expanded basic deposit
customer base, but also identified the idle funds of existing customers and consolidated the
relationship between the Group and the customers, thus stabilising the supply of medium- to
long-term deposits and the cost level. Meanwhile, the Group stepped up the integration and
brand building of “NCB Wealth Management” and rolled out the year-round welcome
campaign. In the first half of the year, coupled with a variety of promotional tools, the “NCB
Wealth Management” gold rewards and customer referral programme as well as the “NCB
Wealth Management” super rewards and customer referral programme launched by the
Group achieved remarkable results. In addition, the Group re-examined the class of all the
existing customers in the BOCHK Group’s “personal deposit customer class re-examination”
project. In June, the “i-Free” service was officially renamed as “i-Free Banking” service and
the requirements for such service were lowered to align with the account opening promotion
of “i-Free Banking” service launched by BOCHK Group so as to attract more customers to
register for general account, thus consolidating and expanding the customer base.
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Business Review (continued)

Principal Businesses (continued)

Enhancing consolidated revenue and adhering to business restructuring

During the first half of the year, given the continuing low interest environment, weak external
demand and various stringent measures launched by Hong Kong’s government to cool down
the property market, local demand for various credit services was weak with growing
pressure on maintaining higher net interest margin. Facing such unfavourable operating
environment, the Group remained committed to carry out business restructuring and allocate
its limited resources to core businesses to ensure ongoing operation and steady increase of
consolidated revenue.

As for corporate banking business, the Group adopted the principle of “early approval, early
grant and early profit” and made early visits to customers with potential loan demand to
explore any intentions and requirements on increase in credit facilities. The Group also
reviewed and approved credit applications promptly as long as the risk management
requirements were fulfilled to increase the loan book steadily. To increase interest spread, the
Group raised the lending rate as appropriate for new customers or customers with weak
bargaining power.

As for personal banking business, given the higher market risks associated with the property
market, the mortgage market entered a phase of consolidation. The Group actively carried
out business restructuring and diversified its personal loan business. With respect to the
“Wealth Financing Ease” which refers to the credit facilities secured by deposits in the
Mainland, the Group successfully commenced cooperation with Bank of China’s Zhejiang
Branch and Shenzhen Branch following its cooperation with Guangdong Branch and Suzhou
Branch last year. In June, the Group and the Personal Banking Dvision of Bank of China
Headquarters entered into a nation-wide cooperative framework memorandum, pursuant to
which the Group can provide cross-border banking services to the personal banking
customers of Bank of China leverage on its extensive network in the Mainland and also
expand the customer base of the Group in the Mainland. In addition, the Group also achieved
satisfactory performance in asset financing programmes such as retail petty personal loans,
mortgage refinancing and overdrafts. The Group continued to engage in marketing efforts
with the BOC Credit Card Limited with respect to general retail personal loans. As designated
officers of BOC Credit Card Limited were deployed at the branches and telemarketing was
implemented, the sales opportunities were fully explored. In additional to standardised
personal loans, the Group also tried to grant specially designed “owner loan” to very small
business owners to further optimise the personal loan structure of the Group.
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Business Review (continued)

Principal Businesses (continued)

Driving demand for non-asset business and strengthening marketing efforts

During the first half of the year, Hong Kong’s stock market again saw a high low pattern
where it fluctuated and went down after thriving in the first quarter. The Group devoted more
marketing efforts and continued to organise different kinds of investment and fund seminars
to provide customers with the latest market analyses, enabling them to experience the
comprehensive supporting services of the Group. At the beginning of the year, a large-scale
customer seminar was held by the Group and Metro Broadcast in Hong Kong Exhibition and
Convention Centre to discuss the investment strategies for 2013 with the high-end customers
of the Group and customers of Metro Broadcast. Subsequently, the Group also invited BOC
International Limited, BOCHK'’s Global Market Division, various fund houses and stock
market experts to organise seminars in different styles, introducing global market, foreign
exchange market and local stock market trends to increase customers’ confidence in the
Group’s wealth management services, thus driving customers’ demand for investment and
wealth management services. At the same time, the Group actively worked with the relevant
insurance companies and arranged renewal of policies in advance together with deposit
promotions to attract/retain customers. In addition, capitalising the opportunities from
festivals and the “Wealth Management Analysis Promotion Campaign”, coupled with various
premium discounts and promotions, the Group pushed ahead the marketing efforts to create
opportunities to contact customers with a view to solidifying the revenue from insurance
business. Besides, by utilising the professional strengths of BOCHK Group’s product experts,
the Group endeavoured to enhance the marketing skills and competitiveness of its financial
agents in the area of investment business through personalised and targeted training in order
to meet the target revenue.
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Business Review (continued)

Principal Businesses (continued)

Enhancing high quality assets and strengthening risk management measures

In light of the changing market environment and stricter regulatory requirements, the Rsk
Management Division of the Group actively cooperated with the relevant frontline divisions to
formulate risk appetite, monitor fund flows and approve credit applications so as to strengthen
the risk management measures. Moreover, the Group strived to enhance the risk
management techniques by improving and optimising the systems. Meanwhile, the Group
continued to optimise various kinds of risk policies and systems and reinforce the work
related to operational risks and compliance checks to effectively safeguard the quality of
assets. As at 30 June 2013, the total classified or impaired loan of the Group was HK$540
million, up by 11.63% as compared to the end of the previous year. During the first half of the
year, following Hong Kong Monetary Authority’s efforts to enhance the fund raising standards
and requirements against money laundering and terrorism, the Group devoted more efforts to
strengthen the effective management of anti-money laundering and re-examined “NCB'’s
Fund Raising Policies against Money-Laundering and Terrorism” and “NCB Anti-Money
Laundering Committee’s Terms of Reference and Rules” to further reinforce the
comprehensive management of senior management over anti-money laundering, timely
control and assess the effectiveness of anti-money laundering risk management,
continuously monitor and assess the effectiveness of anti-money laundering as well as the
adequacy and appropriateness of resource allocation. In the meanwhile, the Group continued
to enhance its execution ability and efficiency through integrating the resources for
anti-money laundering work, strengthening communication and training, as well as optimising
the work procedures for anti-money laundering.
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Business Review (continued)

Corporate Social Responsibility

In addition to promoting business growth, the Group continued to undertake its social
responsibility by actively making donation to support education development and organising
volunteer teams to participate in charity and community welfare activities. Over the past few
years, the Group worked with a charitable organisation, “Power of Love”, to subsidise the
education development of Yangping School. At the same time, NCB's volunteer team actively
participated in the public welfare activities by adhering to the “people-oriented and caring for
community” core values. During the year, NCB’s volunteer team worked with Aberdeen
Kai-fong Welfare Association Social Service Centre for the seventh year in a row to send their
love and care to the singleton elderly and those who were sick and in need in the southern
area of Hong Kong Island during Chinese New Year holidays. In addition, NCB'’s volunteer
team also took part in the voluntary activities jointly organised by BOCHK and Po Leung Kuk
and the “2012-2013 Hong Kong Volunteer Award Presentation cum ‘Respect and Care for the
Elderly in Lam Tin’ Visiting Campaign”. Apart from volunteer work, the Group also sent
donation leaflets to customers by statement inserts for Oxfam and Tung Wah Group of
Hospitals, collected donations for Caritas Charity Show and encouraged colleagues to
support MSF Day where Doctors Without Borders set up a fund raising web page for the
Group to collect donations.

Outlook

Looking into the second half of 2013, there will still be a lot of uncertainties over global
economic recovery and the financial environment will be challenging. On the one hand, the
Group will flexibly expand its customer base, product mix and regional coverage. On the other
hand, the Group will continue to improve customer base, drive the growth of key businesses
such as SME and “NCB Wealth Management” businesses, and strengthen the cooperation
with parties in the Mainland to achieve win-win outcomes.
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Definitions

In this Interim Report, unless the context otherwise requires, the following terms shall have the meanings set out below:

Terms Meanings
“ABS” Asset-backed Securities
"AT1" Additional Tier 1

“Board of Directors”

the Board of Directors of the Bank

“BOC” Bank of China Limited, a joint stock commercial bank with limited liability established
under the laws of the PRC, the H shares and A shares of which are listed on the Hong
Kong Stock Exchange and the Shanghai Stock Exchange respectively

“BOCHK” Bank of China (Hong Kong) Limited, a company incorporated under the laws of Hong

Kong and a wholly-owned subsidiary of BOCHK (Holdings)

“BOCHK (Holdings)”

BOC Hong Kong (Holdings) Limited, a company incorporated under the laws of Hong
Kong

“CET1”

Common Equity Tier 1

“clc”

China Investment Corporation

“Central Huijin”

Central Huijin Investment Ltd.

“FIRB” Foundation Internal Ratings-based

“the Group” the Bank and its subsidiaries collectively referred as the Group
“HKAS(s)” Hong Kong Accounting Standard(s)

“HKFRS(s)” Hong Kong Financial Reporting Standard(s)

“HKICPA” Hong Kong Institute of Certified Public Accountants

“HKMA” Hong Kong Monetary Authority

“HK(SIC)-Int” Hong Kong (SIC) Interpretation

“Hong Kong” Hong Kong Special Administrative Region

“IMM” Internal Models
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Definitions (continued)

Terms

Meanings

“VBS”

Mortgage-backed Securities

“Mainland” or “Mainland China”

the mainland of the PRC

“NCB?” or “the Bank”

Nanyang Commercial Bank, Limited, a company incorporated under the laws of Hong
Kong and a wholly-owned subsidiary of BOCHK

“NCB (China)” Nanyang Commercial Bank (China), Limited, a company incorporated under the laws of
the PRC and a wholly-owned subsidiary of the Bank

“PRC” the People’s Republic of China

“Renminbi” Renminbi, the lawful currency of the PRC

“STC”

Standardised (Credit Risk)

“Hong Kong Stock Exchange”

The Stock Exchange of Hong Kong Limited

«yg”

the United States of America
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