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Condensed Consolidated Income Statement

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income

Net trading gain

Net gain on financial instruments at fair
value through profit or loss

Net gain on other financial assets

Other operating income

Net operating income before
impairment allowances
Net charge of impairment allowances

Net operating income
Operating expenses

Operating profit

Net loss from fair value adjustments on
investment properties

Net loss from disposal/revaluation of
properties, plant and equipment

Profit before taxation
Taxation

Profit for the period

(R&FE:T) (CREHEET)
(Unaudited) (Unaudited)
PEGEHES FEEER

2025 4£ 2024 1F

6H30H 6 530H

fff%: Half-year ended Half-year ended
Notes 30 June 2025 30 June 2024
BT BT

HK$’000 HK$'000

9,772,883 11,553,635
(5,869,989) (7,611,830)

6 3,902,894 3,941,805
949,719 861,599
(56,556) (42,564)

7 893,163 819,035
8 428,478 167,081
42,622 145,943

9 202,721 220,473
10 17,325 7,471
5,487,203 5,301,808
11 (1,394,424) (1,687,661)
4,092,779 3,614,147
12 (1,827,142) (1,765,362)
2,265,637 1,848,785

13 (159,720) (9,000)
14 (199,068) (23,418)
1,906,849 1,816,367

15 (170,975) (117,598)
1,735,874 1,698,769

The notes on pages 9 to 100 are an integral part of this interim financial information.
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Condensed Consolidated Statement of Comprehensive

Income

Profit for the period
Other comprehensive income/(expense)

Items that will not be reclassified
subsequently to income statement:
Change in fair value of equity instruments at

fair value through other comprehensive
income
Premises:
Revaluation of premises
Deferred tax

Items that may be reclassified subsequently

to income statement:

Debt instruments at fair value through other
comprehensive income:
Change in fair value
Change in impairment allowances
Release upon disposal reclassified to

income statement

Deferred tax

Change in fair value of hedging instruments
under net investment hedges
Currency translation difference

Other comprehensive income/(loss) for the
period, net of tax

Total comprehensive income for the period

(CREF:D (CREEEERT)
(Unaudited) (Unaudited)
FEERS FHELERE
2025 4 2024
6H30H 6 H30H
Half-year ended Half-year ended
30 June 2025 30 June 2024
AT AT T
HK$’000 HK$'000
1,735,874 1,698,769
(827) (217)
(549,343) (156,701)
98,605 53,750
(450,738) (102,951)
(451,565) (103,168)
994,507 571,333
44,659 (10,741)
(149,084) (220,609)
(112,094) (78,899)
777,988 261,084
(67,337) 50,629
663,084 (480,519)
1,373,735 (168,806)
922,170 (271,974)
2,658,044 1,426,795

The notes on pages 9 to 100 are an integral part of this interim financial information.
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Condensed Consolidated Balance Sheet

ASSETS

Cash and balances with banks and other

financial institutions

Placements with banks and other financial

institutions
Financial assets at fair value through
profit or loss
Derivative financial instruments
Advances to banks
Advances to customers and trade bills
Financial investments
Investment properties
Properties, plant and equipment
Intangible assets
Current tax assets
Deferred tax assets
Other assets

Total assets

LIABILITIES

Deposits and balances from banks and
other financial institutions

Financial liabilities at fair value through
profit or loss

Derivative financial instruments

Deposits from customers

Debt securities and certificates of
deposit in issue

Other accounts and provisions

Current tax liabilities

Deferred tax liabilities

Subordinated liabilities

Total liabilities

(RE&FE) (&)
(Unaudited) (Audited)

2025 4 7+ 2024 4F

6H30H 127311

S At 30 June At 31 December
Notes 2025 2024
WETIT AT

HK$’000 HK$'000

17 45,419,458 58,329,167
17 9,005,572 12,037,816
18 16,010,454 12,789,186
19 979,987 2,915,768
20 488,642 -
20 271,626,756 264,736,699
21 188,385,672 175,192,517
22 2,135,695 417,116
23 7,112,614 7,933,200
24 1,555,194 1,601,463
- 113,841

30 562,835 426,595
25 6,955,153 4,590,922
550,238,032 541,084,290
25,355,153 17,408,901

26 6,933,091 6,203,588
19 2,024,428 765,233
27 392,935,616 394,415,572
28 29,010,784 29,684,356
29 14,660,540 15,488,671
91,924 90,862

30 889,350 867,315
31 5,588,694 5,521,900
477,489,580 470,446,398
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HEGEEERESR Condensed Consolidated Balance Sheet (continued)
(&)

(CR&FET) (&&EET)
(Unaudited) (Audited)
A 2025 4 i 2024 4
6 H30H 12 H31H
Fifat: At 30 June At 31 December
Notes 2025 2024
BT BT
HK$’000 HK$'000
-Z:3 EQUITY

HE A Share capital 32 3,144,517 3,144,517
EEH Reserves 62,181,909 60,071,349

R TRERIE (L A LEEE Total equity attributable to equity holder of
the Bank 65,326,426 63,215,866
BUNEATH Additional equity instruments 33 7,422,026 7,422,026
BEARLEER Total equity 72,748,452 70,637,892
AN EARYEEH Total liabilities and equity 550,238,032 541,084,290

%9 F 100 H s EmAR S HAR 1% The notes on pages 9 to 100 are an integral part of this interim financial information.
ERtZ HBE T -
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At 1 January 2024

Profit for the period
Other comprehensive
income:
Revaluation of premises
Financial instruments at
fair value through other
comprehensive income
Change in fair value of
hedging instruments
under net investment
hedges
Currency translation
difference

Total comprehensive
income

Release upon disposal of
premises

Release upon disposal of
equity instruments at fair
value through other
comprehensive income

Distribution payment for
additional equity
instruments

Transfer from/(to) retained
earnings

At 30 June 2024

* PRETEGIEHURE B > 15 E R EOR
TEED oy B B 2 B R O BRAT — AR
bz B (LB AR AR S B R mT FES el

ba)

Condensed Consolidated Statement of Changes in
Equity

CRE )
(Unaudited)
fetifhi
Reserves
Al
SEALET AHA
Eaiilienttdi
R Reserve for
HEINEATH EhGE fair value
(A% Additional  EAEEH Premises  through other  B&4& ™ i AR
Share equity Capital revaluation comprehensive Regulatory Translation Retained 4HEt
capital instruments reserve reserve income reserve® reserve earnings Total
BT I BT BT BT BT I BT I BT I BT I BT
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
3,144,517 7,422,026 605 6,328,982 (546,376) 2,275,475 (806,081) 50,172,009 67,991,157
- - - - - - - 1,698,769 1,698,769
- - - (102,951) - - - - (102,951)
- - - - 260,867 - - - 260,867
- - - - - - 50,629 - 50,629
- - - (8,901) (977) - (470,641) - (480,519)
- - - (111,852) 259,890 - (420,012) 1,698,769 1,426,795
- - - (54,436) - - - 54,436 -
- - - - 66 - - (66) -
- (251,662) - - - - - - (251,662)
- 251,662 - - - 221,789 - (473,451) -
3,144,517 7,422,026 605 6,162,694 (286,420) 2,497,264 (1,226,093) 51,451,697 69,166,290

* In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks, including
future losses or other unforeseeable risks, in addition to the loan impairment allowances recognised.
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Condensed Consolidated Statement of Changes in

Equity (continued)
CRE D)
(Unaudited)
T
Reserves
VASINIER
LA AHA
S A
R Reserve for
HINEAT EhGE fair value
BeA H Additional &AL Premises  through other  B&&{ (%" AL RIEEF
Share equity Capital revaluation comprehensive Regulatory Translation Retained 4HEt
capital instruments reserve reserve income reserve® reserve earnings Total
AT BRETT  EETT AT BT AT BT AT BT
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1 July 2024 3,144,517 7,422,026 605 6,162,694 (286,420) 2,497,264 (1,226,093) 51,451,697 69,166,290
Profit for the period - - - - - - - 1,778,473 1,778,473
Other comprehensive
income:
Revaluation of premises - - - (290,182) - - - - (290,182)
Actuarial gains on
defined benefit plan - - - - - - - (8,565) (8,565)
Financial instruments at
fair value through other
comprehensive income - - - - 419,174 - - - 419,174
Change in fair value of
hedging instruments
under net investment
hedges - - - - - - 20,374 - 20,374
Currency translation
difference - - - (3,583) (393) - (193,497) - (197,473)
Total comprehensive
income - - - (293,765) 418,781 - (173,123) 1,769,908 1,721,801
Release upon disposal of
premises - - - (114,383) - - - 114,383 -
Distribution payment for
additional equity
instruments - (250,199) - - - - - - (250,199)
Transfer from/(to) retained
earnings - 250,199 - - - (18,346) - (231,853) -
At 31 December 2024 3,144,517 7,422,026 605 5,754,546 132,361 2,478,918 (1,399,216) 53,104,135 70,637,892
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At 1 January 2025

Profit for the period
Other comprehensive
income:
Revaluation of
premises
Financial instruments
at fair value through
other comprehensive
income
Change in fair value of
hedging instruments
under net investment
hedges
Currency translation
difference

Total comprehensive
income

Distribution payment
for additional equity
instruments

Dividends (note 16)

Transfer from/(to)
retained earnings

At 30 June 2025

Condensed Consolidated Statement of Changes in

Equity (continued)
(R
(Unaudited)
fhts
Reserves

ARl

B bt A AL

alesi=di

BEE Reserve for

BFINEETH EGEE fair value

A  Additional EAfEE  Premises through other  EXEEEE* MBS HEEF]

Share equity Capital revaluation comprehensive Regulatory Translation Retained et
capital instruments reserve reserve income reserve* reserve earnings Total
BT EETIT A¥TT BT BT EETT BT AT BT
HK$°000 HK$’000 HK$°000 HK$°000 HK$°000 HK$’000 HK$’000 HK$’000 HK$°000
3,144,517 7,422,026 605 5,754,546 132,361 2,478,918 (1,399,216) 53,104,135 70,637,892
- - - - - - - 1,735,874 1,735,874
- - - (450,738) - - - - (450,738)
- - - - 777,161 - - - 777,161
- - - - - - (67,337) - (67,337)
- - - 10,048 10,101 - 642,935 - 663,084
- - - (440,690) 787,262 - 575,598 1,735,874 2,658,044
- (249,946) - - - - - - (249,946)
- - - - - - - (297,538)  (297,538)
- 249,946 - - - 35,308 - (285,254) -
3,144,517 7,422,026 605 5,313,856 919,623 2,514,226 (823,618) 54,257,217 72,748,452

*

R SERERHUBEZE AN 588 R R
Py B A s P R B B R O (R SR T — AR
Bz A (EEAR IR AR A w] T

b

59 2 100 B ZIFEE A%
B AR -

* In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks,
including future losses or other unforeseeable risks, in addition to the loan impairment allowances recognised.

The notes on pages 9 to 100 are an integral part of this interim financial information.
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Condensed Consolidated Cash Flow Statement

Cash flows from operating activities
Operating cash outflow before taxation

Hong Kong profits tax paid
Overseas profits tax paid

Net cash outflow from operating
activities

Cash flows from investing activities

Purchase of properties, plant and
equipment

Purchase of investment properties

Additions of intangible assets

Proceeds from disposal of properties,

plant and equipment

Net cash outflow from investing
activities

Cash flows from financing activities

Distribution payment for additional
equity instruments

Distribution payment for subordinated

liabilities
Payment of lease liabilities
Ordinary dividends paid

Net cash outflow from financing
activities

Decrease in cash and cash equivalents
Cash and cash equivalents at 1 January
Effect of exchange rate changes on cash

and cash equivalents

Cash and cash equivalents at 30 June

(REHEE)
(Unaudited)
SRS

2025 4%

6 H30H

fff Half-year ended

(R&E)
(Unaudited)
FEEEE
2024

6 H30H
Half-year ended

Notes 30 June 2025 30 June 2024
BT BT
HK$’000 HK$'000
34(a) (6,297,199) (5,152,637)
(161,756) (602,091)
(3,659) (107,474)
(6,462,614) (5,862,202)
(38,466) (32,336)
(1,699) (50)
(58,666) (143,369)
12 30,927
(98,819) (144,828)
(249,946) (251,662)
(163,483) (103,770)
(128,686) (110,267)
(297,538) -
(839,653) (465,699)
(7,401,086) (6,472,729)
61,255,491 56,743,408
1,151,127 (698,438)
34(b) 55,005,532 49,572,241

The notes on pages 9 to 100 are an integral part of this interim financial information.
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h BRSO Notes to the Interim Financial Information

1. —f5E 1. General Information
B R IRIT AR A BN G AT Nanyang Commercial Bank, Limited was incorporated in Hong Kong (hereinafter as
T CTfE T ARSRTT ) ) R E the “Bank”) and its subsidiaries were incorporated in Hong Kong or Shanghai (together
BAEIAE A LI (DAY with the Bank hereinafter as the “Group”). The Bank is a licensed bank authorised
HEARSR T T ARER ) oK under the Hong Kong Banking Ordinance.

PRAT R MR A PSR T SRR BT AR
TEFERR A ZRFRSRT

AGRIT F B EIRIT RAHRE 2 & The principal activities of the Bank are the provision of banking and related financial
RS o AIRITZ I A EHYE services. The principal activities of the Bank’s subsidiaries are shown in “Appendix —
BRI TR — AT 2 Subsidiaries of the Bank”. The address of the Bank’s registered office is 151 Des Voeux
BBAE] A - AERIT 2 A EIRE Road Central, Hong Kong.

BE R PR TR 1515k -
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Notes to the Interim Financial Information (continued)

2. FEEUEEREFEEIESE 2. Basis of preparation and material accounting policies
(a) 4mBUEE (a) Basis of preparation
AR FE > P HAM B &R > 7Y The unaudited interim financial information has been prepared in accordance with
IR E T A g 2 & HKAS 34 “Interim Financial Reporting” issued by the HKICPA.
AEEETEAIE345% T R HA
& M4me -
(b) EESHECE (b) Material accounting policies
A w7 T HARA S BB iR The material accounting policies adopted and methods of computation used in the
Rz BEEGTBUR KT EIE preparation of the unaudited interim financial information are consistent with those
b itz 2 2025F1 H1H = adopted and used in the Group’s annual financial statements for the year ended
&R ERT 2 s B5h > tgE 31 December 2024 and should be read in conjunction with the Group’s annual
HZE2024F12H31H 1E 2 A% consolidated financial statements for 2024 except for those impacted by the new
B FEEAEE MBS 2 R B AL amendments that became effective on or after 1 January 2025, as stated below.
—E 0 W HEEAEE 20244
RS — ORI -
B iR M 2 20251 H1HAE Amendments that are relevant to the Group and mandatorily effective for the first
BRI S H AR RAER T HA time for the financial year beginning on 1 January 2025
SEEERMEET
IR R
BT A= Applicable for financial
Amendments Content years beginning on/after
EARGEEAE 21 552 &5T Sz ] safilE 202541 H1H
Amendments to HKAS 21 Lack of Exchangeability 1 January 2025

BT AR EE RS T
RELERTE -

The amendments did not have a material impact on the Group’s financial information.

10
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Notes to the Interim Financial Information (continued)

2. Basis of preparation and material accounting policies
(continued)

(b) Material accounting policies (continued)

Standards and amendments issued that are relevant to the Group but not yet
effective and have not been early adopted by the Group in 2025

REARER RS

BRI EET HNE Applicable for financial
Standards/Amendments Content years beginning on/after
TR 9 SR EBMGHE  emTANDERGTE BT 2026 1 H1 H

HERIE 7 s
Amendments to HKFRS 9 and Amendments to the Classification and Measurement of 1 January 2026

HKFRS 7 Financial Instruments
AR B R RIS 18 5 WA B RS A 7R 20271 H1H
HKFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027

o AREEBIET > R AEE
20244 7 SERE A IR TS BERIT
#E2.1(b)H -

3. FEAEHBURN EAE
st B

REEM GG AT Rt -
o B K 42 B 3£ 2024 212 F 31
HETHA B TR AT — 22

« Please refer to Note 2.1(b) of the Group’s Annual Report for 2024 for brief explanations
of the interpretation.

3. Critical accounting estimates and judgements in applying
accounting policies

The nature and assumptions related to the Group’s accounting estimates are

consistent with those used in the Group’s financial statements for the year ended 31
December 2024.

11
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Notes to the Interim Financial Information (continued)

4. Financial risk management
The Group is exposed to financial risks as a result of engaging in a variety of business
activities. The principal financial risks are credit risk, market risk (including currency
risk and interest rate risk) and liquidity risk. This note summarises the Group’s
exposures to these risks.

4.1 Credit Risk

(A) Gross advances to banks, advances to customers and trade bills

(a) Impaired advances

Advances are credit-impaired when one or more events that have a detrimental impact
on the estimated future cash flows of the advances have occurred. Credit-impaired
advances are classified as Stage 3. Evidence that a financial instrument is credit-
impaired include observable data about the following events:

Overdue for more than 90 days;

An event of default occurs, including the debtor's default in arrears of principal and/or
interest;

The bond issuer or borrower experiences significant financial difficulties;

The borrower encounters financial difficulties, and due to economic or legal reasons,
the Bank provides the borrower with preferential terms that lenders would not consider
under normal circumstances;

The borrower/bond issuer may go bankrupt or undergo other debt restructuring; and

The active market for the asset disappears due to financial difficulties;

Advances classified as Stage 3 may not necessarily result in impairment loss where
the advances are fully collateralised.
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FHAM SR (&) Notes to the Interim Financial Information (continued)

4. SEIEEERE () 4. Financial risk management (continued)
41 EEEE (8) 4.1 Credit Risk (continued)

(A) ST EX - XEERKRESZ (A) Gross advances to banks, advances to customers and trade bills (continued)
7 (8

(a) BEERK (&) (a) Impaired advances (continued)
7 2025 4 W 2024 £
6 H30H 12 H 31 H
At 30 June At 31 December
2025 2024
BT HEETT
HK$’000 HK$'000
B 2 2 P B RS Gross impaired advances to customers 7,638,618 7,563,594
5 =P B BB Impairment allowances - Stage 3 3,467,275 3,056,345
Fk AR R E R S Current market value of collateral held
A TE against the covered portion of such
advances to customers 4,502,790 5,019,055
AR R S R P Covered portion of such advances to
customers 3,087,999 3,273,803
RS RS ESE Y BEEK Uncovered portion of such advances to
customers 4,550,619 4,289,791
JRAE Ll e R R The impairment allowances were made after taking into account the value of collateral
HH{EE - in respect of such advances.
202546 H30H @ @A RE As at 30 June 2025, there were no impaired trade bills (31 December 2024: Nil).
o EEE (20244 12H31H -
fie)
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4.1

(A)

(a

(b)

Financial risk management (continued)

Credit Risk (continued)

) NCB #f 7% 44

Notes to the Interim Financial Information (continued)

Gross advances to banks, advances to customers and trade bills (continued)

Impaired advances (continued)

Classified or impaired advances to customers are analysed as follows:

Gross classified or impaired advances to
customers

Gross classified or impaired advances to
customers as a percentage of gross
advances to customers

Impairment allowances - Stage 3

7 2025 £ i 2024
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT BT
HK$’000 HK$'000
7,638,618 7,563,594
2.77% 2.82%
3,467,275 3,056,345

Classified or impaired advances to customers represent advances which are either
classified as “substandard”, “doubtful” or “loss” under the Group’s classification of loan

quality, or classified as Stage 3.

Advances overdue for more than three months

Advances with a specific repayment date are classified as overdue when the principal
or interest is past due and remains unpaid. Advances repayable by regular instalments

are classified as overdue when an instalment payment is past due and remains unpaid.
Advances repayable on demand are classified as overdue either when a demand for
repayment has been served on the borrower but repayment has not been made in
accordance with the instruction or when the advances have remained continuously
exceeded the approved limit that was advised to the borrower.

14
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FHEA B R (&)

4. &REREEE (8) 4. Financial risk management (continued)

41 EEEER (8

4.1 Credit Risk (continued)

Notes to the Interim Financial Information (continued)

(A) ERITER - EEEZKESHZ (A) Gross advances to banks, advances to customers and trade bills (continued)

#® (8

(b) BEAEEIEAZE (&) (b) Advances overdue for more than three months (continued)

I A 3 H 2 SR AR A

wE

FEERGEE > A
HY -
- i 3 EAEAR
i 6 {5
- i 6 HER
i 1
- 1A

AR 3 EHH 2 &

g
K

b B AR HH 8
EAER

- BEPEE

follows:

Gross advances to customers
which have been overdue for:
- six months or less but over
three months
- one year or less but over
six months
- over one year

Advances overdue for over
three months

Impairment allowances made in
respect of such advances
- Stage 3

7 20254£6 530 H
At 30 June 2025

The gross amount of advances overdue for more than three months is analysed as

#2024 F 12 H 31 H
At 31 December 2024

15

TS ERK % P ETR

#EEE St HEEE R

% of gross % of gross

S50 advances to B advances to

Amount customers Amount customers
BT T
HK$’000 HK$’000

1,069,237 0.39% 719,852 0.27%

539,986 0.20% 3,042,762 1.13%

3,760,729 1.36% 2,072,797 0.77%

5,369,952 1.95% 5,835,411 217%
2,469,675 2,119,371
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FHEA B R (&)

4. eRREREE (8
41 fEEEkR (8

(A) BRTER - ZFEXREIHE
#® (8

(b) EHAEEMEA &R (&

b AU SR AR YR S K
P o e

S R AR
BEFEAFEIR(E P MR
FEARGSE R AT - BARE
FI NS o

2025426 H30H 475 MBI
3ME B > &5 5 M RITER
(20244E12H31H : f®) -

Notes to the Interim Financial Information (continued)

4,

4.1

(A)

(b)

Financial risk management (continued)
Credit Risk (continued)

Gross advances to banks, advances to customers and trade bills (continued)

Advances overdue for more than three months (continued)

2025 £ 2024 £
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT ARTIT
HK$°000 HK$'000
Current market value of collateral held
against the covered portion of such
advances to customers 3,394,507 4,605,281
Covered portion of such advances to
customers 2,547,649 3,029,122
Uncovered portion of such advances to
customers 2,822,303 2,806,289

Collateral held against overdue or impaired loans is principally represented by charges
over business assets such as commercial and residential premises for corporate loans
and mortgages over residential properties for personal loans.

As at 30 June 2025, there were no trade bills and advances to banks overdue for more
than three months (31 December 2024: Nil).
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FHAM SR (&) Notes to the Interim Financial Information (continued)

4. &REREEE (8) 4. Financial risk management (continued)
41 EERE (8 4.1 Credit Risk (continued)

(A) ERITER - EEEZKESHZ (A) Gross advances to banks, advances to customers and trade bills (continued)
B8 (@&

(c) EELAER (c) Rescheduled advances
202546 4 30 H #2024 F12 H 31 H
At 30 June 2025 At 31 December 2024
TS ERK % S
#EEE St HEEE R
% of gross % of gross
&5 advances to x| advances to
Amount customers Amount customers
AT HEETT
HK$°000 HK$'000
REAZ FEECE%  Rescheduled advances to
(Bl E customers net of amounts
AT HAAEE 3 i H included in “Advances
ZE B overdue for more than three
months” 30,988 0.01% 77,764 0.03%
K EHER T PR B EUA Rescheduled advances are those advances that have been restructured or
FEEVAERE STANHAE R &SR TT renegotiated between the Bank and borrowers because of deterioration in the financial
Bl Zg et ) 5] S B B RO position of the borrower or of the inability of the borrower to meet the original repayment
#H 2 & Mz ERE B THE schedule, and the revised repayment terms, either of interest or the repayment period,
AR (B8 S B R A IR ) | are “non-commercial” to the Group. Rescheduled advances, which have been overdue
JERGEEME: o (BETEBEGT BB &K for more than three months under the revised repayment terms, are included in
EAHE AR A 3(E A 0 “Advances overdue for more than three months”.
BT T AR EI(E A 2 &R
7 o

17



25 NCB #f @+ A

FHEA B R (&)

4.1

(A)

(d)

EREREEE (8
SRR (8

HIRTER  EFEFNEIE
#® (8

ERERETE
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Notes to the Interim Financial Information (continued)

4,

4.1

(A)

(d)

Financial risk management (continued)

Credit Risk (continued)

Gross advances to banks, advances to customers and trade bills (continued)

Concentration of advances to customers

Geographical analysis of gross advances to customers

The following geographical analysis of advances to customers is based on the location
of the counterparties, after taking into account the transfer of risk. For an advance to
customer guaranteed by a party situated in a country different from the customer, the
risk will be transferred to the country of the guarantor.

Gross advances to customers

#2025 £ R 2024 4
6H530H 12H31H
At 30 June At 31 December
2025 2024
AT AT
HK$’000 HK$'000
Hong Kong 160,671,145 148,447,828
Mainland of China 108,139,811 104,958,964
Others 7,340,136 15,124,708
276,151,092 268,531,500
Impairment allowances — stage 1 and 2 in

respect of the gross advances to customers
#2025 £ iR 2024 4
6H530H 12H31H
At 30 June At 31 December
2025 2024
BT T BT
HK$’000 HK$'000
Hong Kong 434,464 330,399
Mainland of China 756,405 722,643
Others 53,135 81,318
1,244,004 1,134,360
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HHAA B ERIfTEE (48) Notes to the Interim Financial Information (continued)

4. eRREREE (8 4.
41 (EEEKE (8 4.1

(A) BRTER - ZFERFEZE (A
#® (8

(d) ZEFEHETE (& (d)

FEHPH I 7 5 ) B AR AR
&

WIS

A
o At
HAth

RIS R =SB R {E%E
#

A
At
HAth

AR ER S fEx
TR{EEER

A
o At
HAth

Financial risk management (continued)
Credit Risk (continued)

Gross advances to banks, advances to customers and trade bills (continued)

Concentration of advances to customers (continued)

Geographical analysis of gross advances to customers (continued)

Overdue advances

2025 £ R 2024 4
6 H30H 12H31H
At 30 June At 31 December
2025 2024
BT AT
HK$’000 HK$'000
Hong Kong 2,913,249 2,607,813
Mainland of China 3,559,436 4,270,654
Others - 1,521
6,472,685 6,879,988
Impairment allowances — Stage 3 in respect
of the overdue advances
2025 £ iR 2024 4
6H30H 127531 H
At 30 June At 31 December
2025 2024
BT BT T
HK$°000 HK$'000
Hong Kong 1,317,131 1,071,110
Mainland of China 1,239,669 1,336,839
Others - 557
2,556,800 2,408,506
Impairment allowances — Stage 1 and 2 in
respect of the overdue advances
#2025 4% 1r 2024 £
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT AT
HK$’000 HK$'000
Hong Kong 4,362 4,426
Mainland of China 25,028 10,026
Others - -
29,390 14,452
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hHERA RS EORTEE (45) Notes to the Interim Financial Information (continued)

4. SEIEEERE (8) 4. Financial risk management (continued)
41 EEERE (8) 4.1 Credit Risk (continued)

(A) SHTEHK - XEERKRESZE (A) Gross advances to banks, advances to customers and trade bills (continued)
7 (8

(d) ZEERERE (8) (d) Concentration of advances to customers (continued)
T PRI 77 30 > 5 7 B AR A Geographical analysis of gross advances to customers (continued)
(&)
FE RSB SR Classified or impaired advances
2025 4F 2024 £
6H30H 127531 H
At 30 June At 31 December
2025 2024
BT AT
HK$’000 HK$'000
& Hong Kong 2,776,321 2,298,136
o [5] A HE, Mainland of China 4,862,297 5,265,343
HoAth Others - 115
7,638,618 7,563,594
RS ESERRESHELS=MR Impairment allowances — Stage 3 in respect
B B of the classified or impaired advances
2025 4F 2024 £
6H30H 127531 H
At 30 June At 31 December
2025 2024
BT AT
HK$’000 HK$'000
T Hong Kong 1,360,123 1,078,669
o [5] A HE Mainland of China 2,107,151 1,977,118
HAh Others 1 558
3,467,275 3,056,345
(B) KEEE (B) Repossessed assets
AEEEH2025F6 H30H FH Y The estimated market value of repossessed assets held by the Group as at 30 June
g B & E 2 38 & % 2025 amounted to HK$861,858,000 (31 December 2024: HK$2,831,252,000). They
861,858,0007T (2024 F12H 31 comprise properties in respect of which the Group has acquired access or control (e.g.
H : #:#%2,831,252,0007T ) - &, through court proceedings or voluntary actions by the proprietors concerned) for
HEAEE BB RS R E release in full or in part of the obligations of the borrowers.

RIS (AU IEE R
B B RS R 7 T UL
) M ERAR ER T 2%
BGER P RRER -
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4,

41 EEEER (8
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At fair value through
other comprehensive
income

At amortised cost

At fair value through
profit or loss

Total

At fair value through
other comprehensive
income

At amortised cost

At fair value through
profit or loss

Total

Financial risk management (continued)

Credit Risk (continued)

Debt securities and certificates of deposit

Notes to the Interim Financial Information (continued)

The following tables present an analysis of the carrying value of debt securities and

certificates of deposit by issue rating. In the absence of such issue ratings, the ratings
designated for the issuers are reported.

2025426 H 30 H

At 30 June 2025
A3 DIF
Aa1 & Aa3 A1ZE A3 Lower FESTER &=t
Aaa Aa1toAa3 A1to A3 than A3 Unrated Total
BT BT BT BERTIT BN TT BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
13,111,343 71,681,174 90,012,965 10,501,669 3,010,276 188,317,427
- - 50,998 - - 50,998
258,748 5,961,608 1,440,009 109,097 22,804 7,792,266
13,370,091 77,642,782 91,503,972 10,610,766 3,033,080 196,160,691
2024 12 5 31 H
At 31 December 2024
A3 DR
Aa1 % Aa3 A1 % A3 Lower T4 4t
Aaa Aa1to Aa3 A1to A3 than A3 Unrated Total
BT AT AT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
16,450,604 60,783,893 81,672,425 12,575,175 2,585,324 174,067,421
- 394,742 712,280 - - 1,107,022
- 5,692,727 1,201,813 - 18,473 6,913,013
16,450,604 66,871,362 83,586,518 12,575,175 2,603,797 182,087,456
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other comprehensive
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At fair value through
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Total

At fair value through
other comprehensive
income

At amortised cost

At fair value through
profit or loss

Total

Financial risk management (continued)

Credit Risk (continued)

Debt securities and certificates of deposit (continued)

Notes to the Interim Financial Information (continued)

The following tables present an analysis of debt securities and certificates of deposit
neither overdue nor impaired at the reporting date by issue rating. In the absence of
such issue ratings, the ratings designated for the issuers are reported.

#2025 6 5 30 H

At 30 June 2025
A3 LLF
Aa1 & Aa3 A1 ZE A3 Lower FESTER Rt
Aaa Aa1toAa3 A1to A3 than A3 Unrated Total
BT BT BT BT BT BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
13,111,343 71,681,174 90,012,965 10,501,669 3,010,276 188,317,427
- - 50,998 - - 50,998
258,748 5,961,608 1,440,009 109,097 21,758 7,791,220
13,370,091 77,642,782 91,503,972 10,610,766 3,032,034 196,159,645
2024 12 H 31 H
At 31 December 2024
A3 LI
Aa1 % Aa3 A1 % A3 Lower HESEAR Yz
Aaa Aalto Aa3 A1to A3 than A3 Unrated Total
BT AT BT AT BT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
16,450,604 60,783,893 81,672,425 12,575,175 2,585,324 174,067,421
- 394,742 712,280 - - 1,107,022
- 5,692,727 1,201,813 - 17,462 6,912,002
16,450,604 66,871,362 83,586,518 12,575,175 2,602,786 182,086,445
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T EAR I ERITEE () Notes to the Interim Financial Information (continued)

4. &REREEE (8) 4. Financial risk management (continued)

41 EEEE (8) 4.1 Credit Risk (continued)

(C) EWIBHEEXE (B (C) Debt securities and certificates of deposit (continued)
TFEEBESGAREES S5 % The following tables present an analysis of impaired or overdue debt securities by
TTRER AT o RIS TRERITS issue rating. In the absence of such issue ratings, the ratings designated for the issuers
DT R T AR - are reported.

#2025 6 5 30 H

At 30 June 2025
HRIE{E He e
Carrying values BT REZEE
Of which
A3 DT accumulated
Aal Z# Aa3 A1ZEA3 Lower biii=02 47 gzt impairment
Aaa Aa1to Aa3 A1to A3 than A3 Unrated Total allowances
AT BETT EETT BT BETr BT AT
HK$°000 HK$’000 HK$000 HK$000 HK$'000 HK$’000 HK$’000
BIA A ESE{E At fair value through
= AJELS profit or loss - - - - 1,046 1,046 -
Hrp o EEHEL Of which accumulated
(B impairment
allowances - - - - - -
2024 12 5 31 H
At 31 December 2024
RIAIE Hrp:
Carrying values RETRAE 2
Of which
A3 DL accumulated
Aa1l # Aa3 A1ZE A3 Lower HESFAR 4=t impairment
Aaa Aa1 to Aa3 A1to A3 than A3 Unrated Total allowances
BT ARTOT EETT BETOT BT BT BT
HK$'000 HK$’000 HK$'000 HK$000 HK$'000 HK$’000 HK$’000
BIA A ESE{E At fair value through
= AIELS profit or loss - - - - 1,011 1,011 -
Hrpo EEHEL Of which accumulated
(B impairment
allowances - - - - - -
2202546 H30H -4 A Rk {E e As at 30 June 2025, there were no impaired or overdue certificates of deposit (31

A ks - (20244127311

)

December 2024: Nil).
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HHAA B ERIfTEE (48) Notes to the Interim Financial Information (continued)
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4,

4.1

(D)

4.2

(A)

Financial risk management (continued)
Credit Risk (continued)

The impact of Mainland China real estate exposure on credit risk

Although Mainland China rolled out a series of measures to stabilise the property
market, it still need time to take effect. Given that property market in Mainland China
is still in downturn, the Bank has adjusted the customer credit rating and level of
provisioning in response to relevant customers’ changes in credit risk.

In response to the risks in property development sector in Mainland China, the Bank
has taken the following measures:

(1) Strengthen the concentration risk management for real estate related sector, set
internal goal to reduce the concentration risk for relevant sectors, and adopt
stricter mechanisms to control new loans granted to relevant sectors.

(2) Strengthen the credit review for property development related sectors in Mainland
China, prudently assess credit risks for both industry and borrower level, and
adjust the credit underwriting requirement for the relevant sectors.

(3) Closely monitor the development of the mainland real estate sector, strengthen
early warning and risk alert process, promptly assess and follow up in response
to credit changes for identifying customers with potential risks, formulate and
execute mitigation measures in a timely manner, in order to prevent asset quality

deterioration.

Market Risk
Currency risk

The Group’s assets and liabilities are denominated in major currencies, particularly the
HK dollar, the US dollar and Renminbi. To ensure the currency risk exposure of the
Group is managed at an acceptable level, risk limits (e.g. Position, Value at Risk and
stress test limit) are used to serve as a monitoring tool. Moreover, the Group seeks to
minimise the gap between assets and liabilities in the same currency. Foreign
exchange contracts (e.g. FX swaps) are usually used to manage FX risk associated
with foreign currency-denominated assets and liabilities.
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HHAA B ERIfTEE (48) Notes to the Interim Financial Information (continued)

4. eRREREE (8
4.2 HHER (8
(A) SHERR (8

TRIMAEEANEGERS - JE
HER G RAEEEamEEZ
FEANE R REE - W2 AR
FINERE I &8 5 R R AR
R 4RE -

HEEE Spot assets
REAE Spot liabilities
EHEA Forward purchases
EHHE Forward sales

(F) /R4 Net (short)/long position

CEREME AR Net structural position
HEEE Spot assets

7=l Spot liabilities
EHEA Forward purchases
EHE Forward sales

(F) /R34 Net (short)/long position

e Sy A A

Net structural position

4. Financial risk management (continued)
4.2 Market Risk (continued)

(A) Currency risk (continued)

R 20256 H 30 H

The following is a summary of the Group’s major foreign currency exposures arising
from trading, non-trading and structural positions and is prepared with reference to the
completion instructions for the HKMA return of foreign currency position.

At 30 June 2025
BT IEE
Equivalent in thousand of HK$

HAtns N S LR

Ey AE#® Others foreign Total foreign

US Dollars Renminbi currencies currencies
119,123,383 156,577,514 53,555,274 329,256,171
(97,330,666) (157,676,957) (8,762,017) (263,769,640)
74,840,144 30,151,805 4,806,088 109,798,037
(97,818,589) (28,166,059) (49,084,825) (175,069,473)
(1,185,728) 886,303 514,520 215,095
7,578,128 17,398,707 - 24,976,835

72024 F12 H 31 H
At 31 December 2024
AT TEHE
Equivalent in thousand of HK$

HAth s HNEELEAR

ESST AE#  Others foreign Total foreign

US Dollars Renminbi currencies currencies
125,661,202 150,623,756 40,640,414 316,925,372
(94,551,204)  (150,764,537) (8,792,062) (254,107,803)
67,092,845 31,600,079 4,898,656 103,591,580
(99,123,650) (28,226,714) (36,469,313) (163,819,677)
(920,807) 3,232,584 277,695 2,589,472
7,576,784 16,073,985 - 23,650,769
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Notes to the Interim Financial Information (continued)

4. &REREEE (8) 4. Financial risk management (continued)
4.2 WigEE (8) 4.2 Market Risk (continued)
(B) FZ=E ke (B) Interest rate risk

R T AR E 7R 20254E6
30H R 202412 A3 1 H 2 &

The tables below summarise the Group’s on-balance sheet exposure to interest rate
risk as at 30 June 2025 and 31 December 2024. Included in the tables are the assets

EEFENEYFZE G EE - BN and liabilities at carrying amounts, categorised by the earlier of contractual repricing or
DURHEY I REE R EE - maturity dates.

SHEET R AMIRELH (b
BT R S0 -

$20254:6 530
At 30 June 2025
—F =% TERE
—EAA =fER +=fEA —ZFHF AEMUE Non-
Up to 1to3 3to12 1to5 Over interest et
1 month months months years 5 years bearing Total
AT I AT T AT T AT I AT I AT T AT T
HK$°000 HK$’000 HK$’000 HK$°000 HK$°000 HK$’000 HK$’000
BE Assets
[EEAFER 4 R 78 Cash and balances with
17 R HoAth i banks and other financial
SRR institutions 33,503,154 - - 11,916,304 45,419,458
TERFT R Hifth 4xFt  Placements with banks and
TR E HATEIX other financial institutions - 4,809,570 4,196,002 - 9,005,572
INFES(EE AJE  Financial assets at fair
L R EE value through profit or
loss 350,197 4,440,369 9,649,575 93,214 1,477,099 16,010,454
TSR THE Derivative financial
instruments - - - 979,987 979,987
RITERC Advances to banks 488,642 - - 488,642
XIEEE RS 55 Advances to customers and
i trade bills 148,476,126 35,666,155 73,753,611 13,581,428 149,436 - 271,626,756
BRIEE Financial investments
- DA fE (b - At fair value through
s AE A 2 other comprehensive
Wgs income 13,151,168 48,188,479 49,273,136 72,916,734 4,787,910 17,247 188,334,674
- DAEBRECA(E - At amortised cost
s - 27,324 - 23,674 50,998
TeEYE Investment properties - - - 2,135,695 2,135,695
Y2 - BSM Rk Properties, plant and
equipment - - - 7,112,614 7,112,614
G Intangible assets - - . 1,555,194 1,555,194
Hitrig7E (ffEfE  Other assets (including
WFRIE R EAERR  current and deferred tax
THHFE) assets) - - - 7,517,988 7,517,988
B Total assets 195,969,287 93,131,897 136,872,324 86,615,050 4,937,346 32,712,128 550,238,032

26



25 NCB #f @+ A

FHEA B R (&)

4. eRREREE (8
4.2 HHER (8

(B) TEEE (&

p=1i=y
HRTT R LAt Rt
TR AR
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TR T A

K

TR R
s

FLA R IE R AE

(EFERERI T

FRTERR AR
)

®‘EAM
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FlARBURIE R

Liabilities

Deposits and balances
from banks and other
financial institutions

Financial liabilities at fair
value through profit or
loss

Derivative financial
instruments

Deposits from customers

Debt securities and
certificates of deposit in
issue

Other accounts and
provisions (including
current and deferred tax
liabilities)

Subordinated liabilities

Total liabilities

Interest sensitivity gap

4.2 Market Risk (continued)

(B) Interest rate risk (continued)

4. Financial risk management (continued)

Notes to the Interim Financial Information (continued)

1202546 530
At 30 June 2025
—= =F ENar
—MEARN =MA +=@EA —Z2A%F  AFMUE Non-
Up to 1to 3 3to12 1to5 Over interest M=t
1 month months months years 5 years bearing Total
BETT  BMTOT BMTT  BETT BETT  BRTT BEMTT
HK$’000 HK$°000 HK$°000 HK$’000 HK$’000 HK$°000 HK$°000
19,993,508 1,442,658 3,425,980 - - 493,007 25,355,153
4,767,452 1,020,615 1,145,024 - - - 6,933,091
- - - - - 2,024,428 2,024,428
171,013,055 97,000,898 99,430,623 10,925,608 - 14,565,432 392,935,616
1,866,027 6,924,553 4,532,237 15,687,967 - - 29,010,784
2,738,524 1,091,307 3,091,958 686,718 12,894 8,020,413 15,641,814
- - - - 5,588,694 - 5,588,694
200,378,566 107,480,031 111,625,822 27,300,293 5,601,588 25,103,280 477,489,580
(4,409,279) (14,348,134) 25,246,502 59,314,757 (664,242) 7,608,848 72,748,452
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(B) TEEE (&

BE

7B B A7 IR
17 P LA <52 Rt
TSR

FESRAT R ot <z
TR E STEIL

AREEEE AR
il < R

e TR
FEREER R E S
E3

BRI E
DA seEE b
BT AHA 2T
g
DU ER B A
BHE
REYIE
RAE B a 4

T EE

HirgE (aEE
WA T R AR TE RS
THHE )

BT

Assets
Cash and balances with
banks and other financial
institutions
Placements with banks and
other financial institutions
Financial assets at fair
value through profit or
loss
Derivative financial
instruments
Advances to customers and
trade bills
Financial investments
- At fair value through
other comprehensive
income
- At amortised cost

Investment properties

Properties, plant and
equipment

Intangible assets

Other assets (including
current and deferred tax
assets)

Total assets

4.2 Market Risk (continued)

(B) Interest rate risk (continued)

4. Financial risk management (continued)

Notes to the Interim Financial Information (continued)

2024512 H31H
At 31 December 2024

—= == Fate

—EAA =fEA +={@H —EAF AFME Non-
Up to 1t03 3to 12 1t05 Over interest 4E=t
1 month months months years 5 years bearing Total
BETIL BIETL BT BT ENTRT BNTT BT
HK$°000 HK$'000 HK$'000 HK$°000 HK$°000 HK$'000 HK$'000
53,632,934 - - - - 4,696,233 58,329,167
- 8,815,885 3,221,931 - - - 12,037,816
1,350,930 3,227,390 6,468,078 230,884 - 1,511,904 12,789,186
- - - - - 2,915,768 2,915,768
170,603,319 32,654,637 38,470,105 22,625,543 383,095 - 264,736,699
14,200,574 37,790,779 48,186,183 68,340,607 5,549,278 18,074 174,085,495
394,742 662,435 26,443 23,402 - - 1,107,022
- - - - - 417,116 417,116
- - - - - 7,933,200 7,933,200
- - - - - 1,601,463 1,601,463
- - - - - 5,131,358 5,131,358
240,182,499 83,151,126 96,372,740 91,220,436 5,932,373 24,225,116 541,084,290
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Liabilities

Deposits and balances
from banks and other
financial institutions

Financial liabilities at fair
value through profit or
loss

Derivative financial
instruments

Deposits from customers

Debt securities and
certificates of deposit in
issue

Other accounts and
provisions (including
current and deferred tax
liabilities)

Subordinated liabilities

Total liabilities

Interest sensitivity gap

4.2 Market Risk (continued)

(B) Interest rate risk (continued)

4. Financial risk management (continued)

Notes to the Interim Financial Information (continued)

2024512 H31H
At 31 December 2024

—= == Fate

—EAN =fEA +={@H —EAF HELLE Non-
Up to 1t03 3to 12 1to5 Over interest 4Est
1 month months months years 5 years bearing Total
BETIL BIETL BT BT ENTRT BNTT BT
HK$'000 HK$'000 HK$'000 HK$°000 HK$°000 HK$'000 HK$'000
12,546,009 1,501,891 979,515 - - 2,381,486 17,408,901
1,397,511 3,803,469 1,002,608 - - - 6,203,588
- - - - - 765,233 765,233
173,480,880 133,440,763 62,808,991 10,423,164 - 14,261,774 394,415,572
1,169,007 8,339,926 2,590,463 17,584,960 - - 29,684,356
4,510,028 1,894,285 5,081,464 703,250 12,578 4,245,243 16,446,848
- - - - 5,521,900 - 5,521,900
193,103,435 148,980,334 72,463,041 28,711,374 5,534,478 21,653,736 470,446,398
47,079,064 (65,829,208) 23,909,699 62,509,062 397,895 2,571,380 70,637,892
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4.3 FEHESER 4.3
BWEAHT

TR BALM 202546 30
2024 F12A3MHZEERE
AV H o34 - SR E
B K A A S E B H AR
ERIIIR I -

B Assets
ETFEL 4 R (7 ERTT  Cash and balances with banks
FHA4REREY and other financial
SR institutions
TESRAT B Hifth 4=Fit%  Placements with banks and
Y EHAEEI other financial institutions
ANfE#(LEF AE2  Financial assets at fair value
2R E through profit or loss
- XS - Trading
- RIS AT - Debt securities and
EG certificates of deposit
- SREIMELIA 0[ESE - Mandatorily measured at
{EET AR » JEXX fair value through profit or
ks loss, non-trading
- EBES - Debt securities
- A - Others
- KEnEssE - Equity securities
A eRTH Derivative financial
instruments
SRITERK Advances to banks
FEELE 55 Advances to customers and
trade bills
- BFEEK - Advances to customers
- HEHEE - Trade bills
ERIEE Financial investments
- DA RlESE(EEE A - Atfair value through
Hofth 4= UG other comprehensive
income
- (RS AT - Debt securities and
K certificates of deposit
- KEnEssE - Equity securities
- DIERERIRAIESHR - Atamortised cost
- BEHBTE - Debt securities
HEYE Investment properties

Y ~ BEM Rt Properties, plant and
equipment

I Intangible assets

HAtr#E (TR
RV B IR AERST T

)

and deferred tax assets)

Total assets

KEWE

Financial risk management (continued)

Liquidity Risk

Maturity analysis

Notes to the Interim Financial Information (continued)

The tables below analyse the Group’s assets and liabilities as at 30 June 2025 and
31 December 2024 into relevant maturity groupings based on the remaining period at
balance sheet date to the contractual maturity date.

Other assets (including current

122025426 H30H
At 30 June 2025
—& ==
B —EAR =@A +=@EA —EAfF HFNUE TREE
On Up to 1t03 3to12 1to 5 Over 5 HH &=t
demand 1 month months months years years Indefinite Total
BT BETRT BETT BETx B%TT BT BETk  BETT
HK$’000 HK$°000 HK$’000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
26,483,994 18,935,464 - - - - - 45,419,458
- - 4,809,570 4,196,002 - - - 9,005,572
- 327,596 4,027,098 3,047,277 367,491 - - 7,769,462
- - - - 21,758 - 1,046 22,804
- 1,096 138,639 6,602,400 - - - 6,742,135
- - - - - - 1,476,053 1,476,053
451,551 96,508 120,887 156,543 154,498 - - 979,987
- - 152 - 488,490 - - 488,642
1,413,002 36,964,815 27,327,376 72,531,399 87,915,413 44,134,877 1,152,931 271,439,813
- 96,842 90,101 - - - - 186,943
- 5,078,894 24,359,638 50,152,200 103,423,013 5,303,682 - 188,317,427
- - - - - - 17,247 17,247
- - 27,500 - 23,498 - - 50,998
- - - - - - 2,135,695 2,135,695
- - - - - - 7,112,614 7,112,614
- - - - - - 1,555,194 1,555,194
4,155,078 1,858,115 9,486 73,340 628,989 778 792,202 7,517,988
32,503,625 63,359,330 60,910,447 136,759,161 193,023,150 49,439,337 14,242,982 550,238,032
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aff
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ZAERR R
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AR
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Liabilities

Deposits and balances from
banks and other financial
institutions

Financial liabilities at fair value
through profit or loss

Derivative financial
instruments

Deposits from customers

Debt securities and certificates
of deposit in issue

Other accounts and provisions
(including current and
deferred tax liabilities)

Subordinated liabilities

Total liabilities

Net liquidity gap

Maturity analysis (continued)

4.3 Liquidity Risk (continued)

4. Financial risk management (continued)

Notes to the Interim Financial Information (continued)

122025426 H30H
At 30 June 2025
—& ==
B —EAR =@EA @A —EAF ASFNE THREE

On Up to 1t0 3 3to12 1to 5 Over 5 HH &=t
demand 1 month months months years years Indefinite Total
BETIT BETRT B¥TRT BETx B%TT BT BBtk BETT
HK$’000 HK$°000 HK$°000 HK$’000 HK$°000 HK$°000 HK$’000 HK$°000
1,529,256 18,957,260 1,442,657 3,425,980 - - - 25,355,153
- 4,767,452 1,020,615 1,145,024 - - - 6,933,091
175,272 740,557 690,094 246,719 171,786 - - 2,024,428
110,935,357 74,665,613 96,978,415 99,432,124 10,924,107 - - 392,935,616
- 1,866,027 6,924,553 4,532,237 15,687,967 - - 29,010,784
4,703,909 4,220,549 1,177,106 3,291,060 1,585,714 12,940 650,536 15,641,814
- - - - - 5,588,694 - 5,588,694
117,343,794 105,217,458 108,233,440 112,073,144 28,369,574 5,601,634 650,536 477,489,580
(84,840,169) (41,858,128) (47,322,993) 24,686,017 164,653,576 43,837,703 13,592,446 72,748,452
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Notes to the Interim Financial Information (continued)

4. SEERBERHE (8) 4. Financial risk management (continued)
4.3 nEEEEE (8 4.3 Liquidity Risk (continued)
BIHH T (&) Maturity analysis (continued)
1202412 H31H
At 31 December 2024
—% =%
BpER —EARN =fEA + &R —EHE  HERE NHETE
On Up to 1t03 3to0 12 1t05 Over 5 HHA “HEt
demand 1 month months months years years Indefinite Total
BT AT BT BT BT BT AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B Assets
FETFEL 4 R (7 ERTT  Cash and balances with banks
FHA &R and other financial
4EER institutions 21,612,852 36,716,315 - - - - - 58,329,167
TESRTT R HoAth 4Fli%  Placements with banks and
T E AR other financial institutions - - 8815792 3,222,024 - - - 12,037,816
NfE#(LE AE2  Financial assets at fair value
2R E through profit or loss
- oM - Trading
- RIS AT - Debt securities and
te) certificates of deposit - 976,242 2,849,963 2,429,701 656,096 - - 6,912,002
- SREIMELIA 0[ESE - Mandatorily measured at
{Eat AfEZE » JER fair value through profit or
ks loss, non-trading
- [EBES - Debt securities - - - - - - 1,01 1,011
- HAh - Others - 319,142 7,045 4,039,093 - - - 4,365,280
- KEnEssE - Equity securities - - R R _ - 1510893 1,510,893
PTEERTH Derivative financial
instruments 399,759 619,976 790,218 796,577 304,879 4,359 - 2,915,768
HEE 52 Advances to customers and
trade bills
- BEEE - Advances to customers 1,243,333 32,620,252 26,433,441 61,175,968 95,235,331 42,990,809 4,641,661 264,340,795
- e - Trade bills - 326,228 69,676 - - - - 395,904
EREEE Financial investments
- DUAE#(LEE A - Atfair value through other
Hopth g T A comprehensive income
- EBERRE - Debt securities and
EE certificates of deposit - 8,487,525 25,343,114 50,484,430 84,238,614 5,513,738 - 174,067,421
- KEnEesE - Equity securities - - R R _ B 18,074 18,074
- DR AIESTE - Atamortised cost
- BB TR - Debt securities - 394,742 662,696 26,357 23,227 - - 1,107,022
B Investment properties - - _ _ R ; 417,116 417,116
L E R Y& ] Properties, plant and
equipment - - - - - - 7,933,200 7,933,200
B Intangible assets - _ _ B R - 1601463 1,601,463
Hith&gr (fiEEYL  Other assets (including current
FRIERIRAERIEE  and deferred tax assets)
) 432,278 1,406,004 1,550 24,777 552,381 2,315 2,712,053 5,131,358
HENE Total assets 23,688,222 81,866,426 64,973,495 122,198,927 181,010,528 48,511,221 18,835,471 541,084,290
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Liabilities

Deposits and balances from
banks and other financial
institutions

Financial liabilities at fair value
through profit or loss

Derivative financial
instruments

Deposits from customers

Debt securities and certificates
of deposit in issue

Other accounts and provisions
(including current and
deferred tax liabilities)

Subordinated liabilities

Total liabilities

Net liquidity gap

Financial risk management (continued)

Liquidity Risk (continued)

Maturity analysis (continued)

Notes to the Interim Financial Information (continued)

1202412 H31H
At 31 December 2024
—% =%
B —EAN =fEA +={EA —EAFE  AFLE AHEE
On Up to 1t03 3to0 12 1t05 Over 5 HHA “HEt
demand 1 month months months years years Indefinite Total
BT ENTIT BT BT BT BN TIT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
1,395,219 13,532,276 1,501,891 979,515 - - - 17,408,901
- 1,397,511 3,803,469 1,002,608 - - - 6,203,588
189,846 164,566 59,459 118,266 228,103 4,993 - 765,233
107,475,002 80,267,652 133,440,763 62,808,991 10,423,164 - - 394,415,572
- 1,169,007 8,339,926 2,590,463 17,584,960 - - 29,684,356
5,731,859 1,346,268 1,931,717 5,051,469 1,723,364 12,686 649,485 16,446,848
- - - - - 5,521,900 - 5,521,900
114,791,926 97,877,280 149,077,225 72,551,312 29,959,591 5,539,579 649,485 470,446,398
(91,103,704) (16,010,854) (84,103,730) 49,647,615 151,050,937 42,971,642 18,185,986 70,637,892
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4.3

4.4
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4.4

(A)

Financial risk management (continued)
Liquidity Risk (continued)
Maturity analysis (continued)

The Group has reported assets such as advances and debt securities which have been
overdue for not more than one month as “On demand”. In the case of an asset that is
repayable by different payments or instalments, only that portion of the asset that is
actually overdue is reported as overdue. Any part of the asset that is not due is reported
according to the residual maturity unless the repayment of the asset is in doubt in which
case the amount is reported as “Indefinite”. The above assets are stated after
deduction of provisions, if any.

The disclosure does not imply that the securities will be held to maturity.

Capital Management

The Group adopts the standardised (credit risk) (“STC”) approach and the
securitisation standardised approach (“SEC-SA”) to calculate the credit risk capital
charge for its non-securitisation exposures and securitisation exposures respectively.

The Group adopts the reduced basic credit valuation adjustment (“CVA”) approach to
calculate the capital charge for the CVA risk of the counterparty.

The Group adopts the standardised (market risk) (“STM”) approach to calculate the
market risk capital charge.

The Group adopts the method specified in section 324(1) of the Banking (Capital)
Rules to calculate the operational risk capital charge.

Basis of regulatory consolidation

The consolidation basis for regulatory purposes comprises the positions of the Bank
and certain subsidiaries specified by the HKMA in accordance with the Banking
(Capital) Rules. For accounting purposes, subsidiaries are consolidated in accordance
with HKFRSs and the list of subsidiaries is set out in “Appendix — Subsidiaries of the
Bank” on page 114.
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4.4

(A)

Financial risk management (continued)
Capital Management (continued)

Basis of regulatory consolidation (continued)

Notes to the Interim Financial Information (continued)

The particulars of subsidiaries which are included within the accounting scope of

consolidation but not included within the regulatory scope of consolidation are as

follows:

7 20254£6 530 H
At 30 June 2025

#2024 4F 12 H 31 H
At 31 December 2024

Total assets

FE PSR IRT (ERT AR

N
BRI EEAIRA
i

FEERESERTT (U
A AIRAE
P PR e B R R A TR

N

(8)

DL o S F LS A 2R
MAE TS — AT 2B A
H e

742025426 H 30H - i e (eI /&
N RS B E ARG
MBS S T 2R R
(20244FE12H31H : fiE) »

7202546 5 30 H » 7R (T-{aT i
O EIFEIR AR AR et A

i E v & i [ 8 R Rl4R & 77
% (20244E12F31H : f) -

- Z: ek

TR — A AR

—REALER

a2
CR

HEARLLR

(8)

Nanyang Commercial Bank
Trustee Limited

Kwong Li Nam Investment
Agency Limited

Nanyang Commercial Bank
(Nominees) Limited

NCB Wealth Management
Advisor Limited

EAEHER BN
Total assets Total equity
ATT AT
HK$’000 HK$'000
17,837 17,716
5,629 4,836

1,402 1,402
589,754 507,930

The principal activities of the above subsidiaries are set out in “Appendix — Subsidiaries

of the Bank” on page 114.

There were no subsidiaries which are included within the regulatory scope of

consolidation but not included within the accounting scope of consolidation as at 30

June 2025 (31 December 2024: Nil).

Neither were there any subsidiaries which are included within both the accounting

scope of consolidation and the regulatory scope of consolidation where the methods
of consolidation differ as at 30 June 2025 (31 December 2024: Nil).

Capital ratio

CET1 capital ratio

Tier 1 capital ratio

Total capital ratio
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#2025 4¢ 7+ 2024 4F
6 H30H 12431 H
At 30 June At 31 December
2025 2024
15.59% 14.55%
17.711% 16.61%
21.05% 19.89%
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Notes to the Interim Financial Information (continued)

4. Financial risk management (continued)

4.4 Capital Management (continued)

(B) Capital ratio (continued)

The consolidated capital base after deductions used in the calculation of the above

capital ratios is analysed as follows:

CET1 capital: instruments and reserves
Directly issued qualifying CET1 capital
instruments
Retained earnings
Disclosed reserves

CET1 capital before regulatory deductions

CET1 capital: regulatory deductions

Valuation adjustments

Other intangible assets net of associated
deferred tax liabilities

Deferred tax assets net of deferred tax
liabilities

Gains and losses due to changes in own
credit risk on fair valued liabilities

Cumulative fair value gains arising from the
revaluation of land and buildings (own-

use and investment properties)

Regulatory reserve for general banking
risks

Total regulatory deductions to CET1
capital

CET1 capital

Additional Tier 1 capital

Tier 1 capital
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7 2025 £ i 2024
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT BT
HK$’000 HK$'000
3,144,517 3,144,517
53,671,993 52,648,041
7,868,849 6,911,486
64,685,359 62,704,044
(435) (373)
(1,336,881) (1,377,529)
(562,835) (426,595)
(346) (1,825)
(5,492,416) (6,092,269)
(2,514,226) (2,478,918)
(9,907,139) (10,377,509)
54,778,220 52,326,535
7,422,026 7,422,026
62,200,246 59,748,561
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4. Financial risk management (continued)

44 wAEE (8

4.4 Capital Management (continued)

(B) EAML®E (&) (B) Capital ratio (continued)

4 2025 £ i 2024 £
6 H30H 12H31H
At 30 June At 31 December
2025 2024
BT BT
HK$°000 HK$’'000
ZEREAR - m?)ﬁ&i’@fﬁé Tier 2 capital: instruments and provisions
BB RS AR a4 Qualifying Tier 2 capital instruments plus
Fﬁﬁzﬁj‘/ﬁﬁfg any related share premium 5,455,900 5,390,554
BB A RE AR ERE Collective provisions and regulatory
fﬁ@—éfﬁj’z& Hzﬁﬁﬁﬂﬁﬁ%ﬁ reserve for general banking risks eligible
== for inclusion in Tier 2 capital 3,828,967 3,660,476
B Z I & A Tier 2 capital before regulatory deductions 9,284,867 9,051,030
v, ﬁ*HﬁTD/DZ Tier 2 capital: regulatory deductions
hnElE & A ZHREARNR Add back of cumulative fair value gains
%ﬁiﬁ&&iéﬁ}% ( SPEEpS & arising from the revaluation of land and
G ETEEESE buildings (own-use and investment
R BB A EE properties) eligible for inclusion in Tier 2
capital 2,471,587 2,741,521
B B AR RS A AR Total regulatory adjustments to Tier 2 capital 2,471,587 2,741,521
B Tier 2 capital 11,756,454 11,792,551
R RS Total regulatory capital 73,956,700 71,541,112
VLR ETE AR LTI T The capital buffer ratios are analysed as follows:
4 2025 £ i 2024 £
6 H30H 12H31H
At 30 June At 31 December
2025 2024
Y- N Capital conservation buffer ratio 2.50% 2.50%
i RS AL Countercyclical capital buffer ratio 0.31% 0.29%
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Financial risk management (continued)
Capital Management (continued)
Capital ratio (continued)

In accordance with the Banking (Capital) Rules, the Capital Conservation Buffer is
designed to ensure banks build up capital outside periods of stress of 2.5% of risk-
weighted assets (“RWAs”). The Countercyclical Capital Buffer (“CCyB*“) which is set
on an individual country basis and is built up during periods of excess credit growth to
protect against future losses. The currently applicable CCyB for Hong Kong is 0.5% of
RWASs.

The additional information of capital disclosures is available under section “Regulatory
Disclosures” on the Bank's website at www.ncb.com.hk.

Leverage ratio

#2025 4¢ 7+ 2024 4F

6 H30H 12 431 H

At 30 June At 31 December

2025 2024

BT BT

HK$’000 HK$'000

Tier 1 capital 62,200,246 59,748,561
Leverage ratio exposure 583,104,589 580,601,607
Leverage ratio 10.67% 10.29%

The additional information of leverage ratio disclosures is available under section
“Regulatory Disclosures” on the Bank's website at www.ncb.com.hk.
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Notes to the Interim Financial Information (continued)

5.

Fair values of financial assets and liabilities

All financial instruments for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy as defined in HKFRS 13,
“Fair value measurement”. The categorisation are determined with reference to the
observability and significance of the inputs used in the valuation methods and based
on the lowest level input that is significant to the fair value measurement as a whole:

Level 1: based on quoted prices (unadjusted) in active markets for identical assets
or liabilities. This category includes listed equity shares, debt instruments issued
by certain governments and certain exchange-traded derivative contracts.

Level 2: based on valuation techniques for which the lowest level input that is
significant to the fair value measurement is observable, either directly or indirectly.
This category includes majority of the over-the-counter (“OTC”) derivative
contracts, debt securities, discounted bills and certificates of deposit with quote
from pricing services vendors.

Level 3: based on valuation techniques for which the lowest level input that is
significant to the fair value measurement is unobservable. This category includes
equity investment, debt securities and forfeiting with significant unobservable
components.

For financial instruments that are recognised in the financial statements on a recurring
basis, the Group determines whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting
period.
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5. Fair values of financial assets and liabilities (continued)

5.1 Financial instruments measured at fair value

The Group has an established governance structure and controls framework to ensure
that fair values are either determined or validated by control units independent of the
front offices. Control units have overall responsibility for independent verification of
valuation results from front line businesses and all other significant fair value
measurements. Specific controls include verification of observable pricing inputs.
Significant valuation issues are reported to Management.

Generally, the unit of account for a financial instrument is the individual instrument.
HKFRS 13 permits a portfolio exception, through an accounting policy election, to
measure the fair value of a portfolio of financial assets and financial liabilities on the
basis of the net open risk position when certain criteria are met. The Group applies
valuation adjustments at an individual instrument level, consistent with that unit of
account.

The Group uses valuation techniques or broker/dealer quotations to determine the fair
value of financial instruments when unable to obtain the open market quotation in
active markets.

The main parameters used in valuation techniques for financial instruments held by
the Group include bond prices, interest rates, foreign exchange rates, equity and stock
prices, volatilities, counterparty credit spreads and others, which are mostly observable
and obtainable from open market.

The technique used to calculate the fair value of the following financial instruments is
as below:

Debt instruments, certificates of deposit and forfeiting

The fair value of these instruments is determined by obtaining quoted market prices
from exchange, dealer or independent pricing service vendors or using discounted
cash flow technique. Discounted cash flow model is a valuation technique that
measures present value using estimated expected future cash flows from the
instruments and then discounts these flows using a discount margin that reflects the
credit spreads required by the market for instruments with similar risk or a discount
rate which is referred to the transaction interest rate of instruments with similar risk as
at the end of the month and inter-bank bid rate as the final discount rate. These inputs
are observable or can be corroborated by observable or unobservable market data.
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5. Fair values of financial assets and liabilities (continued)

5.1 Financial instruments measured at fair value (continued)

Derivatives

OTC derivative contracts include forward, swap and option contracts on foreign
exchange, interest rate or commodity. The fair values of these contracts are mainly
measured using valuation techniques such as discounted cash flow models and option
pricing models. The inputs can be observable or unobservable market data.
Observable inputs include interest rate, foreign exchange rates, commodity prices and
volatilities. Unobservable inputs such as volatility surface may be used for less
commonly traded option products which are embedded in structured products. For
certain complex derivative contracts, the fair values are determined based on

broker/dealer price quotations.

Credit valuation adjustments (“CVA”) and debit valuation adjustments (“DVA”) are
applied to the Group’s OTC derivatives. These adjustments reflect market factors
movement, expectations of counterparty creditworthiness and the Group’s own credit
spread respectively. They are mainly determined for each counterparty and are
dependent on expected future values of exposures, default probabilities and recovery
rates.
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(A) Fair value hierarchy

Financial assets
Financial assets at fair value
through profit or loss (Note 18)
- Trading
- Debt securities and

certificates of deposit

- Mandatorily measured at fair

value through profit or loss,
non trading

- Debt securities
- Others
- Equity securities

Derivative financial instruments
(Note 19)

Financial investments at fair value
through other comprehensive
income (Note 21)

- Debt securities and certificates

of deposit

- Equity securities

Financial liabilities

Financial liabilities at fair value
through profit or loss (Note 26)
- Trading

Derivative financial instruments
(Note 19)

5.1 Financial instruments measured at fair value (continued)

7202546 H 30 H
At 30 June 2025

Notes to the Interim Financial Information (continued)

5. Fair values of financial assets and liabilities (continued)

F—Ek FER B=ER dEEt
Level 1 Level 2 Level 3 Total
BT BT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
7,922 7,761,540 - 7,769,462

- - 22,804 22,804

- 4,638,209 2,103,926 6,742,135

51,385 - 1,424,668 1,476,053
455,123 524,864 - 979,987
12,181,674 176,135,753 - 188,317,427
- - 17,247 17,247

- 6,933,091 - 6,933,091
175,382 1,849,046 - 2,024,428
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5. Fair values of financial assets and liabilities (continued)

5. ERMEENSENARE
(&)
51 LAREFENSETH (8)

5.1 Financial instruments measured at fair value (continued)

(A ~nfERIER (8D

(A) Fair value hierarchy (continued)

72024 F12 H 31 H
At 31 December 2024

E—lEik gk E=ER Hast
Level 1 Level 2 Level 3 Total
BT T AT AT BT
HK$’000 HK$'000 HK$'000 HK$'000
SRIEE Financial assets
NafEgE(bst AJBis 24 Financial assets at fair value
miEE (Ffsk 18) through profit or loss (Note 18)
- oMt - Trading
- BRI AT - Debt securities and
certificates of deposit - 6,912,002 6,912,002
- PRI A - Mandatorily measured at fair
sPAER > ER G value through profit or loss,
non trading
- B - Debt securities - - 1,011 1,011
- HAtr - Others - 2,458,923 1,906,357 4,365,280
- WEEE s - Equity securities 60,671 - 1,450,222 1,510,893
$HEER T A (5 19)  Derivative financial instruments
(Note 19) 401,386 2,514,382 2,915,768
DA SfEELEF A4 Financial investments at fair value
W IR E (K through other comprehensive
¥ 21) income (Note 21)
- BRI RATAGE - Debt securities and certificates
of deposit 11,547,452 162,519,969 174,067,421
- Bfrasss - Equity securities - - 18,074 18,074
SREE Financial liabilities
ANfEg(bEt AT835 24 Financial liabilities at fair value
FhEfE (fiEr26) through profit or loss (Note 26)
- X5 - Trading - 6,203,588 6,203,588
rrEEm T E (fff519)  Derivative financial instruments
(Note 19) 192,598 572,635 765,233

There were no financial instrument transfers between level 1 and level 2 for the Group
during the period (31 December 2024: Nil).

AEEZ ER T ERNSH
BB R IR
(20244127 31H : i) -
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Notes to the Interim Financial Information (continued)

5. Fair values of financial assets and liabilities (continued)

5.1 Financial instruments measured at fair value (continued)

(B) Reconciliation of level 3 items

At 1 January 2025
Gains
- Income statement
- Net trading gain/(loss)

- Net loss on other financial

instruments at fair value
through profit or loss
- Other comprehensive
income
- Change in fair value of
financial assets at fair
value through other
comprehensive income
Additions
Disposals, redemptions and
maturity

At 30 June 2025

Total unrealised loss for the
period included in income
statement for financial assets
held as at 30 June 2025

3 20254: 6 5 30 §
At 30 June 2025
SREE

Financial assets

PaadEstA

Efremik2s

SEHIERARME KSR &
BLET AR Financial

Mandatorily measured at investments at

fair value through fair value

profit or loss

through other

JEX Gt comprehensive

Non trading income

(v g Bty agss Bty agss
Debt EHAtr Equity Equity
securities Others securities securities
BT AT T BT BT
HK$’000 HK$°000 HK$’000 HK$’000
1,011 1,906,357 1,450,222 18,074

35 30,291 (25,554) -

- (5,687) - -
- - - (827)

21,758 87,239,013 - -

- (87,066,048) - -

22,804 2,103,926 1,424,668 17,247

- (5,687) - -
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7 2024 48 12 F 31 AfA

YR EE N ET AL
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At 1 January 2024
Gains
- Income statement
- Net trading (loss)/gain

- Net loss on other financial

instruments at fair value
through profit or loss
- Other comprehensive
income
- Change in fair value of
financial assets at fair
value through other
comprehensive income
Additions
Disposals, redemptions and
maturity

At 31 December 2024

Total unrealised loss for the
period included in income
statement for financial assets
held as at 31 December 2024

5.1 Financial instruments measured at fair value (continued)

(B) Reconciliation of level 3 items (continued)

2024 F12 H 31 H
At 31 December 2024

5. Fair values of financial assets and liabilities (continued)

SR

Financial assets

sEHMELIA U E
BE(LET ARt
Mandatorily measured at
fair value through
profit or loss

IVASINIEEI N
FoAth 2 U
HYERiEE
Financial
investments at
fair value
through other

IR G comprehensive

Non trading income

B B a8 75 M58 25
Debt HAth Equity Equity
securities Others securities securities
BT AT BT BT T
HK$’000 HK$'000 HK$'000 HK$'000
27,789 6,127,135 1,318,263 25,606
(990) 70,403 131,959 -
(25,788) (10,710) - -
- - - (7,329)

- 180,478,775 - -
- (184,759,246) - (203)

1,011 1,906,357 1,450,222 18,074
(25,788) (10,710) - -
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5. Fair values of financial assets and liabilities (continued)

5.1 Financial instruments measured at fair value (continued)

(B) Reconciliation of level 3 items (continued)

As at 30 June 2025 and 31 December 2024, financial instruments categorised as level
3 are mainly comprised of financial assets at fair value through profit or loss and
unlisted equity shares.

For certain illiquid others financial assets classified as fair value through profit or loss
and fair value through other comprehensive income, the Group obtains valuation
quotations from counterparties which may be based on unobservable inputs with
significant impact on the valuation. Therefore, these instruments have been classified
by the Group as level 3. The Group has established internal control procedures to
control the Group’s exposure to such financial instruments.

The fair values of unlisted equity shares are determined with reference to multiples of
comparable listed companies, such as average of the price/earning ratios of
comparables, if appropriate comparables are not available. The significant
unobservable inputs applied in the fair values measurement of the Group’s unlisted
equity shares are as follows:

EATNTHRSHK A EER SN ERNRR R

{&{8 7% | Significant unobservable HE Relationship of unobservable
Valuation method inputs Range inputs to fair value
k=0 erilli=s <4 4.7-15.2 e/ BAEERE - AnEfs

The higher the Price/Earning ratios,
the higher the fair value.

Price/Earning ratios (2024: 6.1 - 14.2)

0.9-2.0
(2024: 0.9 - 2.5)

e WREFEAS A B
The higher the Price/Book ratios,
the higher the fair value.

H{ETREFESE

Price/Book ratios

HGEEEDE

Market comparison approach

IEEE BEITE 34-44| MIEEEMEITEREHITFIEES
S AR (2024: 1.3 -5.0) ANERS
EV/EBITDA The higher the EV/EBITDA ratios,

the higher the fair value.
SRENPEREK 30.0% IREMER KA - A R (E AR
Liquidity discount (2024: 30.0%) The higher the liquidity discount,

the lower the fair value.

e EITHRE EES 1.4% RS - AERE

Discounted cash flow Discount rates (2024: 1.5% - 4.8%) The higher the discount rates,
approach the lower the fair value.

AR 5hik N N A

Recent transaction approach N/A N/A N/A
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5.

5.1

(8)

5.2

Fair values of financial assets and liabilities (continued)

Financial instruments measured at fair value (continued)
Reconciliation of level 3 items (continued)

The fair value is positively correlated to the price/earning ratios, price/book ratios and
EV/EBITDA of appropriate comparables. Had the significant unobservable inputs
applied on the valuation techniques increased/decreased by 5% (31 December 2024:
5%), the Group’s other comprehensive income and profit or loss would have
increased/decreased by HK$862,000 (31 December 2024: HK$904,000) and
HK$71,233,000 (31 December 2024: HK$72,511,000) respectively.

The fair value is negatively correlated to the discount rates. Had the significant
unobservable inputs applied on the valuation techniques increased/decreased by 1%
(31 December 2024: 1%), the Group’s profit or loss would have decreased/increased
by HK$249,000 (31 December 2024: HK$259,000).

When the fair value of the unlisted shares is affected by more than one unobservable
input, the aforesaid impact reflects the most favourable or the most unfavourable
change from varying inputs individually.

Financial instruments not measured at fair value

Fair value estimates are made at a specific point in time based on relevant market
information and information about various financial instruments. The following methods
and assumptions have been used to estimate the fair value of each class of financial
instrument as far as practicable.

Balances with/from banks and other financial institutions and trade bills

Substantially all the financial assets and liabilities mature within one year from the
balance sheet date and their carrying value approximates fair value.

Advances to customers

Substantially all the advances to customers are on floating rate terms, bear interest at
prevailing market interest rates and their carrying value approximates fair value.

47



25 NCB #f @+ A

FHAM SR (&) Notes to the Interim Financial Information (continued)

5. &REENEENAM{E 5. Fairvalues of financial assets and liabilities (continued)
(&)
5.2 JEDIAAREHENSRITHE (&) 5.2 Financial instruments not measured at fair value (continued)
DR A E B ER TR Debt instruments at amortised cost
DR AR BB TR 2 The fair value of debt instruments at amortisation cost is determined by using the same
I\ B E B EES AP DA E approach as those debt instruments measured at fair value as described in Note 5.1.
FPEEE TERE 2 HAM
=R
BEFEK Deposits from customers
KRy 2 FEEZBREEH %R Substantially all the deposits from customers mature within one year from the balance
—ERNEE - HERESEAE sheet date and their carrying value approximates fair value.
HEH o
CR T EBE S M ATEE Debt securities and certificates of deposit in issue
HETEZ A iE ke BLffEE5.1 The fair value of these instruments is determined by using the same approach as those
ANLLA EEFEEE TE KRG debt instruments and certificates of deposit measured at fair value as described in Note
FRESR A AR - 5.1.
‘BEEE Subordinated liabilities
HETEZ A iE ke BifE15.1 The fair value of these instrument is determined by using the same approach as those
ANLLA EEFEEE TE KRG debt instruments and certificates of deposit measured at fair value as described in Note
FRESR A AR - 5.1.
B DA_E H AR B BN o (E A Y The following tables set out the carrying values and fair values of the financial
ST ESN > THERBEIELARE instruments not measured at fair value, except for the above with their carrying values
SrENESMT B REEMA being approximation of fair values.
g -
7202546 H 30 H 72024412 H 31 H
At 30 June 2025 At 31 December 2024
FRTEME AfE MRIH{E AnE
Carrying value Fair value Carrying value Fair value
BT BT AT BT
HK$’000 HK$’000 HK$’000 HK$'000
SREE Financial assets
DIEespvAEE2HY  Debt instruments at amortised cost
EET A 50,998 50,365 1,107,022 1,104,068
o =i Financial liabilities
CfT{ERS % 17  Debt securities and certificates of
s deposit in issue 29,010,784 29,289,208 29,684,356 29,983,533
®“EBEE Subordinated liabilities 5,588,694 5,730,040 5,521,900 5,584,129
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Net interest income

Interest income

Due from banks and other financial
institutions

Advances to customers

Financial investments

Others

Interest expense

Due to banks and other financial institutions

Deposits from customers

Debt securities and certificates of deposit in
issue

Subordinated liabilities

Lease liabilities

Others

Net interest income

Notes to the Interim Financial Information (continued)

FEEHRE FEGEE
2025 4 2024
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2025 30 June 2024
AT AT T
HK$’000 HK$'000
736,068 748,152
5,726,678 7,470,346
3,271,139 3,300,423
38,998 34,714
9,772,883 11,553,635
(354,565) (736,660)
(4,834,643) (6,206,931)
(393,476) (446,136)
(169,476) (105,777)
(12,689) (13,802)
(105,140) (102,524)
(5,869,989) (7,611,830)
3,902,894 3,941,805

All the above interest income and interest expense are for financial assets and financial
liabilities that are not recognised at fair value through profit or loss respectively.
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Notes to the Interim Financial Information (continued)

7. Net fee and commission income

Fee and commission income
Insurance

Loan commissions
Securities brokerage

Bills commissions

Funds distribution
Payment services

Safe deposit box

Credit card business

Trust and custody services
Currency exchange
Others

Fee and commission expense
Securities brokerage

Credit card business

Others

Net fee and commission income

Of which arise from
- financial assets or financial liabilities not
at fair value through profit or loss
- Fee and commission income
- Fee and commission expense

- trust and other fiduciary activities
- Fee and commission income
- Fee and commission expense
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FEEHRE FEGEE
2025 4 2024
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2025 30 June 2024
AT AT T
HK$’000 HK$'000
384,917 280,822
179,004 230,483
148,671 76,636
75,087 110,261
51,846 54,595
23,042 23,433
18,851 19,554
7,026 5,187
1,013 22

- 387

60,262 60,219
949,719 861,599
(16,591) (10,969)
(5,967) (1,519)
(33,998) (30,076)
(56,556) (42,564)
893,163 819,035
249,734 333,925
(3,530) (4,905)
246,204 329,020
6,939 6,832
(692) (663)

6,247 6,169
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Notes to the Interim Financial Information (continued)

8. Net trading gain

Net gain/(loss) from:

foreign exchange and foreign exchange
products

interest rate instruments and items under
fair value hedge

equity instruments

commodities

9. Net gain on other financial assets

Net gain on financial investments measured
at fair value through other comprehensive
income

Others
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FEEHRE FHEERE
2025 4 2024
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2025 30 June 2024
AT AT T
HK$’000 HK$'000
286,906 34,688
147,228 136,269
- 5
(5,656) (3,881)
428,478 167,081
PUEGHT PIELEHE
2025 £ 2024 4
6H530H 6 H30H
Half-year ended  Half-year ended
30 June 2025 30 June 2024
AT AT T
HK$’000 HK$'000
149,084 220,798
53,637 (325)
202,721 220,473
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Notes to the Interim Financial Information (continued)

10. Other operating income

1.

Dividend income from investment in securities
- unlisted investments

Gross rental income from investment
properties

Less: Outgoings in respect of investment
properties

Others

FEEHRE FEGEE
2025 4 2024
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2025 30 June 2024
AT AT T
HK$’000 HK$'000

750 976

18,149 2,524

(2,210) (778)

636 4,749

17,325 7,471

Included in the “Outgoings in respect of investment properties” is HK$356,000 (first
half of 2024: HK$377,000) of direct operating expenses related to investment

properties that were not let during the period.

There were no contingent rent included in the “Gross rental income from investment
properties” during the period (first half of 2024: Nil).

Net charge of impairment allowances

Balances with banks and other financial
institutions

Advances to banks

Advances to customers and trade bills

Financial investments

Other assets

Financial guarantees

Loan commitments

Net charge of impairment allowances
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FEERS FEEEE
2025 4 2024
6H30H 6 H30H
Half-year ended Half-year ended
30 June 2025 30 June 2024
AT BT T
HK$’000 HK$'000
(1,267) (629)

(166) 17
(1,328,259) (1,695,063)
(44,425) 11,223
(11,056) (1,969)
(5,535) (9,664)
(3,716) 8,424
(1,394,424) (1,687,661)
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12. Operating expenses

Staff costs (including directors’ emoluments)
- salaries and other costs
- pension cost

Premises and equipment expenses
(excluding depreciation)
- leases of short-term or low-value assets
- information technology
- others

Depreciation and amortisation

Auditor’s remuneration
- audit services
- non-audit services

Other operating expenses

- outsourcing activities fee
- others
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Notes to the Interim Financial Information (continued)

FEEHRE FEGEE
2025 4 2024
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2025 30 June 2024
AT AT T
HK$’000 HK$'000
835,654 760,279
119,328 122,271
954,982 882,550
3,460 4,772

53,415 58,020
36,120 37,807
92,995 100,599
396,734 310,986
4,661 4,143

983 2,204

20,137 197,202
356,650 267,678
1,827,142 1,765,362
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Notes to the Interim Financial Information (continued)

13. Net loss from fair value adjustments on investment properties

FEERE
2025 4
6H30H
Half-year ended
30 June 2025

FEGEE
2024

6 H30H
Half-year ended
30 June 2024

AT AT T
HK$’000 HK$'000

Net loss from fair value adjustments on
investment properties (159,720) (9,000)

14. Net loss from disposal/revaluation of properties, plant and

equipment

FEEHRE FEERE

2025 &£ 2024 4

6H530H 6 H30H

Half-year ended  Half-year ended

30 June 2025 30 June 2024

BT T BT

HK$’000 HK$'000
Net loss from disposal of premises - (20,460)

Net gain/(loss) from disposal of equipment,

fixtures and fittings 2 (48)
Net loss from revaluation of premises (199,070) (2,910)
(199,068) (23,418)
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15. Taxation

Taxation in the income statement represents:

Current tax
Hong Kong profits tax
- Current period taxation
- Over-provision in prior periods

Overseas taxation

- Current period taxation
- Over-provision in prior periods

Deferred tax

Origination and reversal of temporary
differences and unused tax credits

Notes to the Interim Financial Information (continued)

FEEHRE FEGEE
2025 4 2024
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2025 30 June 2024
AT AT T
HK$’000 HK$'000
271,997 103,640

(3) -
8,324 (3,847)
- (103)

280,318 99,690
(109,343) 17,908
170,975 117,598

Hong Kong profits tax has been provided at the rate of 16.5% (2024: 16.5%) on the
estimated assessable profits arising in Hong Kong for the first half of 2025. Taxation
on overseas profits has been calculated on the estimated assessable profits for the
first half of 2025 at the rates of taxation prevailing in the countries in which the Group

operates.
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15. #3E (&) 15.
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Taxation (continued)

The taxation on the Group’s profit before taxation that differs from the theoretical
amount that would arise using the taxation rate of Hong Kong is as follows:

Profit before taxation

Calculated at a taxation rate of 16.5% (2024:
16.5%)

Effect of different taxation rates in other
countries

Income not subject to taxation

Expenses not deductible for taxation
purposes

Tax losses not recognised

Utilisation of previously unrecognised tax
losses

QOver-provision in prior periods

Foreign withholding tax

Origination and reversal of temporary
differences and unused tax credits

Taxation charge

Effective tax rate
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FEEHRE FEGEE
2025 4 2024
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2025 30 June 2024
AT AT T
HK$’000 HK$'000
1,906,849 1,816,367
314,630 299,701
(22,292) (3,106)
(141,979) (161,380)
57,889 24,367
1 2
3 3)
3 (103)
3,973 (356)
(41,241) (41,524)
170,975 117,598
8.97% 6.47%
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16. &R 16. Dividends

HEEGERZ 2025426 H 30 H SJAELEREEE 2024 26 H 30 H
Half-year ended at 30 June 2025 Half-year ended at 30 June 2024

=1t &t (51 Hat
Per share Total Per share Total
i BT T AR AT
HK$ HK$°000 HK$ HK$'000
EIRBEER S Dividends on ordinary shares
paid

2024 fEREFKMIEE. Final dividend of 2024 42.5054 297,538 . -
A R 1722025426 FH 9 H [ % 3R 4E A cash dividend of HK$297,537,800 for the year of 2024 was approved at the annual

K EHAEIREEAIRTT20244F % general meeting held on 9 June 2025.

P4 B #2297 ,537,8007T -
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Notes to the Interim Financial Information (continued)

17. Cash, balances and placements with banks and other financial

institutions

Cash and balances with banks and other

financial institutions

- Cash

- Balances with central banks

- Balances with banks and other financial
institutions

- Placements with banks and other
financial institutions maturing within one
month

Impairment allowances
- Stage 1

Placements with banks and other financial
institutions maturing between one and
twelve months

Impairment allowances
- Stage 1
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7 2025 £ i 2024
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT ARTIT
HK$’000 HK$'000
717,412 479,542
18,999,102 13,745,173
6,767,498 7,388,298
18,935,667 36,716,774
45,419,679 58,329,787
(221) (620)
45,419,458 58,329,167
9,008,772 12,039,307
(3,200) (1,491)
9,005,572 12,037,816
54,425,030 70,366,983
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18. AnE®{EsT A$B3524&  18. Financial assets at fair value through profit or loss

R

BEMEARE
BLET MBS
Mandatorily measured
at fair value through
profit or loss

Rt JER B &Eat

Trading Non trading Total
F20254F 220244 20254 A 2024 20254 L2024 A
6H30H 12H31QH 6H30H 124314 6H30H 12H31H
At 30 At 31 At 30 At 31 At 30 At 31
June December June December June December
2025 2024 2025 2024 2025 2024
BT AT BT AT BT BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$'000

A RMESIR At fair value

=0z e Debt securities 6,367,896 6,122,486 22,804 1,011 6,390,700 6,123,497
17k Certificates of deposit 1,401,566 789,516 - - 1,401,566 789,516
7,769,462 6,912,002 22,804 1,011 7,792,266 6,913,013
By 5525 Equity securities - - 1,476,053 1,510,893 1,476,053 1,510,893
HAthE=EE (& Other bills and debts - - 6,742,135 4,365,280 6,742,135 4,365,280
7,769,462 6,912,002 8,240,992 5,877,184 16,010,454 12,789,186

7202546 H30H /45 FE R DA
N REE BT A SRS E
(2024412731 : ) -

At 30 June 2025, there was no financial assets designated at fair value through profit
or loss (31 December 2024: Nil).
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18. AnE®{LsT AIB3524&  18. Financial assets at fair value through profit or loss (continued)

RrEE (&)
AEE LT AEm SMEE Financial assets at fair value through profit or loss are analysed by place of listing as
¥ L SRR follows:

BEMEM A RE B ST AL
Mandatorily measured at

fair value through
profit or loss

REE IR B
Trading Non trading
A 2025 4 i 2024 F A 2025 4 2024 £
6 H30H 12H 31H 6 H30H 12H 31 H
At 30 June At 31 December At 30 June At 31 December
2025 2024 2025 2024
AT AT AT AT
HK$°000 HK$'000 HK$°000 HK$'000
(BB E5 FREE Debt securities and certificates of
deposit
- REA&LT - Listed in Hong Kong - 104,703 - -
- NEADSN - Listed outside Hong Kong 7,949 99,415 - -
- JE b - Unlisted 7,761,513 6,707,884 22,804 1,011
B 1738 25 Equity securities
- WEA LN - Listed in Hong Kong - - 1,849 -
- 3k - Unlisted - - 1,474,204 1,510,893
Al Others
- 3k - Unlisted - - 6,742,135 4,365,280
7,769,462 6,912,002 8,240,992 5,877,184
N ES(EET AIBLS 2 SR EE Financial assets at fair value through profit or loss are analysed by type of issuer as
AT A R follows:
BEMEAARER LT ALRLE
Mandatorily measured at
fair value through
profit or loss
REE IR B
Trading Non trading
R 2025 £ 7~ 2024 £ R 2025 £ 2024 £
6 H30H 12H31H 65 30H 12H31H
At 30 June At 31 December At 30 June At 31 December
2025 2024 2025 2024
AT AT T AT AT
HK$°000 HK$'000 HK$°000 HK$'000
BhHEE Sovereigns 5,575,051 5,457,234 - -
N EEAT Public sector entities 213,821 126,831 - -
SRTT R HAtr 4 Eif%fE  Banks and other financial
institutions 1,941,194 1,248,759 6,742,135 4,365,280
NEIRE Corporate entities 39,396 79,178 1,498,857 1,511,904
7,769,462 6,912,002 8,240,992 5,877,184
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19. Derivative financial instruments

19. TSR TR

(@) PTESRTH

(a) Derivative financial instruments
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Bl BN AR —HIE
BB IMEH R ©
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The Group enters into the following exchange rate, interest rate and commodity related
derivative financial instrument contracts for trading and risk management purposes:

Currency forwards represent commitments to purchase and sell foreign currency on a
future date.

Currency, interest rate and precious metal swaps are commitments to exchange one
set of cash flows or commodity for another. Swaps result in an exchange of currencies,
interest rates (for example, fixed rate for floating rate), or precious metals (for example,
gold swaps) or a combination of all these (for example, cross-currency interest rate
swaps). Except for certain currency swap contracts, no exchange of principal takes
place.

Foreign currency options are contractual agreements under which the seller (writer)
grants the purchaser (holder) the right, but not the obligation, either to buy (a call
option) or sell (a put option) at or by a set date or during a set period, a specific amount
of the financial instrument at a predetermined price. In consideration for the
assumption of foreign exchange risk, the seller receives a premium from the purchaser.
Options are negotiated over-the-counter between the Group and its counterparty.

The contract/notional amounts and fair values of derivative financial instruments held
by the Group are set out in the following tables. The contract/notional amounts of these
instruments indicate the volume of transactions outstanding at the balance sheet dates
and certain of them provide a basis for comparison with fair value instruments
recognised on the balance sheet. However, they do not necessarily indicate the
amounts of future cash flows involved or the current fair values of the instruments and,
therefore, do not indicate the Group’s exposure to credit or market risks. The derivative
financial instruments become favourable (assets) or unfavourable (liabilities) as a
result of fluctuations in foreign exchange rates, market interest rates or metal prices
relative to their terms. The aggregate fair values of derivative financial instruments can
fluctuate significantly from time to time.
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Exchange rate contracts
- Spot and forwards
- Swaps

- Foreign currency options

Interest rate contracts
- Swaps

Commodity contracts

Exchange rate contracts
- Spot and forwards
- Swaps

- Foreign currency options

Interest rate contracts
- Swaps

Commodity contracts
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Notes to the Interim Financial Information (continued)

19. Derivative financial instruments (continued)
(a) Derivative financial instruments (continued)

The following tables summarise the contract/notional amounts and fair values of each
class of derivative financial instrument as at 30 June 2025 and 31 December 2024:

R 20256 530 H
At 30 June 2025

=T 4 AfE
ZHEGE Fair values
Contract/

notional BE =0
amounts Assets Liabilities
BT BT BT
HK$’000 HK$’000 HK$’000
7,013,313 387,441 (176,676)
168,436,285 186,515 (1,613,792)
355,752 6,347 (6,060)
175,805,350 580,303 (1,796,528)
24,238,131 199,281 (209,900)
1,758,800 200,403 (18,000)
201,802,281 979,987 (2,024,428)

2024 F 12 H 31 H
At 31 December 2024

= AE
AR Fair values
Contract/

notional EE A
amounts Assets Liabilities
AT AT AT
HK$'000 HK$'000 HK$'000
6,952,478 366,154 (203,903)
158,978,695 2,132,917 (277,802)
354,539 19,215 (22,134)
166,285,712 2,518,286 (503,839)
34,833,642 348,970 (260,653)
479,334 48,512 (741)
201,598,688 2,915,768 (765,233)
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Notes to the Interim Financial Information (continued)

20. Advances to banks, advances to customers and trade bills

7 2025 £ i 2024
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT HARTIT
HK$’000 HK$'000
Advances to banks
Gross advances to banks 488,808 -
Impairment allowances (166) -
488,642 -
Advances to customers
Gross personal loans and advances 46,553,523 46,338,190
Gross corporate loans and advances 229,597,569 222,193,310
Gross advances to customers 276,151,092 268,531,500
Impairment allowances (4,711,279) (4,190,705)
271,439,813 264,340,795
Trade bills
Gross trade bills 186,963 395,930
Impairment allowances (20) (26)
186,943 395,904
271,626,756 264,736,699

As at 30 June 2025, advances to customers included accrued interest of
HK$1,631,488,000 (31 December 2024: HK$1,603,484,000).
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20. $R1T7E= - ZEEEEH K'Y  20. Advances to banks, advances to customers and trade bills

g (8 (continued)

FERURE M a2 “EsRITEK ~ Gross advances to banks, advances to customers and trade bills before impairment
BEEHR N E 5 BB SR T allowances are analysed by stage classification as follows:

A

HITEK Advances to banks
FRERK Advances to customers
OB Trade bills

HaEt Total

FFEER Advances to customers
H DTS Trade bills

HEst Total

64

#2025 6 5 30 H

At 30 June 2025

FE—PEEL MR F=REEE dEst
Stage 1 Stage 2 Stage 3 Total
BETT BETT BETT BETT
HK$’000 HK$’000 HK$’000 HK$’000
488,808 - - 488,808
256,238,293 12,274,181 7,638,618 276,151,092
186,963 - - 186,963
256,914,064 12,274,181 7,638,618 276,826,863

H2024 =12 H 31 H

At 31 December 2024
—PEEE - al (7124 FE=IEEE Haat
Stage 1 Stage 2 Stage 3 Total
BT ATT AT BT
HK$'000 HK$’000 HK$’000 HK$'000
252,520,254 8,447,652 7,563,594 268,531,500
395,930 - - 395,930
252,916,184 8,447,652 7,563,594 268,927,430
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T EAR I ERITEE () Notes to the Interim Financial Information (continued)

20. $R1T7E= - ZEEEEH K'Y  20. Advances to banks, advances to customers and trade bills
g (8 (continued)

MHEREER S b T An analysis of changes in the corresponding impairment allowances is, as follows:

F—FRE FIRE F=PEE: dEst

Stage 1 Stage 2 Stage 3 Total

BETT BETT BT BETT

HK$°000 HK$’000 HK$’000 HK$’000

202541 H1H At 1 January 2025 (842,007) (292,379) (3,056,345) (4,190,731)

| Addition (350,026) - - (350,026)
4% I HEREUE B (R B FESY) Derecognised or repaid (excluding

written off) 139,947 13,813 21,427 175,187

2 ST Transfers to Stage 1 (3,210) 3,210 - -

A TR Transfers to Stage 2 13,201 (13,201) - -

i 2 — JRREL Transfers to Stage 3 577 98,772 (99,349) -

HAN & P > R e & &8 Impact on period end ECLs of
BEBTHAR TEHAIE R R & exposures transferred between

stages during the period 2,014 (33,951) (129,547) (161,484)
VERIER R ] Changes to model used for
impairment calculations 124,503 15,713 - 140,216
VRS N b Changes to inputs used for
impairment calculations (44,757) 47,325 (1,134,886) (1,132,318)
W BTSRRI Recoveries - - (44,080) (44,080)
s > &5k Loans written off - - 948,121 948,121
P 0 7=%H Exchange difference (24,109) (99,625) 27,384 (96,350)
202546 H 30 H At 30 June 2025 (983,867) (260,323) (3,467,275) (4,711,465)
B PEE B PR 5t
Stage 1 Stage 2 Stage 3 Total
AT AT T BT AT
HK$’000 HK$°000 HK$'000 HK$°000
720241 H1H At 1 January 2024 (1,367,019) (451,045) (3,081,745) (4,899,809)
il Addition (671,552) - - (671,552)
&P EE B (R FE$Y) Derecognised or repaid (excluding
written off) 448,717 49,453 20,576 518,746
i 2 [ EL Transfers to Stage 1 (24,737) 23,216 1,521 -
2 R EL Transfers to Stage 2 46,371 (46,656) 285 -
i 2 — JRREL Transfers to Stage 3 4,799 251,275 (256,074) -

HAN & P > R e & &8 Impact on period end ECLs of
BEBTHAR FEHAIE R R & exposures transferred between

stages during the period 12,600 (119,102) (918,191) (1,024,693)
VERIEES S E Changes to inputs used for

impairment calculations 647,553 51,942 (2,544,905) (1,845,410)
YT ES R Recoveries - - (119,195) (119,195)
fEE ~ Sk Loans written off - - 3,744,709 3,744,709
PE R 75%H Exchange difference 61,261 (51,462) 96,674 106,473
HR2024 12 A 31 H At 31 December 2024 (842,007) (292,379) (3,056,345) (4,190,731)
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21. &RSE 21. Financial investments
7 20254£6 5 30 H
At 30 June 2025
DAYV -4
AEA 2 S
At fair value DAEERER
through other BIEEHE
comprehensive At amortised gast
income cost Total
BT BT BT
HK$’000 HK$’000 HK$’000
Vi see Debt securities 171,341,435 51,008 171,392,443
FaEs Certificates of deposit 16,975,992 - 16,975,992
(B8 o5 AT KR SR Total debt securities and
certificates of deposit 188,317,427 51,008 188,368,435
VERIER i Impairment allowances
- FEPEEE - Stage 1 - (10) (10)
188,317,427 50,998 188,368,425
et Equity securities 17,247 - 17,247
188,334,674 50,998 188,385,672
2024 12 5 31 H
At 31 December 2024
LA ot Eat
AH A RS
At fair value DU aREL
through other N (=
comprehensive At amortised aEzt
income cost Total
AT AT AEETT
HK$'000 HK$'000 HK$'000
(BRE Debt securities 154,932,629 1,107,077 156,039,706
FHEE Certificates of deposit 19,134,792 - 19,134,792
(B8 o5 AT AR SR Total debt securities and
certificates of deposit 174,067,421 1,107,077 175,174,498
VERIER i Impairment allowances
- FEPEEE - Stage 1 - (55) (55)
174,067,421 1,107,022 175,174,443
ey 25 Equity securities 18,074 - 18,074
174,085,495 1,107,022 175,192,517
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21. &REE (8) 21. Financial investments (continued)
SRS &R i S REAT - Financial investments are analysed by place of listing as follows:
7202546 4 30 H
At 30 June 2025
DA el LEt
AF A TS
At fair value IIR: 3559
through other BEstE
comprehensive At amortised
income cost
BT T BT T
HK$’000 HK$’000
5055 M AT Debt securities and certificates of deposit
- AEELT - Listed in Hong Kong 7,224,330 .
- AEBDSN LT - Listed outside Hong Kong 13,607,472 -
20,831,802 -
- JERH - Unlisted 167,485,625 50,998
188,317,427 50,998
Sahrte Equity securities
- JELm - Unlisted 17,247 .
B Total 188,334,674 50,998
D eREARE B2 EiTEATE Market value of listed securities at amortised
cost -
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1. EREE (&)

BRI B AT ikae
- EE R
- PREBELSN L

- JEkr

RS
- JEE

Hast

Llggesnpl At B2 EiRmE

21. Financial investments (continued)

Debt securities and certificates of deposit

- Listed in Hong Kong

- Listed outside Hong Kong

- Unlisted

Equity securities
- Unlisted

Total

Market value of listed securities at amortised

cost
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Notes to the Interim Financial Information (continued)

2024 F 12 H 31 H
At 31 December 2024

DA BB ST

AFA A E
At fair value DABER K
through other AlEsT=
comprehensive At amortised
income cost
AT AT T
HK$'000 HK$'000
7,824,406 -
10,395,907 -
18,220,313 -
155,847,108 1,107,022
174,067,421 1,107,022
18,074 -
174,085,495 1,107,022
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21. Financial investments (continued)

1. EREE (&)

SRR TR 0 JE
T

B
INEEAL
SRAT R LA - RS
NEIE

B
INEEAL
SRAT R LA R
NEIRE

J*20254E6 H30H - EFELE ($RTT
5 (EA) M) N REEn 2
EHRALLIA R EB R A AL
4 TR 2 1Y <2 B AR R B R
9,427,774,000757( 2024512 5 31
H @ #%10,599,093,0007T ) °

J*20254E6 H 30H - /4 A BRI &
ST I Ryt v N e B B DA R 1
AETEN M EEEE (R
3% (B #A) A (20244212
A31H : fi) -

Financial investments are analysed by type of issuer as follows:

R 20256 H 30 H

At 30 June 2025

A AR LET

AFHARE RS
At fair value DUBEER R
through other AiEEHE
comprehensive At amortised
income cost
BT BT
HK$’000 HK$’000
Sovereigns 81,590,305 -
Public sector entities 9,427,774 -
Banks and other financial institutions 74,164,929 50,998
Corporate entities 23,151,666 -
188,334,674 50,998

72024 F12 H 31 H
At 31 December 2024

PAA e EE bET

AFA T A
At fair value DABERRY
through other KlEsT &
comprehensive At amortised
income cost
AT AT
HK$'000 HK$'000
Sovereigns 69,385,732 394,742
Public sector entities 10,599,093 -
Banks and other financial institutions 68,691,100 712,280
Corporate entities 25,409,570 -
174,085,495 1,107,022

As at 30 June 2025, included financial investments at fair value through other
comprehensive  income of HK$9,427,774,000 (31 December  2024:
HK$10,599,093,000) which are eligible to be classified as public sector entities under
the Banking (Capital) Rules.

As at 30 June 2025, there was no financial investments which are eligible to be
classified as public sector entities under the Banking (Capital) Rules included financial
investments at amortised cost (31 December 2024: Nil).
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22. & 22. Investment properties

#2025 4 i 2024 4F

6 H30H 12 H31H

At 30 June At 31 December

2025 2024

BT HARTIT

HK$’000 HK$'000

W1H1H At 1 January 417,116 407,600
b2y} Additions 1,871,699 716
A AEEFER Fair value losses (159,720) (44,300)

B EERE Y - B RGR Reclassification from properties, plant and

B2 54E (MffEE 23) equipment, net (Note 23) 6,600 53,100
WAEH R At period/year end 2,135,695 417,116
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23. Y3 ~ S0 Bkt

K 20254F1H1H
ZRRHEDFHE

WE

HiEE S EAERR

EHfl

FEHTE

ERipay sl EX R CUE S
(B 22)

ME A2 AE

202546 H 30 H
ZHRTEDHE

2202546 5 30 H
FRAME B E
REtires

7202546 H 30 HZ
HRIEE

baltE R RAME B {E
TR

202546 H 30 H
HERAME
Hfti{E

23. Properties, plant and equipment

Net book value at 1 January
2025

Additions

Disposals/Derecognition

Revaluation

Depreciation for the year

Reclassification to investment
properties, net (Note 22)

Exchange difference

Net book value at 30 June 2025

At 30 June 2025
Cost or valuation
Accumulated depreciation

Net book value at 30 June 2025

Notes to the Interim Financial Information (continued)

The analysis of cost or valuation of the above assets is as follows:

At 30 June 2025
At cost
At valuation

71

B~ EE
Bl
Equipment,  {EREHE

FE fixtures and Right-of-use gt
Premises fittings assets Total
AT BT BT AT
HK$’000 HK$’000 HK$’000 HK$’000
6,893,982 461,154 578,064 7,933,200
16,065 22,401 140,662 179,128
- (10) - (10)
(748,413) - - (748,413)
(89,810) (74,700) (120,055) (284,565)
(6,600) - - (6,600)
19,743 5,545 14,586 39,874
6,084,967 414,390 613,257 7,112,614
6,084,967 1,248,786 1,394,259 8,728,012
- (834,396) (781,002)  (1,615,398)
6,084,967 414,390 613,257 7,112,614
- 1,248,786 1,394,259 2,643,045
6,084,967 - - 6,084,967
6,084,967 1,248,786 1,394,259 8,728,012
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HHAA B ERIfTEE (48) Notes to the Interim Financial Information (continued)

23. W% ~ S Rt (8D

H2024FE1H1H
ZIRTFHE

H

i % EERY

Hfl

T

TR R RAY)
% (PffaE22)

b S0 A2

#2024 12 5 31 H
ZHRTHFE

HR2024 12531 H
FAE B {E
ZEtres

A 2024£12 H 31 H
IR E

bt R A E B
ETAT

2024412 H 31 H
FERAE
fzfhE

Net book value at 1 January
2024

Additions

Disposals/Derecognition

Revaluation

Depreciation for the year

Reclassification to investment
properties, net (Note 22)

Exchange difference

Net book value at 31 December
2024

At 31 December 2024
Cost or valuation
Accumulated depreciation

Net book value at 31 December
2024

et - BE

23. Properties, plant and equipment (continued)

The analysis of cost or valuation of the above assets is as follows:

At 31 December 2024
At cost
At valuation

SR Fe S
Equipment, i FHREE E
B fixtures and Right-of-use 4=
Premises fittings assets Total
AT AT AT AT
HK$'000 HK$'000 HK$'000 HK$'000
7,859,067 511,017 701,186 9,071,270
23,514 50,245 132,823 206,582
(138,837) 171) (97) (139,105)
(588,063) - - (588,063)
(183,693) (93,347) (238,922) (515,962)
(53,100) - - (53,100)
(24,906) (6,590) (16,926) (48,422)
6,893,982 461,154 578,064 7,933,200
6,893,982 1,255,470 1,276,556 9,426,008
- (794,316) (698,492) (1,492,808)
6,893,982 461,154 578,064 7,933,200
- 1,255,470 1,276,556 2,532,026
6,893,982 - - 6,893,982
6,893,982 1,255,470 1,276,556 9,426,008
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Notes to the Interim Financial Information (continued)

24. Intangible assets

The movements in intangible assets are summarised as follows:

At 1 January

Additions

Amortisation for the period/year
Exchange difference

At period/year end

Cost
Accumulated amortisation

Net book value at period/year end

73

7 2025 £ i 2024
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT HARTIT
HK$’000 HK$'000
1,601,463 843,464
58,666 898,213
(112,169) (132,958)
7,234 (7,256)
1,555,194 1,601,463
2,117,770 2,037,145
(562,576) (435,682)
1,555,194 1,601,463
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25. HAthEE 25.

Welal e
EEA
TEWRIA S 7R 2

TR
-
- IR

o =

Other assets

Repossessed assets
Precious metals
Accounts receivable and prepayments

Impairment allowances
- Stage 1
- Stage 2
- Stage 3

74

7 2025 £ i 2024
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT ARTIT
HK$’000 HK$'000
735,024 2,658,778
531,859 118,676
5,703,598 1,818,501
6,970,481 4,595,955
(11,201) (1,555)
(690) -
(3,437) (3,478)
(15,328) (5,033)
6,955,153 4,590,922
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- SN TR R

#20254E6 H30H » (9 A RE B
DA efEEE bt AlBE > SR
& (20244E12H31H : fE) -

27. ZFEEK

B AR AR
N

- A

T ~ SRR
- 5

- fEA

Notes to the Interim Financial Information (continued)

26. Financial liabilities at fair value through profit or loss

Trading

- Short positions in Exchange Fund Bills

and Notes

2025 £ 2024 £
6 H30H 12H31H
At 30 June At 31 December
2025 2024
BT BT
HK$°000 HK$'000
6,933,091 6,203,588

At 30 June 2025, there was no financial liabilities designated at fair value through profit
or loss (31 December 2024: Nil).

27. Deposits from customers

Demand deposits and current accounts

- corporate
- personal

Savings deposits

- corporate
- personal

Time, call and notice deposits

- corporate
- personal

75

#2025 4% s 2024 £
6 H30H 12 431 H
At 30 June At 31 December
2025 2024
BT AT
HK$’000 HK$'000
23,126,514 23,171,800
4,390,614 3,166,117
27,517,128 26,337,917
31,868,728 31,084,052
49,806,763 39,787,003
81,675,491 70,871,055
114,892,371 107,550,117
168,850,626 189,656,483
283,742,997 297,206,600
392,935,616 394,415,572
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28. B TEERS TGS

st o R 7

S

- HAthfErsEss

29. HAMMRIE R R

HESAR

HAEHRH

el

BRI B HE IR S TR B

fHi

- BPEEL
- BPEEL
- B=PEER

» SR BN AR Debt securities and certificates of deposit, at
amortised cost
- Certificates of deposit

- Other debt securities

29. Other accounts and provisions

Lease liabilities

Other accounts payable

Provisions

Impairment allowances for loan commitments
and financial guarantees contracts
- Stage 1

- Stage 2
- Stage 3
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28. Debt securities and certificates of deposit in issue

Notes to the Interim Financial Information (continued)

7 2025 £ i 2024
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT HARTIT
HK$’000 HK$'000
17,877,146 17,295,923
11,133,638 12,388,433
29,010,784 29,684,356
7 2025 £ i 2024
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT HARTIT
HK$’000 HK$'000
661,382 620,030
13,891,777 14,772,583
50,153 50,107
50,177 41,922
3,081 225
3,970 3,804
14,660,540 15,488,671
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30. FEFERIH

PEAE BRI 6 S
125 TS ) S BEES
P BB RS A AR5

30. Deferred taxation

BRI BRI E F & 2 B A

TR -

BEARENZIBIERIHE (&
E) /REFEES - DURHEAE
20254F |- 4F K 2 20244F.12

AMH IR ST

H20254FE1H1H

e

(&) fEsc E At g
Wras

P87 8H

202546 H 30 H

H2024E£1H1H

&/ (E)scdas s

(&) fEsc H M
fheny

b S0 A2

#2024 £ 12 H 31
H

At 1 January 2025

Credited to income
statement

(Credited)/charged to
other comprehensive
income

Exchange difference

At 30 June 2025

At 1 January 2024

Charged/(credited) to
income statement

(Credited)/charged to
other comprehensive
income

Exchange difference

At 31 December 2024

information in accordance with HKAS 12 “Income Taxes”.

R 20256 H 30 H
At 30 June 2025

Deferred tax is recognised in respect of the temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in this interim financial

The major components of deferred tax (assets)/liabilities recorded in the balance
sheet, and the movements during the first half of 2025 and the year ended 31
December 2024 are as follows:

ToESTE
b2 | YISEEAL BAEZE
Accelerated tax Property Impairment A, L=t
depreciation revaluation allowance Other Total
ARTT BT T BT T BT T ARTT
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
311,737 894,074 (634,868) (130,223) 440,720
(2,289) (14,322) (70,559) (22,173) (109,343)
- (98,605) - 112,094 13,489
- 3,520 (22,025) 154 (18,351)
309,448 784,667 (727,452) (40,148) 326,515
2024 12 A 31 H
At 31 December 2024
hzEReTes
ekl Yz A
Accelerated tax Property Impairment HAth 4=t
depreciation revaluation allowance Other Total
AT AT AT AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
74,380 1,045,306 (783,560) (350,918) (14,792)
237,357 (13,051) 128,168 40,105 392,579
- (133,840) - 175,856 42,016
- (4,341) 20,524 4,734 20,917
311,737 894,074 (634,868) (130,223) 440,720
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30. EERIE (8) 30. Deferred taxation (continued)
A ERER AR A RIEEE Deferred tax assets and liabilities are offset on an individual entity basis when there is
BURARIEA B > MIRER a legal right to set off current tax assets against current tax liabilities and when the
TR R [E]— A iR - RIlaT deferred taxation relates to the same authority. The following amounts, determined
A NAIR HERR VR 728 B ERS after appropriate offsetting, are shown in the balance sheet:

ARG - TIHEHER
EENTIRZ 250 Eat AEE

&S
7 2025 £ i 2024
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT BT
HK$°000 HK$’'000
IRIEFIIEE Deferred tax assets (562,835) (426,595)
IRIEFIIE A& Deferred tax liabilities 889,350 867,315
326,515 440,720
7 2025 £ i 2024
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT BT
HK$°000 HK$’'000
PRIERRIEEE (HEil 12 {EH1% Deferred tax assets to be recovered after
ED) more than twelve months (624,164) (534,473)
IRIEFRIEAE (Bl 12 {EH 1% Deferred tax liabilities to be settled after more
Y1) than twelve months 880,266 1,010,880
256,102 476,407
#A2025FE6 H30H » ASEEE A As at 30 June 2025, the Group has not recognised deferred tax assets in respect of
AR IERIE A e 2 TGS a Btk tax losses amounting to HK$2,062,000 (31 December 2024: HK$2,069,000). These
#%22,062,0005T (20244FE12H 31 tax losses do not expire under the current tax legislation.

H : #2,069,0007T) - #d
BTG > ARSI A TE
JESHIR -
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3. BEEE 31. Subordinated liabilities
2025 £ R 2024 4
6 H30H 12H31H
At 30 June At 31 December
2025 2024
BT AT
HK$°000 HK$'000
FBESH R AT IR 2029 FZHA US$700 million fixed rate subordinated notes
700,000,000 ETEEZE issued due 2029 at amortised cost
g 5,588,694 5,521,900
REITER2024F11 H20H 52 The Bank has completed the redemption of the subordinated notes with a face value
5 4= 5 M =] 22 171 {8 700,000,000 of US$700,000,000 (issued on 20 November 2019) in full on 20 November 2024. Upon
FEITEREENE (17120194 completion of the redemption, the subordinated notes have been cancelled.
11H20H) - SERbEEIE - ZiEE
BB AT -
BTy ASRTTIN 20248 H6 H 317 On 6 August 2024, the Bank issued US$700,000,000 Basel Il compliant 10-year
2 700,000,000 Tt F & HERX 5 subordinated notes qualifying as Tier 2 capital in accordance with the Banking (Capital)
Fr B RS (B E =) M Rules (the “Notes”), which are listed on the Hong Kong Stock Exchange. The Notes
W B By B AHI10FEHAR1E will mature on 6 August 2034 with an optional redemption date falling on 6 August
=g (T ER ) (JARE GRIT 2029. Interest at 6% p.a. is payable semi-annually from the issue date to the optional
F(ER) HAN 25 - 1bE redemption date. Thereafter, if the Notes are not redeemed, the interest rate will be
EEEIE A 2034F8 H 6 H FH » % reset and the Notes will bear interest at the prevailing 5-year U.S. Treasury Rate plus
FEMIEE H 52029F8 H6H - 210 basis points. The Bank may, subject to receiving the prior approval of the HKMA,
BITHEHBEESEH > 58 redeem the Notes at the option of the Bank in whole but not in part, at par either on
F6% » FFELE—K - Hig o the optional redemption date or for tax or regulatory reasons at any time prior to

e 2P AR A R M I 2 H Y [ maturity of the Notes.
BRI E G EET fy &R 5EH

2 R EE (25 SR MI21 0% T 5

TSRS B TR » AT

BT SRR

R Y SR B AT AU AR A

HP L ZrEEEEAA (JEE

5y ) o
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32. fEA 32. Share capital
7 2025 £ 2024 £
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT BT
HK$’000 HK$'000
T3 T REUE Issued and fully paid:
7,000,000 H33m st 7,000,000 ordinary shares 3,144,517 3,144,517
33. BINEATE 33. Additional equity instruments
#2025 4% 1r 2024 £
6 H30H 125431 H
At 30 June At 31 December
2025 2024
BT AT
HK$’000 HK$'000
300,000,000 E Tk 2 IEEStK US$300,000,000 perpetual non-cumulative
PRI —EEATE 5 subordinated additional tier 1 capital
securities 2,344,170 2,344,170
650,000,000 E Tk 2 IEEStK US$650,000,000 perpetual non-cumulative
HE N BE AR S subordinated additional tier 1 capital
securities 5,077,856 5,077,856
7,422,026 7,422,026
RERTTIN20224F4 H28 H #1171 On 28 April 2022, the Bank issued perpetual non-cumulative subordinated additional
= Ai{E650,000,0002E ¢ (FOFRAE tier 1 capital securities (“additional equity instruments”) with a face value of
B 31T R A B EE KK US$650,000,000 (equivalent to HK$5,077,856,000 net of related issuance costs). The
5,077,856,00077 ) WYk AIEEET additional equity instruments are perpetual and bear a 6.50% coupon until the first call
REPEIN—EEAR T (T EINE date on 28 April 2027. The coupon will be reset every five years if the additional equity
ATH ) - ok ABEINEAT A instruments are not redeemed to a fixed rate equivalent to the then-prevailing five-year
202744 H 28 H & {EHE HilE ] US Treasury rate plus a fixed initial spread.

HAT > SREEHFREN6.50%
EERARATEREEE - SREE
BIES SISty s iESE
BlE eSSV S kS I et
RSTTAZER -
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33. BYINEATEH (&)

33. Additional equity instruments (continued)

AATH20234E3H THEAT T
[1{£1300,000,0003% 5T (HIERAHR
BT R A & FHE W
2,344,170,0007T) HYAAIERET
RPN AR (THINE
ALH ) - WRABINEATE
2202853 H 7 H E {2 AiiEE B
AT - SRAERZRENT.35% »
[EBF AT I > SE AR
R LA B I T AR SRR
EEpa S S DSy lb Sy I Mek))
TR -

RREFBEFEIRMA—RK - AT
FREMRIEZ BN EA TERIFRK
HUEBUSFLS S5 T EUMAIA
B E R 2RI AT R
T ) e 2 P P TR0 Rkt S L 22
N R E L

B8 A A SR TR A S
HEITHEH AR S - %
SNEARTEAA SR Eig i eE
JEiTih PR 1% B 52 HoAR 5 T HETTH

TR EE 1T E 1R 56 Tl A P B L
BRAVIKEH > AsRTTHEA I 0IRE
S (0] P A R B (T RO BN A T
H o HAZESE R AR
FhpRA] -

AATH 2025437 7 H S EST
BATHACETIN20234E377H)
ZE18011,025,00055 57 (202444
AR 1 22,050,000F7T) -

AERFTIRGA 202544 H 28 H 37+
FINEAR TR ({717 20224F4 5
28H )2 21,125,0003% 71( 2024
FENFHLFEE ¢ 42,250,000
JC) e

On 7 March 2023, the Bank issued perpetual non-cumulative subordinated additional
tier 1 capital securities (“additional equity instruments”) with a face value of
US$300,000,000 (equivalent to HK$2,344,170,000 net of related issuance costs). The
additional equity instruments are perpetual and bear a 7.35% coupon until the first call
date on 7 March 2028. The coupon will be reset every five years if the additional equity
instruments are not redeemed to a fixed rate equivalent to the then-prevailing five-year
US Treasury rate plus a fixed initial spread.

The coupon shall be payable semi-annually. The Bank has the right to cancel coupon
payment (subjected to the requirement as set out in the terms and conditions of the
additional equity instruments) and the coupon cancelled shall not be cumulative.
However, the Bank is stopped from declaring dividend to its ordinary shareholders
unless the next scheduled coupon payment is paid.

The principal of the additional equity instruments will be written down to the amount as
directed or agreed with the HKMA if the HKMA notifies the Bank that the Bank would
become non-viable if there is no written down of the principal.

The Bank has a call option to redeem all the outstanding additional equity instruments
from the fifth year after issue date or any subsequent coupon payment date, but subject
to restriction as set out in the terms and conditions.

The Bank has distributed coupon payment for additional equity instruments (issued on
7 March 2023) of US$11,025,000 on 7 March 2025 (Total coupon payment during the
year 2024: US$22,050,000).

Also, the Bank has distributed coupon payment for additional equity instruments
(issued on 28 April 2022) of US$21,125,000 on 28 April 2025 (Total coupon payment
during the year 2024: US$42,250,000).
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34, HEGEIRERERWEE

(a) EBHFERRAEEHER
R

Sty il

TS R BiA

IR R

A S (FOBRUIEIRER)

RIEABENETH

THE RS

[REIHAHER M 3 (B H 2 FHEkT
e HA G R AR AT R 2 S8

JREIHAH R 3 (B H ZAE8RT R
Hopth Rt 2 E IR 2 8
)

AR o DN E i S V=
Z W)

TR TR #E)

SATERCZ B2

BEEER A BT )

SR )
Sl 2

ST R e PP s
2 28)
B LR AR SR
2528

BRI B

BT RS R 2 20

BRI A 2 )
MY

PR ATAL R 5 2

BB B SR B PR
- CUFIE
- EfFIE
- CUEE

%

q

Operating profit

Depreciation and amortisation

Net charge of impairment allowances

Advances written off net of recoveries

Interest expense on subordinated liabilities

Interest expense on lease liabilities

Change in balances with banks and other
financial institutions with original maturity
over three months

Change in placements with banks and other
financial institutions with original maturity
over three months

Change in financial assets at fair value
through profit or loss

Change in derivative financial instruments

Change in advances to banks

Change in advances to customers and trade
bills

Change in financial investments

Change in other assets

Change in deposits and balances from banks
and other financial institutions

Change in financial liabilities at fair value
through profit or loss

Change in deposits from customers

Change in debt securities and certificates of
deposit in issue

Change in other accounts and provisions

Effect of changes in exchange rates

Operating cash outflow before taxation
Cash flows from operating activities included:
- Interest received

- Interest paid
- Dividend received
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Notes to the Interim Financial Information (continued)

34. Notes to condensed consolidated cash flow statement

(a) Reconciliation of operating profit to operating cash outflow before taxation

FEEHRE FEGEE
2025 4 2024
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2025 30 June 2024
AT AT T
HK$’000 HK$'000
2,265,637 1,848,785
396,734 310,986
1,394,424 1,687,661
(904,041) (2,525,058)
169,476 105,777
12,689 13,802
1,508,533 (723,396)
1,233,904 (3,766,351)
(1,476,616) (1,377,456)
3,194,976 (598,079)
(488,808) 75
(7,410,625) 9,285,214
(7,144,687) (1,826,393)
(4,245,287) (1,342,758)
7,946,252 (11,344,493)
729,503 1,068,763
(1,479,956) 2,398,038
(673,572) (1,575,150)
(862,048) 2,928,390
(463,687) 279,006
(6,297,199) (5,152,637)
9,946,480 11,604,791
(7,313,485) (7,966,436)
750 976
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T EAR I ERITEE () Notes to the Interim Financial Information (continued)

34. BELZESHEREXRNE  34. Notes to condensed consolidated cash flow statement
(&) (continued)

(b) H&E&REFHESEHEEDIT (b) Analysis of the balances of cash and cash equivalents

#2025 4 i 2024 4F
6 530H 6530
At 30 June 2025 At 30 June 2024
BT ARTIT
HK$’000 HK$'000
EFRaRERHIEE 3EA RN Cash and balances with banks and other
ZAFTBERTT B A < A financial institutions with original maturity
4EaR within three months 39,891,671 42,103,318
JFREH EAE 3 {5 N AE$R1T A Placements with banks and other financial
HoAth Rl EHITEI institutions with original maturity within
three months 4,394,455 2,511,809
JREH HAE 3 {5 N2 B Treasury bills with original maturity within
three months 10,719,406 4,312,915
JRENHAE A 3 {8 5 N7k Certificates of deposit held with original
maturity within three months - 644,199
55,005,532 49,572,241
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HHAA B ERIfTEE (48) Notes to the Interim Financial Information (continued)

35. RAREMERRIE

AR RIS IR A
R SER RIS
R AR &
YA R A SRR TR
A

HiBEEEENAHEE

EAAT SRR 2 SR A E

B SRR SR A E

HERENEREHE

A BRI IR R 2R
&t

HoAethRYE > REHAE R

- TERMT
- THLE

SRR IR

EERBEIEEEERE GRTT
% (EA) MAD) 5HE - FEBEEHL
AR BT 21N B EL
ZHPRAFE -

35. Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant class of
contingent liability and commitment and the aggregate credit risk-weighted amount and
is prepared with reference to the completion instructions for the HKMA return of capital

adequacy ratio.

Direct credit substitutes

Transaction-related contingencies

Trade-related contingencies

Asset sales with recourse

Commitments that are unconditionally
cancellable without prior notice

Other commitments with an original maturity
of
- up to one year
- over one year

Credit risk-weighted amount

7 2025 £ i 2024
6 H30H 12 H31H
At 30 June At 31 December
2025 2024
BT BT
HK$’000 HK$'000
14,383,898 14,907,771
3,781,010 3,249,192
32,193,963 31,474,074
45,272 2,639,007
187,387,952 157,121,221
2,168,051 1,438,910
9,562,873 13,820,773
249,523,019 224,650,948
23,861,638 15,613,568

The credit risk-weighted amount is calculated in accordance with the Banking (Capital)
Rules. The amount is dependent upon the status of the counterparty and the maturity

characteristics of each type of contract.
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FHAM SR (&) Notes to the Interim Financial Information (continued)

36. BARE 36. Capital commitments
5 [ SR A A R B S R The Group has the following outstanding capital commitments not provided for in this
iz BEARIESTROT interim financial information:
A 2025 4 i 2024 £
6 H30H 12H31H
At 30 June At 31 December
2025 2024
BT HBRTT
HK$°000 HK$’'000
[ i & S EER 4] Authorised and contracted for but not
provided for 40,478 18,308
EHE A {ERZELY Authorised but not contracted for 41,849 11,190
82,327 29,498
DA BB AR IEREL 77 Py i The above capital commitments mainly relate to commitments to purchase computer
A EEISHE Rk > DU equipment and software, and to renovate the Group’s premises.

EE TS TR ZRIE -
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FHAM SR (&) Notes to the Interim Financial Information (continued)

37. KBFHERE 37. Operating lease commitments
fERHTEA As lessor
RN TR - K EHE S The Group has contracted with tenants for the following future minimum lease
YR AR E ST receivables under non-cancellable operating leases:

RAKE RIS 2 R 5

4 2025 £ 2 2024 4
6 H30H 12H31H
At 30 June At 31 December
2025 2024
BT BT
HK$’000 HK$'000
st R T Land and buildings
- s 1 - Not later than one year 26,764 4,242
- 15824 - One to two years 1,917 2,481
28,681 6,723
AREHDKEHER A ERE The Group leases its investment properties under operating lease arrangements, with
Ve THE PR E R FEE24 - leases typically for a period from one to two years. The terms of the leases generally
AR — R Z R R PSS IR require the tenants to pay security deposits.
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HHAA B ERIfTEE (48) Notes to the Interim Financial Information (continued)

38. ofEHE 38. Segmental reporting

(a) HBENE

(a) By operating segment

A B FISEH AR oy By DU £ 2oy
B o B8 A SRAT ~ £ SESRAT -
B AR A

{8 A SRAT A1 SR SR TSR e
fEft e HRYRITIRES » [EASRTT
EBGRRBEAZS > M
HATEB GRS IFEANZ S -
BERMEEBG BRTEEEE
Hh BEGTEBASEMAVEA i
B~ FIFRFISNRER - &2
HEFVE AR RSB
BA BHAMSEBGIEAE S A
PR SRIT AR SR T 7S
SRAVIR RO B T ATHUSHY &
& o BHEBRIENEERS
F B SR N SRS (AR
HIEESE - AT 23R B
BRIk DS LIsERR
ZHSIR 5y HEEEAR
FORRIL R SR ZE P 4 2 TR 5
(M52 A LUEM & B
B A EE R AT
B o

T iR A SR ER B E RS %
BALATEE AR - HRME A
FEEHIYISE > HASEBRTE IS
RSP J7 IR T 455 (R0 [ R
BT -

FEA ) Ry SRR R F 5
BFEE B AR E FE RS (H B AR T
EER R IR YT E -

—ESERB AR A R S > 5
LS LR B U Y % SR AR Y TR
H - ZNVEHEEN > SR aHE

The Group divides its business into four major segments, Personal Banking, Corporate
Banking, Treasury and Investment.

Both Personal Banking and Corporate Banking provide general banking services.
Personal Banking serves individual customers while Corporate Banking deals with
non-individual customers. The Treasury segment is responsible for managing the
capital, liquidity, and the interest rate and foreign exchange positions of the Group in
addition to proprietary trades. It provides funds to other business segments and
receives funds from deposit taking activities of Personal Banking and Corporate
Banking. These inter-segment funding is charged according to the internal funds
transfer pricing mechanism of the Group. The assets and liabilities of Treasury have
not been adjusted to reflect the effect of inter-segment borrowing and lending (i.e. the
profit and loss information in relation to Treasury is not comparable to the assets and
liabilities information about Treasury).

Investment includes bank premises and equipment used by supporting units. Charges
are paid to this segment from other business segments based on market rates per
square foot for their occupation of the Group’s premises.

“Others” refers to other group operations and mainly comprises of items related to the
Group as a whole and totally independent of the other four business segments.

Revenues and expenses of any business segment mainly include items directly
attributable to the segment. For management overheads, allocations are made on
reasonable bases.
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HHAA B ERIfTEE (48) Notes to the Interim Financial Information (continued)

38. s (&)

(a) #BENE (&

PEERE
20254E6 300
FHIE (2D A

- ok
- PR

RS R A
(i)

BRGSO
#)

P a2 LRt AdRES
ZERITEF (6
#B)

Al A PP

Hfh
A

(3Zd) /i

PRABE AR ORE
BBA/ (32

BUEAERE ()
[ol

BEBEA ()

&BEH/ (FR
REVFEAREREL
FE A

i EAEYE - B
Y&y P g

EREATER (B

72025466 530 H
i

SYERE

=i
Par: =15zt

HEERZ
2025466 H 300

Ffirzokt

PeNisa

9T e B s

AR BN

Half-year ended
30 June 2025
Net interest (expense)/
income
- external
- inter-segment

Net fee and commission
income/(expense)
Net trading gain/(loss)

Net (loss)/gain on financial
instruments at fair value
through profit or loss

Net gain on other
financial assets

Other operating
(expenses)/income

Net operating
income/(expense) before
impairment allowances

Net (charge)/reversal of
impairment allowances

Net operating
income/(expense)

Operating expenses

Operating profit/(loss)

Net loss from fair value
adjustments on investment
properties

Net loss from disposal/
revaluation of properties,
plant and equipment

Profit/(loss) before taxation

At 30 June 2025
Assets
Segment assets

Liabilities
Segment liabilities

Half-year ended
30 June 2025
Other information
Capital expenditure
Depreciation and
amortisation
Amortisation of securities

38. Segmental reporting (continued)

(a) By operating segment (continued)

EASHT T
Personal  Corporate e S b Hfth Nt f=viice] &E
Banking Banking Treasury Investment Others Subtotal Eliminations Consolidated
BT BT BT BT BT BT BT BT
HK$’000 HK$’000 HK$’000 HK$°000 HK$°000 HK$°000 HK$’000 HK$’000
(2,356,410) 2,907,612 3,354,981 - (3,289) 3,902,894 - 3,902,894
3,174,172 (1,559,219) (1,614,953) - - - - -
817,762 1,348,393 1,740,028 - (3,289) 3,902,894 - 3,902,894
589,827 307,450 (1,836) 16 (2,294) 893,163 - 893,163
35,131 53,221 373,591 (33,465) - 428,478 - 428,478
- 1) 84,200 (41,577) . 42,622 - 42,622
- 53,637 149,084 - - 202,721 - 202,721
(32,042) (18,160) 50,704 77,626 54 78,182 (60,857) 17,325
1,410,678 1,744,540 2,395,771 2,600 (5,529) 5,548,060 (60,857) 5,487,203
(50,559)  (1,286,002) (46,929) . (10,934)  (1,394,424) - (1,394,424)
1,360,119 458,538 2,348,842 2,600 (16,463) 4,153,636 (60,857) 4,092,779
(584,112) (765,237) (280,984) (160,232) (97,434)  (1,887,999) 60,857 (1,827,142)
776,007 (306,699) 2,067,858 (157,632) (113,897) 2,265,637 - 2,265,637
- - - (159,720) - (159,720) - (159,720)
- - - (199,068) - (199,068) - (199,068)
776,007 (306,699) 2,067,858 (516,420) (113,897) 1,906,849 - 1,906,849
49,838,568 227,195,927 260,094,896 12,297,734 810,907 550,238,032 - 550,238,032
224,683,151 176,528,918 73,318,301 2,348 2,956,862 477,489,580 - 477,489,580
- - - 98,831 - 98,831 - 98,831
71,093 87,060 35,383 160,223 42,975 396,734 - 396,734
- - 645,645 - - 645,645 - 645,645

88



25 NCB #f @+ A

FHEA B R (&)

38. s (&)
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Half-year ended
30 June 2024
Net interest
(expense)fincome
- external
- inter-segment

Net fee and commission
income/(expense)
Net trading gain/(loss)

Net gain on financial
instruments at fair value
through profit or loss

Net (loss)/gain on other
financial assets

Other operating
income/(expenses)

Net operating
income/(expense) before
impairment allowances

Net (charge)/reversal of
impairment allowances

Net operating income
Operating expenses

Operating profit/(loss)

Net loss from fair value
adjustments on investment
properties

Net loss from disposal/
revaluation of properties,
plant and equipment

Profit/(loss) before taxation

At 30 June 2024
Assets
Segment assets

Liabilities
Segment liabilities

Half-year ended
30 June 2024
Other information
Capital expenditure
Depreciation and
amortisation
Amortisation of securities

38. Segmental reporting (continued)

Notes to the Interim Financial Information (continued)

(a) By operating segment (continued)
{ENSR(T ERT

Personal Corporate WIEEE & Hit et SR g
Banking Banking Treasury Investment Others Subtotal ~ Eliminations ~ Consolidated
BETT BT BT BT BETR BT BT 8T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(2,865,993) 3,761,924 3,045,874 - - 3,941,805 - 3,941,805

3,525,403 (2,344,521) (1,180,882) - - - -
659,410 1,417,403 1,864,992 - - 3,941,805 - 3,941,805
436,868 417,468 (33,392) 22 (1,931) 819,035 - 819,035
21,240 52,736 126,687 (33,582) - 167,081 - 167,081
- - 133,770 12,173 - 145,943 - 145,943
- (325) 220,609 - 189 220,473 - 220,473
173,492 36,302 (209,537) 70,349 163 70,769 (63,298) 7471
1,291,010 1,923,584 2,103,129 48,962 (1,579) 5,365,106 (63,298) 5,301,808
(49,686) (1,702,158) 10,585 - 53,598 (1,687,661) - (1,687,661)
1,241,324 221,426 2,113,714 48,962 52,019 3,677,445 (63,298) 3,614,147
(553,516) (705,382) (265,284) (160,684) (143,794) (1,828,660) 63,298 (1,765,362)
687,808 (483,956) 1,848,430 (111,722) (91,775) 1,848,785 - 1,848,785
- - - (9,000) - (9,000) - (9,000)
- - - (23,418) - (23,418) - (23,418)
687,808 (483,956) 1,848,430 (144,140) (91,775) 1,816,367 - 1,816,367
50,068,760 238,808,228 247,855,015 11,372,745 662,143 548,766,891 - 548,766,891
234,101,917 177,068,855 65,835,448 1,621 2,592,760 479,600,601 - 479,600,601
- - - 175,755 - 175,755 - 175,755
36,956 62,363 32,942 160,681 18,044 310,986 - 310,986
- - 754,207 - - 754,207 - 754,207
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Notes to the Interim Financial Information (continued)

38.

(b)

i Hong Kong

R Mainland of China
=1 Total

T Hong Kong

o 5] A HE Mainland of China
=1 Total

i Hong Kong

R Mainland of China
=t Total

Segmental reporting (continued)

By geographical area

The following information is presented based on the principal places of operations of
the subsidiaries, or in the case of the Bank, on the locations of the branches
responsible for reporting the results or booking the assets:

MAELEEZS 2025426 F 30 H
Half-year ended 30 June 2025

PAFLEEZE 2024 4E.6 [ 30 H
Half-year ended 30 June 2024

R EZEHRG PEEURE A EH R

ZIBEBKRA iR KB ERTED]
Net operating pravall Net operating vl
income before Profit income before Profit
impairment before impairment before
allowances taxation allowances taxation
BT BT BT BT
HK$’000 HK$’000 HK$'000 HK$'000
4,297,272 1,795,559 4,074,882 1,575,763
1,189,931 111,290 1,226,926 240,604
5,487,203 1,906,849 5,301,808 1,816,367

7202546 H 30 H

At 30 June 2025

HARA BRI
WEEE F=Ti FEREEE Contingent
Total Total Non-current liabilities and
assets liabilities assets commitments
BT BT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
386,692,921 332,855,284 10,178,394 86,426,168
163,545,111 144,634,296 1,363,837 163,096,851
550,238,032 477,489,580 11,542,231 249,523,019

72024412 H 31 H

At 31 December 2024
ERAEAIRIE
HEEE HER FEREEE Contingent
Total Total Non-current liabilities and
assets liabilities assets commitments
AT AT AT AT
HK$'000 HK$'000 HK$'000 HK$'000
387,804,365 335,218,132 11,187,309 82,105,446
153,279,925 135,228,266 1,428,133 142,545,502
541,084,290 470,446,398 12,615,442 224,650,948
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HHA S EORITEE (&) Notes to the Interim Financial Information (continued)

39. BiEHEE 39. Assets pledged as security

A20254E6 H30H » AEEH > &F As at 30 June 2025, the liabilities of the Group amounting to HK$9,555,242,000 (31
A9 555,242,000 ( 2024412 December 2024: HK$6,514,496,000) were secured by assets deposited with central
H31H : ##%6,514,496,0007T ) depositories to facilitate settlement operations. In addition, the liabilities of the Group
& DIAE I LR E S AR E amounting to HK$6,627,891,000 (31 December 2024: HK$4,814,083,000) were
SEE Y BRI - Ihoh > AEH secured by debt securities and bills related to sale and repurchase arrangements. The
B ER PSRN E S S 5 K amount of assets pledged by the Group to secure these liabilities was
ORI &R HK$16,870,932,000 (31 December 2024: HK$11,602,843,000) mainly included in
6,627,891,0005T( 2024412 H 31 “Trading assets”, “Financial investments” and “Trade bills”.

Fl © #4,814,083,0007T ) - At
I R S BT R 7
4 %8 b % 1 16,870,932,000 I¢
(202412 F 31 H : W
11,602,843,0007T )+ if; T T 35
GEEE T emitE K TES
B, AR -
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40. R T B {88

TRIPRAFEECHE - 28T
MRS R AR AR O R
AR TR -

BE Assets

TR T E Derivative financial
instruments

Hi&mE Other assets

45T Total

BE Liabilities

PTESMTE Derivative financial
instruments

HAr & Other liabilities

st Total

40. Offsetting financial instruments

Notes to the Interim Financial Information (continued)

The following tables present details of the Group’s financial instruments subject to
offsetting, enforceable master netting arrangements and similar agreements.

#2025 6 5 30 H

At 30 June 2025
REEAFERT, RAEREEAEER
Bz O REE&EER bk
SRIEEMEEE DY RE4$EE Related amounts not set
[ e Gross EESFEE off in the balance sheet
BEGEMHE amounts of Net amounts
Gross recognised of financial BlEZ
amounts of financial assets HEeH
recognised liabilities set presented in SR TE Cash
financial offinthe the balance Financial collateral et
assets balance sheet sheet instruments received Net amount
BT BT AT BT BT BT
HK$°000 HK$’000 HK$°000 HK$’000 HK$°000 HK$°000
286,330 - 286,330 (228,044) - 58,286
1,363,581 (1,238,210) 125,371 - - 125,371
1,649,911 (1,238,210) 411,701 (228,044) - 183,657
# 202546 A 30 H
At 30 June 2025
REEAHERT FRARBEAERP
BHZOHRE REEAER Ei% i
SRIEE®EE $Y;RINESE Related amounts not set
BEEsIER Gross A{ESHE  off in the balance sheet
B EEIE amounts of Net amounts
Gross recognised of financial [Stivg vl
amounts of financial liabilities &M
recognised assets set presented in SR TH Cash
financial offinthe the balance Financial collateral RaE
liabilities balance sheet sheet instruments pledged Net amount
T BT BT BT T T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
1,453,816 - 1,453,816 (228,044) (18,604) 1,207,168
1,373,789 (1,238,210) 135,579 - - 135,579
2,827,605 (1,238,210) 1,589,395 (228,044) (18,604) 1,342,747
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FHAM SR (&) Notes to the Interim Financial Information (continued)

40. &R T EH SN (8) 40. Offsetting financial instruments (continued)

22024 £ 12 H 31 H
At 31 December 2024

NEEARERF FANEEAERT
BN NEEAREE HEHH 2 AHRH e %H
SRiGEMEsE Y REVERT Related amounts not set off
ChES R Gross B TEE in the balance sheet
E LA amounts of  Net amounts
Gross recognised of financial BUZE
amounts of financial assets IR
recognised liabilities set off  presented in SR T H Cash
financial in the balance the balance Financial collateral TREE
assets sheet sheet  instruments received Net amount
AT AT AT AT T AT AT
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
TTESMTH Derivative financial
instruments 2,187,970 - 2,187,970 (254,783) (1,120,462) 812,725
Hith&mE Other assets 1,108,934 (962,972) 145,962 - - 145,962
Yzt Total 3,296,904 (962,972) 2,333,932 (254,783) (1,120,462) 958,687
2024 12 H 31 H
At 31 December 2024
PEEAREES FANEEAER S
B O NEEAESR R AH R 3
SRIEESEE  FYRAY4ERL Related amounts not set off
O & Gross AfEFAE in the balance sheet
G (ELREE amounts of  Net amounts
Gross recognised of financial [SEiviivd
amounts of financial liabilities T
recognised assets set offin  presented in EBREETHE Cash
financial the balance the balance Financial collateral TRER
liabilities sheet sheet instruments pledged Net amount
ARETIT BT AT AT AIETIT BT
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE Liabilities
PrEem TR Derivative financial
instruments 258,288 - 258,288 (254,783) - 3,505
Hit& & Other liabilities 1,628,138 (962,972) 665,166 - - 665,166
qEst Total 1,886,426 (962,972) 923,454 (254,783) - 668,671
HAREEBEITEMSIMTAE TR For master netting agreements of OTC derivative and sale and repurchase
FIEZ B[R 0 F 48 45 B4R transactions entered into by the Group, related amounts with the same counterparty
e R Pt A o Y = SR = SR can be offset if an event of default or other predetermined events occur.

EREM - AIFE—R 5% T2 M
BRI AH AT ER I F AR
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41.
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41.

(a

Significant related party transactions
General information of the parent companies:

The Group’s immediate holding company is Cinda Financial Holdings Co., Limited
(“Cinda Financial Holdings”), the Group’s ultimate holding company is China Cinda
which is a state-owned financial enterprise established in the People’s Republic of
China (the “PRC”) by the Ministry of Finance (the “MOF”) and its shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited ("Hong Kong Stock
Exchange").

Transactions with the parent companies and the other companies controlled by
the parent companies

The Group’s immediate holding company is Cinda Financial Holdings which is in turn
controlled by China Cinda (HK) Holdings Company Limited (“Cinda Hong Kong”).
China Cinda is the controlling entity of Cinda Hong Kong and its major shareholder
and de facto controller is MOF, which is primarily responsible for state fiscal revenue
and expenditures, and taxation policies.

China Cinda has controlling equity interests in certain other entities in the PRC.

The majority of transactions with China Cinda arises from deposits from customers and
disposal of loans and advances. As at 30 June 2025, the related aggregate amount of
the Group from deposits from customers was HK$6,802,615,000 (31 December 2024:
HK$13,635,661,000). The aggregate amount of expenses of the Group arising from
deposits from customers with China Cinda for the first half of 2025 was
HK$165,847,000 (first half of 2024: HK$222,907,000).

The majority of transactions with Cinda Hong Kong arises from deposits from
customers. As at 30 June 2025, the related aggregate amount of the Group was
HK$602,887,000 (31 December 2024: HK$37,814,000). The aggregate amount of
expenses of the Group arising from these transactions with Cinda Hong Kong for the
first half of 2025 was HK$250,000 (first half of 2024: HK$13,279,000).
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41.

(a
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41. Significant related party transactions (continued)

(a) Transactions with the parent companies and the other companies controlled by

the parent companies (continued)

The majority of transactions with other companies controlled by the parent companies
arises from advances to customers and deposits from customers. As at 30 June 2025,
the related aggregate amount of the Group was HK$2,008,654,000 (31 December
2024: HK$1,996,679,000) and HK$2,856,414,000 (31 December 2024:
HK$3,454,512,000) respectively. The aggregate amount of income and expenses of
the Group arising from these transactions with other companies controlled by the
parent companies for the first half of 2025 was HK$34,222,000 (first half of 2024:
HK$21,250,000) and HK$25,990,000 (first half of 2024: HK$24,232,000) respectively.

There are transactions with other companies controlled by the parent companies arises
from property, plant and equipment, other assets and other accounts and provisions.
As at 30 June 2025, the related aggregate amount of the Group was HK$270,542,000
(31 December 2024: HK$307,343,000) and HK$270,821,000 (31 December 2024:
HK$284,685,000), of which HK$220,580,000 (31 December 2024: HK$240,665,000)
represent right-of-use assets and HK$241,365,000 (31 2024:
HK$264,024,000) represent lease liabilities arising from lease agreements entered into
with other companies controlled by the parent companies. The aggregate amount of
net expenses of the Group arising from these transactions with other companies
controlled by the parent companies for the first half of 2025 was HK$50,365,000 (net
expenses for the first half of 2024: HK$30,571,000).

December
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41.

(a
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41. Significant related party transactions (continued)

(a) Transactions with the parent companies and the other companies controlled by

the parent companies (continued)

There are transactions with other companies controlled by the parent companies arises
from derivative financial instruments. As at 30 June 2025, the related aggregate
amount of the Group was HK$493,000 (31 December 2024: HK$487,000) for the asset
side and HK$1,991,000 (31 December 2024: HK$1,089,000) for the liability side
respectively. The aggregate amount of net trading gain/loss of the Group arising from
these transactions with other companies controlled by the parent companies for the
first half of 2025 was income HK$547,000 (first half of 2024: expense HK$22,149,000).

Save as disclosed above, transactions with other parent companies and the other
companies controlled by the parent companies are not considered material.

The Group enters into banking transactions with these entities in the normal course of
business which include loans, investment securities and money market transactions.
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41. Significant related party transactions (continued)

(b) Transactions with government authorities, agencies, affiliates and other state
controlled entities
The Group is subject to the control of the MOF of the PRC Government, which also
directly or indirectly controls a significant number of entities through its government
authorities, agencies, affiliates and other state controlled entities. The Group enters

into banking transactions with government authorities, agencies, affiliates and other
state controlled entities in the normal course of business at commercial terms.

These transactions include, but are not limited to, the following:
« lending, provision of credits and guarantees, and deposit taking;
« inter-bank balance taking and placing;

o sales, purchase, underwriting and redemption of bonds issued by other state
controlled entities;

« rendering of foreign exchange, remittance and investment related services;

« provision of fiduciary activities; and

« purchase of utilities, transport, telecommunication and postage services.
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Notes to the Interim Financial Information (continued)

Significant related party transactions (continued)

Key management personnel

Key management personnel are those persons having authority and responsibility for
planning, directing and controlling the activities of the Group, directly or indirectly,
including Directors and other Senior Management. The Group accepts deposits from
and grants loans and credit facilities to key management personnel in the ordinary
course of business. During both the current and prior periods, no material transaction
was conducted with key management personnel of the Bank and its holding
companies, as well as parties related to them.

The compensation of key management personnel is detailed as follows:

FEEHRE FELERE
2025 4 2024
6H30H 6 H30H
Half-year ended  Half-year ended
30 June 2025 30 June 2024
AT AT T
HK$’000 HK$'000
Salaries and other short-term employee
benefits 14,270 18,492
Post-employment benefits 534 543
14,804 19,035

Balances with subsidiaries

As at 30 June 2025, the aggregate sums of amounts due from subsidiaries and
amounts due to subsidiaries of the Bank arising from transactions entered into during
the normal course of business at commercial terms are HK$1,274,234,000
(31 December 2024: HK$1,649,499,000) and HK$2,038,807,000 (31 December 2024:
HK$2,537,818,000) respectively.
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42. International claims

42. ERFE(EME
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The below analysis is prepared with reference to the completion instructions for the
HKMA return of international banking statistics. International claims are exposures to
counterparties on which the ultimate risk lies based on the locations of the
counterparties after taking into account the transfer of risk, and represent the sum of
cross-border claims in all currencies and local claims in foreign currencies. For a claim
guaranteed by a party situated in a country different from the counterparty, the risk will
be transferred to the country of the guarantor. For a claim on an overseas branch of a
bank whose head office is located in another country, the risk will be transferred to the
country where its head office is located.

Claims on individual countries or areas, after risk transfer, amounting to 10% or more
of the aggregate international claims of the Group are shown as follows:

R 20256 530 H
At 30 June 2025

FESRATRANAE
Non-bank private sector
JESRAT
SRS JERl
B Non-bank YN
BT Official financial Non-financial &t
Banks sector institutions private sector Total
BT BT BT BT AT
HK$°000 HK$’000 HK$’000 HK$’000 HK$°000
o R P Mainland of China 29,403,937 2,457,629 13,145,262 45,058,767 90,065,595
& Hong Kong 6,155,536 73,179 19,809,595 37,027,402 63,065,712
h2024 £12 H 31 H
At 31 December 2024
JEERITRAAR
Non-bank private sector
FESRT
BRI FE<ERE
Wit Non-bank LN -
SRTT Official financial Non-financial 4=t
Banks sector institutions  private sector Total
AT AT AT AT AT
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
o 5] A HE Mainland of China 34,339,436 1,999,105 14,179,164 51,964,151 102,481,856
i Hong Kong 5,938,151 44,329 16,876,039 32,899,414 55,757,933
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43.

44,

Compliance with HKAS 34

The unaudited interim financial information for the first half of 2025 complies with HKAS
34 “Interim Financial Reporting” issued by the HKICPA.

Statutory accounts

The financial information relating to the financial year ended 31 December 2024 that
is included in this Interim Report as comparative information does not constitute the
Bank’s statutory annual consolidated financial statements for that year but is derived
from those financial statements. Further information relating to these statutory financial
statements disclosed in accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

The Bank has delivered the financial statements for the year ended 31 December 2024
to the Registrar of Companies in accordance with section 662(3) of, and Part 3 of
Schedule 6 to, the Hong Kong Companies Ordinance.

The Bank’s auditor has reported on those financial statements. The auditor’s report
was unqualified; did not include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and did not contain a
statement under section 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance.
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Independent Review Report

To the Board of Directors of Nanyang Commercial Bank, Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 1 to 100, which comprises the condensed consolidated balance
sheet of Nanyang Commercial Bank, Limited (the “Bank”) and its subsidiaries (together, the “Group”) as at 30 June 2025 and the
related condensed consolidated income statement, the condensed consolidated statement of comprehensive income, the condensed
consolidated statement changes in equity and condensed consolidated cash flow statement for the six-month period then ended, and
explanatory notes. The directors of the Bank are responsible for the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 Interim Financial Reporting (“HKAS 34”) as issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). Our responsibility is to express a conclusion on this interim financial information based
on our review. Our report is made solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity as issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

19 August 2025
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Additional Information

Board of Directors
As at 19 August 2025, the Board of Directors of the Bank comprises Mr. ZHANG
Weidong* (Chairman), Mr. YANG Yingxun”, Mr. SUN Jiandong, Mr. Liu Xiaoguang, Mr.

LAU Hon Chuen*, Mr. LAN Hong Tsung, David*, Ms. CHIU Lai Kuen Susanna* and Mr.
LI Shu Pui*.

# Non-executive Director
* Independent Non-executive Director

Compliance with the Banking (Disclosure) Rules

The unaudited Interim Report complies with the applicable requirements set out in the
Banking (Disclosure) Rules under the Banking Ordinance.
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Additional Information (continued)

3. Sectoral analysis of gross advances to customers

The following analysis of the gross advances to customers by industry sector is based
on the categories with reference to the completion instructions for the HKMA return of
loans and advances.

2025426 H 30 H

At 30 June 2025
EEEEL E—FE=
EFER Btk RENHE FEREZ i1z
445 % Covered BURE BAERER A XE
Gross by collateral Classified Impairment Impairment
advances to or other or WHEA allowances - allowances -
customers security impaired Overdue Stage 3  Stage 1 and 2
AT BT AT BT AT
HK$°000 HK$’000 HK$°000 HK$’000 HK$°000
Loans for use in Hong Kong
Industrial, commercial and
financial
- Property development 14,219,430 33.41% 848,824 848,824 512,855 42,907
- Property investment 14,605,082 88.88% 3,804 13,398 - 56,862
- Financial concerns 22,940,962 4.40% . . . 47,621
- Stockbrokers 185,823 24.06% - - - 49
- Wholesale and retail
trade 4,858,486 73.28% 78,100 80,140 11,015 12,557
- Manufacturing 1,819,050 46.84% - 96 - 14,078
- Transport and transport
equipment 2,726,964 36.97% - 3,416 - 8,053
- Recreational activities 2,111,152 96.45% - - - 2,482
- Information technology 881,635 1.36% - - - 5,074
- Others 18,067,477 40.87% 1,569,610 1,562,679 919,647 62,951
Individuals
- Loans for the purchase
of flats in Home
Ownership Scheme,
Private Sector
Participation Scheme
and Tenants
Purchase Scheme 169,493 100.00% - 1,592 - 53
- Loans for purchase of
other residential
properties 9,217,710 98.15% 12,038 74,088 16 4,354
- Credit card advances 375 0.00% 3 3 3 179
- Others 17,665,285 97.33% 41,341 300,235 7,920 4,669
Total loans for use in Hong
Kong 109,468,924 54.86% 2,553,720 2,884,471 1,451,456 261,889
Trade finance 8,276,583 16.81% 91,889 93,608 61,530 24,668
Loans for use outside Hong
Kong 158,405,585 21.22% 4,993,009 3,494,606 1,954,289 957,447
Gross advances to
customers 276,151,092 34.42% 7,638,618 6,472,685 3,467,275 1,244,004
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Additional Information (continued)

Loans for use in Hong Kong

Industrial, commercial and
financial

Property development
Property investment
Financial concerns
Stockbrokers
Wholesale and retail
trade
Manufacturing
Transport and
transport equipment
Recreational activities
Information technology
Others

Individuals

Loans for the
purchase of flats in
Home Ownership
Scheme, Private
Sector Participation
Scheme and
Tenants Purchase
Scheme

Loans for purchase of
other residential
properties

Credit card advances

Others

Total loans for use in Hong
Kong

Trade finance

Loans for use outside Hong
Kong

Gross advances to
customers

#2024 5212 H 31 H
At 31 December 2024

3. Sectoral analysis of gross advances to customers (continued)

AR FE=

HEFEK BHLh e B B fEpez
“EE % Covered SORE TRE R PERIERE

Gross by collateral Classified Impairment Impairment
advances to or other or A allowances - allowances -
customers security impaired Overdue Stage 3 Stage 1 and 2
AT HIETT BT AT AT
HK$'000 HK$’000 HK$'000 HK$°000 HK$°000
13,794,779 37.07% 816,730 816,730 503,349 31,354
14,151,054 93.29% 35,568 42,759 21,063 46,808
17,661,746 5.60% - - - 34,530
643,121 63.84% - - - 52
4,522,200 76.70% 74,400 77,195 8,782 17,442
1,919,005 39.09% - 136 - 6,767
3,312,061 26.81% - - - 4,061
2,164,362 96.53% - - - 390
749,283 0.54% - - - 3,421
19,627,328 43.36% 1,407,840 1,403,781 690,582 48,575
176,889 100.00% - 1,713 - 49
9,695,782 99.75% 19,189 82,153 - 4,684
341 0.00% - 2 - -
17,351,169 94.28% 26,419 221,901 8,399 4,327
105,669,120 58.23% 2,380,146 2,646,370 1,232,175 202,460
8,463,355 17.36% 53,082 66,007 19,722 18,370
154,399,025 24.59% 5,130,366 4,167,611 1,804,448 913,530
268,531,500 37.60% 7,563,594 6,879,988 3,056,345 1,134,360
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Additional Information (continued)

MEMEEEER IR B%E 4. Liquidity coverage ratio and net stable funding ratio
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Average value of liquidity
coverage ratio

FEEER FEEER FEEER FEGEHEE
2025 £ 2025 £ 2024 & 2024 &

6 H30H 3H31H 6 H30H 3H31H
Quarter ended Quarter ended Quarter ended Quarter ended
30 June 2025 31 March 2025 30 June 2024 31 March 2024
181.32% 261.91% 214.18% 169.47%

The average value of liquidity coverage ratio is calculated based on the arithmetic
mean of the liquidity coverage ratio as at the end of each working day in the quarter
and the calculation methodology and instructions set out in the HKMA return of liquidity
position.

Net stable funding ratio

2025 2024

Quarter end value of net stable funding ratio
- First quarter 141.86% 128.83%
- Second quarter 141.20% 135.64%

Quarter end value of net stable funding ratio is calculated based on the calculation
methodology and instructions set out in the HKMA return of stable funding position.

The liquidity coverage ratio and net stable funding ratio are computed on the
consolidated basis which comprises the positions of the Bank and certain subsidiaries
specified by the HKMA in accordance with the Banking (Liquidity) Rules.

The additional information of liquidity coverage ratio and net stable funding ratio
disclosures are available under section “Regulatory Disclosures” on the Bank’s website
at www.ncb.com.hk.

The Group has established intra-group liquidity risk management guideline to manage
the liquidity funding among different entities within the Group, and to restrict their
reliance of funding on each other.
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Additional Information (continued)
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Hast

HIBCE 1R A B A A

HiE A RN ERAEESE
SR ot

Central government, central
government-owned entities and their
subsidiaries and joint ventures

Local governments, local government-
owned entities and their subsidiaries
and joint ventures

PRC nationals residing in Mainland or
other entities incorporated in Mainland
and their subsidiaries and joint
ventures

Other entities of central government not
reported in item 1 above

Other entities of local governments not
reported in item 2 above

PRC nationals residing outside Mainland
or entities incorporated outside
Mainland where the credit is granted
for use in Mainland

Other counterparties where the
exposures are considered to be non-
bank Mainland exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets
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The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the type of direct exposures with reference to the completion
instructions for the HKMA return of Mainland activities, which includes the Mainland
exposures extended by the Bank and its banking subsidiary.

R 20256 H 30 H

At 30 June 2025
TEAE BEAE
BER RN RINN
HFIEE B AR R
ltemsin  On-balance Off-balance  &EE&RIE
the HKMA sheet sheet Total
return exposure exposure exposure
BT WETIT BT
HK$’000 HK$°000 HK$°000
1 72,212,066 860,112 73,072,178
2 47,808,564 9,981,269 57,789,833
3 86,706,852 37,073,604 123,780,456
4 6,403,598 261,866 6,665,464
5 362,284 49,619 411,903
6 14,530,188 1,965,316 16,495,504
7 3,406,293 1,644 3,407,937
8 231,429,845 50,193,430 281,623,275
9 562,187,175
10 A1.17%
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Additional Information (continued)

Central government, central

government-owned entities and their

subsidiaries and joint ventures

Local governments, local government-
owned entities and their subsidiaries

and joint ventures

PRC nationals residing in Mainland or
other entities incorporated in Mainland

and their subsidiaries and joint

ventures

Other entities of central government not

reported in item 1 above

Other entities of local governments not

reported in item 2 above

PRC nationals residing outside Mainland

or entities incorporated outside

Mainland where the credit is granted

for use in Mainland
Other counterparties where the

exposures are considered to be non-

bank Mainland exposures

Total

Total assets after provision

On-balance sheet exposures as

percentage of total assets
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5. Non-bank Mainland exposures (continued)

#2024 4F 12 H 31 H
At 31 December 2024

EEAMER EEAMER
SER R FAMNY
HeRIEH JE R JE R
Items in On-balance  Off-balance 408 o
the HKMA sheet sheet Total
return exposure exposure exposure
T T T
HK$’000 HK$’000 HK$’000
1 60,812,469 3,362,135 64,174,604
2 43,574,173 11,091,172 54,665,345
3 87,926,102 36,942,284 124,868,386
4 6,115,689 261,866 6,377,555
5 638,909 79,816 718,725
6 15,815,374 2,334,035 18,149,409
7 2,966,892 - 2,966,892
8 217,849,608 54,071,308 271,920,916
9 554,464,424
10 39.29%
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Additional Information (continued)

Business Review

In the first half of 2025, rising global trade policy risks and escalating geopolitical
conflicts weakened economic growth prospects. The mainland’s economic recovery
faced headwinds from external trade policies, while the real estate sector remained
weak. However, domestic demand showed resilience, supported by government
subsidies and other policies. Hong Kong'’s exports saw a significant recovery, but the
changes in consumption patterns among residents and tourist continued to constrain
local spending, leading to a slight rise in the unemployment rate. Property market
transactions recovered, though prices remained at low levels. In terms of the financial
environment, the general trend of global monetary policies was toward easing,
although specific policies might vary case by case. The U.S. Federal Reserve paused
rate cuts for consecutive months. Although there was a significant decrease in Hong
Kong’s interest rates in May, a rebound had been noted since June. Despite that, it
was still challenging to improve credit scale growth and asset quality. Amid complex
economic conditions and uncertain external markets, the Group advanced high-quality
development and strategic transformation and continuously strengthened its
advantages in integrated business model and cross-border business, achieving rapid
growth in operating income and profit after tax, further optimisation of income and
liability structure, smooth operation of new IT system with ongoing enhancements,
progress in transformation and development, as well as improvement in core
competitiveness in the first half of the year.

Financial Review

As at the end of June 2025, the Group’s total assets amounted to HK$550,238 million;
deposits from customers amounted to HK$392,936 million; gross advances to
customers amounted to HK$276,151 million; and classified or impaired loan ratio was
2.77%. The Group’s operating profit amounted to HK$2,266 million, while profit after
tax was HK$1,736 million. In the face of high market interest rates, high funding costs
in the banking sector and shrinking demand for loans, the Group continued to optimise
its asset and liability structure, with net interest income amounted to HK$3,903 million;
and accelerated its business restructuring and reinforced cross-border specialisation,
with net fee and commission income amounted to HK$893 million, an increase of 9%
compared with the same period last year. The Group’s return on average total equity
was 4.95%, return on average total assets was 0.64%, and net interest margin (NIM)
was 1.52%.
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Additional Information (continued)

Business Review (continued)
Business Review
Personal Banking

As at the end of June 2025, net operating income before impairment allowances in
Personal Banking amounted to HK$1,411 million. The Group adhered to the
“customer-centric” principle, building up distinctive competitive advantages around
customers, products and channels, and accelerating its transformation into wealth
management expert. During the period, the Group proactively seized opportunities in
the cross-border market to achieve faster growth in the cross-border customer base;
provided customised products and services to the local customer base; and expanded
the number of high net worth customers to enhance the capability of private banking
services. In terms of products, we launched multi-currency “flash” deposit offers to
promote online deposit business, focusing on customer needs. We continued to enrich
its wealth management product shelf by launching a variety of fund and insurance
products, and achieved rapid growth in its life insurance and bond agency business.
We accelerated the development of non-financial services, and partnered with cross-
border merchants to cater to Hong Kong people’s mainland-bound consumption,
forming a “financial + non-financial” specialised service model.

During the period, the Group was awarded the “GBA Outstanding Financial Brand
Value Award” at “Awards for Excellence in Finance” organised by Hong Kong
mainstream media, Ming Pao.
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Additional Information (continued)

Business Review (continued)
Business Review (continued)
Corporate Banking

As at the end of June 2025, net operating income before impairment allowances in
Corporate Banking amounted to HK$1,745 million. During the period, the Group
deepened integrated marketing between the mainland and Hong Kong, made every
effort to expand our target customer base, enriched our diversified and specialised
product portfolio, and enhanced our ability to provide comprehensive services as a
financial stewardship. In the face of weak local credit demand, the Group actively
expanded its syndicated business and capitalised on business opportunities to achieve
rapid growth in RMB loans. The Group took active steps to serve the national strategy
and promote development in five major areas, namely, technological finance, green
finance, inclusive finance, pension finance and digital finance. At the end of June, the
balance of green loans and loans for strategic emerging industries maintained
significant growth from the end of the previous year; the Group deepened its
cooperation with the Hong Kong Quality Assurance Agency (HKQAA) in the areas of
green financial product innovation, certification and assistance to the enterprises in
green transformation. The Group acted as an advisor to customers on green
transformation, and implemented sustainability-linked loans. In terms of inclusive
finance, the scale of SME customers continued to expand, and the market share of
“100% Government Guaranteed Loan” increased, winning the “Best SME’s Partner
Award” from The Hong Kong General Chamber of Small and Medium Business.

Treasury

As at the end of June 2025, the Group actively supported national strategies by
expanding business cooperation with high-credit-rating clients along the “Belt and
Road”. It continued product innovation, strengthened offshore RMB business,
expanded RMB financing client base, and achieved rapid year-on-year growth in
business scale. With new RMB cross-border business scenarios, it continued to build
a competitive cross-border RMB product portfolio, and recorded rising RMB
transaction volume. The Group seized market opportunities in the steadily expanded
debt capital markets, which were achieving continuous growth in bond issuance scale,
and completed multiple landmark bond issuances in the first half of the year. Among
which, the NCB USD Tier 2 Subordinated Notes was awarded “Best Financial Bond
Transaction of the Year” by Dealing Matrix International (DMI), the Chinese offshore
bond platform of CSCI Technology Co., Ltd.
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Additional Information (continued)

Business Review (continued)
Business Review (continued)
Mainland Business

In the first half of 2025, the mainland of China faced rapidly changing external
environments, with complex and volatile global geopolitical situations and
unprecedentedly intensified international economic and trade conflicts. The mainland
of China intensified proactive and effective countercyclical policies. The expanded “two
new” policy drove faster growth in related goods sales and manufacturing investment.
Capital expansion of special bonds and ultra long special treasury bonds accelerated
infrastructure investment. Domestic demand remained relatively stable, while the real
estate market continued to show weakness. The mainland of China continued high-
level opening-up and actively stabilised foreign trade and investment. Exports
withstood pressure and continued to grow, performing better than expected. Monetary
policy was moderately loose with strengthened countercyclical measures; both deposit
reserve requirement and loan prime rate (LPR) were lowered. Banking sector saw
steady growth in scale, narrowing net interest margins, while overall industry net profits
remained under pressure. Facing external pressures and internal needs for high-
quality transformation, NCB (China) focused on serving the real economy and
advancing the five major areas, and achieved overall steady business growth. In the
first half of the year, NCB (China) saw stable growth in technological finance, green
finance, and inclusive finance loan balances and their proportions. It continued
focusing on target customer groups and optimising asset and liability structure;
enhanced cross-border and collaborative business features with stronger coordination
mechanisms with the parent bank, forming an efficient collaboration model;
empowered business development with technology, and advanced digitalisation in
customer service, regulatory reporting, and group integration; stepped up intensive
operations, strengthened team capabilities, and improved per capita productivity
comprehensively.
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Additional Information (continued)

Business Review (continued)
Business Review (continued)
Risk Management

The Group continued to maintain a comprehensive risk management system, improve
the risk management framework, implement risk management principles, cultivate a
good risk culture and safeguard the bottom line of bank risks. In respect of credit risk,
the Group accelerated the handling of inventory risk and reduced high-risk assets, and
prevented incremental risk by strengthening pre-loan review and post-loan monitoring.
In terms of operational risk and compliance, the Group organised regular training to
strengthen the risk management and compliance awareness of the staff; strengthened
anti-money laundering and counter-financing of terrorism fund raising management;
and stepped up efforts in anti-deception control, actively participated in the “Banking
Industry Integrity Charter” of The Independent Commission Against Corruption and for
the first time jointly held anti-fraud awareness events with the police at branches,
ensuring regulatory compliance and risk control.

Outlook

Looking ahead to the second half of the year, the path of the U.S. Federal Reserve
interest rate reduction remains uncertain. Global economic growth is expected to be
relatively slow, potentially constrained by factors such as trade protection and
geopolitical risks. There is room for additional policies to support growth in the
mainland of China, and policy decisions may be made flexibly in response to evolving
fundamentals. Economic growth is likely to achieve the targets set at the beginning of
the year.

In Hong Kong, local interest rates may rise accordingly as a result of the narrowing
interest rate gap between Hong Kong and the United States. However, the path of
interest rate movement remains uncertain, adding complexity to interest margin
management in the banking sector and affecting customers’ loan demand. Meanwhile,
tariff tensions between the United States and its major trading partners may pose
further challenges to credit risk management in the banking sector.

In the face of a more challenging market environment in the second half of the year,
the Group will respond proactively to challenges, continue to foster business
transformation, strengthen its advantages in cross-border integrated operations, make
every effort to resolve existing risks, and maintain prudent and steady operations in
pursuit of high-quality development.
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Appendix

Subsidiaries of the Bank

The particulars of our subsidiaries are as follows:

REfl BB R B HEEE/TETRA maEy  ITEXER
278 Place and date of incorporation/ Registered capital/ Interest Principal
Name operation issued share capital held activities
BUEREESRT (PR AIRAE] e sEfEA 100% AT
2007 £ 12 A 14 H A% 9,500,000,000 T
Nanyang Commercial Bank (China), The People’s Republic of China Registered capital Banking
Limited 14 December 2007 RMB9,500,000,000 business
BRI TSR AIR AT i iyl 100% [EE 2
1976 F£ 10 H 22 H 7% 3,000,000 JT
Nanyang Commercial Bank Trustee Hong Kong Ordinary shares Trustee services
Limited 22 October 1976 HK$3,000,000
EFFEREERAIRAT i iyl 100% Eita-(geiil
198445 H 25 H &% 3,050,000 JT
Kwong Li Nam Investment Agency Hong Kong Ordinary shares Investment
Limited 25 May 1984 HK$3,050,000 agency
FBUERERT (READ AIRATE] i iyl 100% RIS
1980 4E8 H 22 H 7 50,000 7T
Nanyang Commercial Bank Hong Kong Ordinary shares Nominee
(Nominees) Limited 22 August 1980 HK$50,000 services
FIRI & BT AR A i iyl 100% Irbgatas K m
2004 =9 H 13 H W% 22,000,000 JT
NCB Wealth Management Advisor Hong Kong Ordinary shares Insurance Broker
Limited 13 September 2004 HK$22,000,000 & Consultancy

114



25 NCB #f @+ A

e

FEARTHSES ST > FRIFCE S ARTS

BRI EA LT

R bEEESS
FEfEg REYTIVERS
Mo fEE TEIEEEEEHERMNARAT » TR A R Rk
MEEEE, TEEE (B) ERARAE
el ==y SRR AR A E
¥R, wEEHMEHRS
P& AR TR

Pt 3% T e

e A RILFIE At

AT SR YNC B e

PARSRAT ) B¢ TR FUEREIRTAIRAE - REEEEPEEMII 2 AR R EEERE . A EAF

TR (hED FRRSERTT (D ARAE > B TEUEBEEM R Z AT - W AASRITZ EEIELS
il

FiEg e A RILHIEL

RS ANERH - PEUEESEH

&R RS AFTAIRAE]

PR AT R I BN E

F (e BRI E

115




%) NCB #%

Definitions

a

i

(i

Ths 1%

|

In this Interim Report, unless the context otherwise requires, the following terms shall have the meanings set out below:

Terms

Meanings

“Board” or “Board of Directors”

the Board of Directors of the Bank

“‘CET1”

Common Equity Tier 1

“China Cinda”

China Cinda Asset Management Co., Ltd., a wholly state-owned financial
enterprise established in the PRC

“Cinda Hong Kong”

China Cinda (HK) Holdings Company Limited

“Cinda Financial Holdings”

Cinda Financial Holdings Co., Limited

“CVA” Credit Valuation Adjustment

“DVA” Debit Valuation Adjustment

“HKAS(s)” Hong Kong Accounting Standard(s)

“HKFRS(s)” Hong Kong Financial Reporting Standard(s)
“HKICPA” Hong Kong Institute of Certified Public Accountants
“HKMA” Hong Kong Monetary Authority

“Hong Kong” Hong Kong Special Administrative Region

“Hong Kong Stock Exchange”

The Stock Exchange of Hong Kong Limited

“Mainland” or “Mainland of China”

the mainland of the PRC

“MOF” the Ministry of Finance of the PRC

“NCB (China)” Nanyang Commercial Bank (China), Limited, a company incorporated under the laws
of the PRC and a wholly-owned subsidiary of the Bank

“‘OTC” Over-the-counter

“PRC” the People’s Republic of China
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Definitions (continued)

Terms Meanings

“RMB” or “Renminbi” Renminbi, the lawful currency of the PRC

“STC” Standardised (Credit Risk)

“STM” Standardised (Market Risk)

“STO” Standardised (Operational Risk)

“the Bank” or “NCB” Nanyang Commercial Bank, Limited, a company incorporated under the laws of Hong

Kong and a wholly-owned subsidiary of Cinda Financial Holdings

“the Group” the Bank and its subsidiaries collectively referred as the Group
“Us” the United States of America
“VAR” Value at Risk

117



